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FOREWORD

The Assam Tea Industry is the premier industry of the
State, it provides empioyment to 4 lakh labourers, produces
GNP worth Rs. 175 crores, adds Rs. 120 crores to the foreign
exchange exchequer, and contributes more than Rs. 40 crores
to the Government coffers by way of various taxes. This and
many other interesting facts about this multifaceted industry
have been well brought out in this book. It presents the
prospects and problems of the tea industry in Assam and
relates them to the national perspective.

‘Economics of Tea Industry in India’ is anin depth study
of a whole gamut of problems in the tea industry. The state-
ments are authenticated by the author's own observations.
Itis a fine account of the vicissitudes the industry has gone
through in matters relating to labour, finance, supplies, trans-
port, marketing etc. It describes the state of affairs with
facts and figures, though some data on production have since
undergone a change.

This book has a wealth of information on all aspects of
the tea industry whether agricultural, processing, socio-palitical
or export promotion. | consider it worth reading for anybody
connected with the tea industry and trade.

I do hope that the next edition will be free of some
unfortunate printing errors.

N. K., Jain
Director
Tocklai Experimental Station,
Tea Research Association
Tocklai : Jorhat (Assam)

1st May, 1975.
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PREFACE

The present volume has been prepared for use as a
reference book for students and research scholars engaged
in the study of economics of the Indian Tea Industry. It
will also provide interesting and useful information for per-

- Sons engaged in tea production and trade. .

| The scientific-and ‘technological-aspects of “the tea indus-
try have been discussed in many books, mostly written by
I foreigners but only piece meal attempts have been made as
far as the study of the economic aspects of“the tea industry
are concerned. Perhaps, this book will'present* for the- first
time, in detail, a coordinated analysis. of different. economic
| aspects of tea industry in India, with. special reference : to
" Assam. The study covers all channels of production and
| distribution. It* would be quite correct to say that the pre-
| sent study in the Indian context has assumed-greater impor-
| tance: in .view. of the rapid growth of tea- production and
| the increasing. competition from other-producing- countries of
‘(' the world, especially Sri Lanka and East African> countries..
i The present study is mainly based on field surveys and
the-economic and statistical information contained in official
" reports, records and journals. The financial analysis is based
upon the records (including Profit and Loss Accounts
¢ and Balance Sheets) of 115 companies owning tea estates
in Assam.

| express my gratefulness to my teacher, Dr. K. P.
Bhatnagar, M. A., LL. B.,-D. Litt., former Vice Chancellor of
Agra University, who took keen interest and inspired me to
take up this work. | also express my thanks to Prof. B. D.
Singh, Department of English, Gauhati University. What more
help was needed was rendered ungrudgingly by my wife,
Sivani Awasthi, for which no formal thanks are obviously
- needed.

. R. C. Awasthi
Tacklai, Jorhat,
! 14th April, 1975.
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INTRODUCTION

. A Plantations producing tea, coffee and rubber are some
of the important classes of organised industries in India.
Work in pIantatlons is essentially agricultural although
the system has many features in common
“with l : 1scd 1ndustry As remarked by the Wh1tIey
! dgmmlssmn, “The plantation represents the development
- of agricultural resources of tropical countries in accordance
. with the methods of Western industrialism, it is a large scale
enterprise in agriculture.”., ,(Plantatlon involves the existence
- of a regular force under the control of a more or less elaborate
. management and frequently a considerable capital outlay,
- although plantatlon crops, except tea, are also grow -in small
holdings.

f/{ea  is the most important plantation _industry in India

producmg more than 402 million kg. in 351 thousand

' ‘dumlcally all the tea in North India, and in South India
the States of Tamil Nadu and Kerala. Small<areas of tea are
also found in Punjab, U.P., Bihar, Tripura and Himachal
Pradesh in the North and Mysore in the South. The North
. Indian region accounts for approximately 75 percent of India’s
(ol area and production, while the remaining 25 percent is in
(e southern region.;‘ The following table gives an idea of the
[opment of tea industry in India since 1890.

! wtcs, 1970-71, P.16.
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TABLE I

Area and Production under tea in India

since 1890.

Year | Area (in acres) | Production (in thousand kg. )

1890
1900
1925
1930
1940
1950

1955

1956
1957
. 1958
1959
1960
1961
1962
1963
1964
1965
1666
1967
1968

374,980
523,234
707668
803,532
832,832
779,998
791,322
792,185
798,850
803,969
806,786
817,227
881,486
821,685
825,429
834,887
844,152
B52:783
858,703
867,130

56,641
91,321
164,886
177,303

210,415

278,216
307,704
308,719
310,802
325,225
325,955
321,077
354,397
346,735
346,713
372,485
366,374
375,983
384,759
401,537

Sources: Report of Tea Finance Committee and
Tea Board Records, Calcutta.

The table given below shows the area and production of tea
by the various States in 1963 and 1968 grouped in two
regions-North and South India.



TABLE 11

>State-wise Area and Production during
1963 and 1968

States Area in hectares Production in thou-
(in thousand) sand kg.
1963 1968 1963 1968

164,000 176,812 170,085 201,306
West Bangal 83,000 87,475 82,914 97,923
Others (includes
Tripura, Bihar,
U.P., Punjab, &
Himachal
Pradesh). 12,000 12,083 4324 4752
Total North ' ; e
Tndia 259,000 276,370 257,323 = 303,981
Tamilnadu 33,000 33,964 44,289 54,442
Mysore 2,000 1,861 2,177 2,308
Kerala 40,000 38,860 - 42,107 40,806

Total South India 75,000 74,685 88,573 97,556
Total AllIndia 334,000, 351,055 345,896 401,537

Source—Tea Board Records, Calcutta.

In West Bengal the tea producing.areas are Darjeeling,
Dooars and Terai and in Assam, the Brahmaputra and Surma
Valul‘e'ysv. The detailed discussion about Assam will follow later
on. Tripura has also been producing tea in small quantity.
The other smaller tea areas are around Ranchi in Bihar, Dehra
Dun in U.P. and in the Kangra and Mandi Valleys of Punjab
and Himachal Pradesh.

I South India the main tea producing areas are the Anna-
malais, Central and South Travancore, Coorg, the Kanan
gvang, Malabar, Mysore, the Nellampathies, the Nilgiris
d the Wynaad.

d
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A climate diversely temperate and tropical and soil
Varying almost from district to district - sometimes with
combinations fin, almost' every conceivable proportion--have
had profound influence on production of tea. These factors
have determined the extent and type of tea.

Assam ds a Tea centre

\
% @;:. plantation and manufacturing is the major industry
of am. It has the Jargest acreage under tea,

ﬁt’)ducmg the highest quantity and also employing the
highest number of labourers. It accounts for the employ-
ment to two-thirds of industrial labour and forms
nearly 43 per cent of the net income of the industrial
sector. The table given earlier shows the importance of
Assant” as a tea producing centre in comparison with other
Indian States. Not Only does Assam lead all other Indlan

pr ing_area the whole world, contributing _about
onefifth of the world’s entire production of tea. Cezlon produces
about 21'5 per cent of the world’s tea and next comes Assam in
Immuces about 20 per cent of total worlm

tion-and-—more than 50 per cent of India’s t _total production

;,,ik \sz grown all over Assam, and the state is divided into

| two valleys called the Assam or the Brahmaputra valley and
the Surma valley. In the upper districts of the Assam valley,
namely, Sibsagar and Lakhimpur, one comes across miles and
miles of planted tea without any break. The sight isvery pretty
and the whole area looks as if covered with a green velvet
carpet. The other important tea producing districts are Darrang
and Cachar. Nowgong, Goalpara and Kamrup districts also
produce tea in small quantity. The relative importance of
the districts in Assam from the tea plantation point of view

. is shown in the following table.
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© About 75 per cent of the total tea acreage is concentrated
in the upper valley (Sibsagar, Lakhimpur and Darrang
districts), 20 per cent in Cachar valley and 5 per,cent in the
lower valley (Kamrup, Goalpara and Nowgong districts).

‘The average yield in the State of Assam is the highest in
Northeast India. Ttis second to Tamilnadu in India as a whole.
The average yield in Tamilnadu is slightly higher than that of
Assam. The average yield fluctuates due to several climatic
factors. Figures given below present the aVerage yield per
hectare in different states of India.

TABLE IV

Average yield per hectare in India during
1968 to 1970

' ' (per heactare in kg.)
Name of the state 1968 1969 1970 Average for

the three years.

Assam 1,146 1,141 1,195 1,161
West Bengal 1,124 1,012 1,126 1,087
Tripura 491 514 686 : 564
Bihar 129 39 135 118
U.P. 304 232 368 301
Himachal Pradesh 226 220 233 226
Tamil-nadu 1,594 1,515 1,618 1,576
Mysore 1,234 - 1,375 4523 1,377
Kerala 1,050 1,087 1,152 1,096

~ Source—Tea Board Records, Calcutta.

The average yield of Assam is reduced to a great extent
due to a very low rate of production in Cachar area (Surma
Valley) of Assam where most of the tea gardens have become
uneconomic. Even the gardens which are bigger in size also
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,,-produce less of tea on average, compared to other parts of Assam.
" Lakhimpur district of Assam produces maximum tea per acre
" in Assam and also enjoys the reputation of being the area
producing quality tea for export purposes. The average tea
production in Assam together with average of other States of
India as a Whole is given below under table—V.

L

e TABLE V

Average ;‘Sfield per hectare in Assam and other
States of India for 1968 to 1970

Average for the

Districts " 1968 | 1969 | 1970 | last three years:
Darrang 12 il - L S 1,282 1,239
Goalpara 943 934 1,011 ‘ 963
Kamrup 823 843 868 845
Lakhimpur 1477 41,518 "1 ,495 1,495
Nowgong 1,190 1,043 1,302 1,178
Sibsagar 994 999 1,077 1,023
Cachar 735 700 773 736
Total Assam 1,146 1,141 1,195 1,161
West Bengal 1,124 1,012 1,126 1,087
Total North India 1,104 1,066 1,141 1,104
il nadu t 1,594 ..1,515. .1618 1,576
Mysore 1,234 1,375 1,523 1,377
Kerala 1050 1,087 1,152 1,096
Total South India 1,302 1,292 1,379 1,328
Total AllTndia - 1,146 1,114 1,191 1,150

Source—Tea Board Records, Calcutta.

Importance of tea industry and its place in National
Economuy

The importance of the tea industry in the nation’s economy
and its role in our planned sconomic development have been
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widely recognised. Except the public utility services like the
Railways, | {11: is the largest organiséd industry Which comprises
more than a million workers employed both in plantation and
manuf‘actunng industry. Tillrecently tea had been the largest
foreign ‘exchange earner for Tndia but for 'the last few years
jute has taken the first place and tea remains as the second
largest foreign exchange earner.

Contribution to National Income

The tea' plantation and manufacturing industry contri-
bute more than Rs, 170 crores per year to the national income
of India. The contribution from tea plantation is 75 per cent
and 25 per cent is from tea manufacturing. The industry’s
contribution to the national income has been steadily
increasing for the last few years. The comparative figures for
three years are given below in Table—VI.

TABLE VI

Tea Industry (Plantation and Manufacturing)
. contribution to the National Income
‘ 1961 to 1963.

Bapticiihis ‘ 1961 l 1962 1963

Gross value of :

input total. 123,35,03,165 = 131,66,71,224 139,22,61,231
Gross value of

output total 157,74,41,282 ' 170,46,21,306 169,73,35,250
Value added ‘

by manufacture .34,39,38,1 17 . 38,79,50,082.  30,50,74,019
Percentage of

value added by

manufhcture 21'8% 22:8% 18:09,

e

Source—Clentral Statistical Organisation.




Tea industry as @ source of Emploument

The tea industry is a labour intensive industry providing
gainful employment to a large number of people. It has
its specific importance in India Where unemployment is one
of the serious economic problems. ) The tea plantation and
manufacturing industry provides direct employment to about
one million workers in India. A large number of ancillary
industries have been started to fulfil the requirements of the
tea industry Where thousands of persons have been employed
in different jobs. The business and trade, associated with tea
industry have also provided enough opportunities for employ-
ment to a large number of persons./ i According to latest figures
available, 775 thousand people were employed in the industry
in 1967. The Table - VII given below presents a fair picture
_about the employment position in tea industry for fifteen
years (1953 to 1967).

TABLE VII

Labour employed in tea industry in India
1953 to 1967.

Year Labour employed
1953 9,69,610
1954 9,93,504
1955 9,89,656
1956 10,04,683
1957 : ©10,04,257
1958 9,80,238
1959 9,19,405
1960 8,45,166
1961 ; 8,22,834
1962 8,16,262
1963 8,47,372
1964 ! 8,18,783
1965 8,06,152
1966 8,04,135
1967 7,75,183

O
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Export Earnings

The tea industry accounts for 12:66 per cent of India’ total
exchange earnings. In 1968 out of total export earnings of Rs.~
131530 crores, tea alone accounted for Rs. 16648 crores, inspite
of ever increasing demand for local consumpiion. These exports
of tea Were tmade both to hard and soft -currency areas.
The Table—VIIT given below gives an idea about the share of
tea in total export earnings during 1955 to 1968.

TABLE VIII

Share of tea in total export earnings for India
~ during 1955 to 1968 (Rs. in croves)

Total export Earningsfrom | Share of tea
Year earnings (all tea exports (in percentage)

cominodities) o
1955 602- 27 e TR 18- 86
1956 ' 586-39 142: 82 ‘ 24+ 36
1957 642-85 123:39 19:19
1958 585:05 13654 23- 34
1959 620°73 126: 01 20- 30
1960 651°13 119:99 18-43
1961 680-22 . 124-25 18-27
1962 68394 " 124:92 1826
1963 799- 21 132- 37 16:99
1964 826" 55 124-90 1507
1965 803- 47 11497 14+ 31
1966 994- 31 137+ 52 13- 83
1967 - 1203-16 189- 04 15-62
1968  1315-30 166° 48 12:66

Source—D.C.C.I & S.’

A disappointing feature is whereas there was a substantial
increase of about 20 per cent in Indian tea exports during the
second plan period over the first plan period, an adverse trend
had bsen marksd during the third plan period when the total
export of tea, decreased by about 4 per cent, The average
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tea exports declined by 162 per cent during the plan holiday
eriod i.e. 1966-69. The Table given below presents a clear
picture about the trend of tea exports during the three plan
periods.

TABLE IX
Tea Export position during the three plan periods.

(Rs. In crores)

Year Value of tea exported | Trend durlng the plan
" from India. perxods (in percentage)
1951—52 93-94
195253 .~ . 80-88
1953-54 102- 06
195455 148-25
1955-56 10964
“Total of First Plan’
period. 53477
1956-57 145-13
1957-58 113- 64
1958-59 129-70
1959-60 . 129°50
'1960-61 . 123-59
Total of Second _ '
Plan period. 641°56 An increase of about’

199 percent.

1961-62 2 122-17
. 1962-63 129- 60
s 1963-64 123:19
o 1964-65 128:-19 .
1965-66 113-04
Total of Third
Plan period 61619 A decrease of about 40
per cent.
1966-67 156-20 (99-30)
1967-68 184-00 (116-83)
1968-69 156'50 (99-35) : vt
Plan Holiday 49670 (315 48) A decrease of about 162
Total per cent,

(Figures in brackets indicate pre-devaluation rupee figures).

Source——Tea Board Records, calcutta.
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Internal consumption

Itis estimated that more than 45 per cent of total production
of tea in India is locally consumed. This internal consumption
is rapidly increasing. The percentage of increase of local
- consumption out of total tea production has been from 26-9
per cent in 1954-55 to 467 per cent in 1967-68. This shows
that the increase in internal consumption has gone up by more
than 70 per cent in the last ten years, While except for slight
Vvariations, there has not been any significant increase in the
external demand of Indian tea in the world markets. The
main reason for the increasing internal consumption is its
popularity amongst the masses, specially among the middle and
poor sections. For this reason, the Tea Board has now stopped
all its internal propaganda in the local markets during the last
few years. The estimated figures of internal consumption of
tea are given in Table—X :

TABLE X
Estimates of Internal Consumption of tea in India.

(Figures are in thousand Kg.)

; Production | Estimated 3-years Percentage of
Year | during the Gonsump- | moving consumption

the year tion average | over total pro-
duction
1954-55 295,519 79,219 - - 26°9
1955-56 307,704 100,220 88,954 326
1956-57 308,719 87,444 100,047 283
1957-58 310,802 11 2,497 102,939 36-2
1958-59 325,225 108,875 112,433 33:5
1959-60 328,011 1| 15,926 117,202 353
1960-61 322,429 196,806 127458 39-3
1961-62 355493 | 39,642 134,054 39-3
1962-63 344,551 135,714 138,674 40°0
1963-64 344,705 140,667 141,796 40-8
1964-65 372,984 149006 151806 = 39- 8
1965-66 375,885 166,016 166,420 442
1966-67 368,907 184,237 176,963 49'9
1967-68 386,652 180,636 == 46°7

Source—Tea Statistics, 1970-71, 'P. 83.
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Contribution to the National Revenue

Tea being a commodity which is subject to direct taxation
by way of excise duty, tea cess and also export duty, makes sub-
stantial contributions to the Central revenue. The Central
Government received more than Rs. 259 millions from the tea
industry alone in the form of excise duty and tea cess during the
year 1967-68. The revenue earned through central excise
duty, export duty and collection of tea cess since 1954-55
have been shown in Tables - XI & XII.

TABLE XI

Revenue through Export duty and Excise duty
during 1954-55 to 1967-68.

(In lakhs of Rupees)

Year | Export duty® | Central Excise duty.
1954-55 19,74 3,19
1955-56 17,83 3,17
1956-57 20,47 3,19
1957-58 19,09 3,86
1958-59 16,27 4,71
1959-60 12,27 7,71
196061 11,17 7,69
1961-62 - 9,83 : 10,57
1962-63 6,60 10,59
1963-64 Nil 13,47
196465 Nil 17,06
1965-66 Nil 17,21
1966-67 31,51 14,45
1967-68 98,28 25,91

Note - The Export duty on tea was abolished on Ist March
1963 and reimposed on 6th June 1966.
*Represents the export duty and cess upto 1962-63.

Source—Tea Statistics, 1970-71, P. 95.
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TABLE XII

" Collection of Tea Cess on Exporté during
: 1954-55 to 1967-68.

(In lakhs of Rupees)"

Year Amount collected
1954-55 1,29
1955-56 1,59
1956-57 2,02 i
1957-58 1,68
1958-59 1,07
1959260 o
1960-61 , B
1961-62 . 88
1962-63 Aai 96
1963-64 . i 89
196465 90
1965-66 87
1966-67 8t
1967-68 1,40

Source—Tea Statistics, 1970-71, P, 95.

Besides the tea industry’s contribution to central revenue
in the form of commodity taxes which are shown on the tables
given above, it is also subject to Income-tax and Super tax
(Corporation tax) collected by limited companies, partner=
ship and proprietorship concerns and also from these who are
employed in the industry, earning the amount liable for taxa-
tion. The tea plantation and manufacturing indutsry contri-
buted more than 60 million rupees to the Central exchequer
in the form of these taxes during 1962-63 (the latest figures
available so far.) The Table-XTIT given below shows the amount
paid by the tea planters in India in the form of Tncome-tax
and Super tax during 1962-63. j

Ny gl
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TABLE XIII

Amount of Income-tax and Super-tax paid by
tea planters in India.

(In lakhs of Rupees)

Year |No. of assessees \ Income assessed | Tax levied.
1953-54 543 1,025°13 5,36:00
1958-59 594 1,217:76 8,56°78
1959-60 446 8,69°01 6,52'59
1960-61 505 8,28:60 5,90°62
1961-62 648 10,5376 i 7,56°95
1962-63 605 : - 11,15°03 6,00 64

Source—Central Board of Direct Taxes, -

wf/

‘\/T ed Industru its place i in the economu of Assam

This industry occupxes a sony prormnent place in the eco-
nomy of Assam. The most important feature in the growing
prosperity and commercial importance of the State of Assam
has been the remarkable expansion of the tea industry since the
early part of the 20th century. It still contributes more than
10 per cent to the total state income of Assam. The stateincome
has generally been ﬂuctuatug, with the rise and fall'in’ the
income from the tea industry. )It is, in a ‘way, the economic
barometer of Assam. | Table - XIV indicates the ‘trend of -
tea industry’s contribution to the total state income.

43100
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TABLE XIV

Tea Industry’s contribution to the state income of

Assam by industrial origin at current prices.
(In crores of Rupees)

Percentage of tea
industry to total
state income.

Year Total Income from
Income | teaindustry

1950-51 2544 46-6 184
/1995-56 274°0. 51+0 18:9
\’/ 1960-61 3635 561 154
1961-62 393-3 . 58°8 15°0
1962-63 3990 629 15°8
1963-.64 4534 58-1 12°8
1964-65 5138 64-8 12-7
1965-66 5609 645 11°5
1966-67 6987 7202 10°3

Source—Department of Economics and Statistics,
Assam, Shillong.

Note - The figures given for tea industry do not include
income froem tea plantations which is taken as
income from Agriculture,

Assam’s Share in foreign exchandge earninas

Assam is not only the biggest producer of tea in India but
it also contributes substantially to the foregin exchange eain- .
ings., Though no reliable data are available at present from
any source in India, an attempt is made here to assess - the
amount of foreign exchange earned from tea produced in
Assam, The State contributed about 70 percentof the total
foreign exchange earnings during 1968. The total exported
tea from Assam during 1968 was more than Rs. 120 crores
while in 1963 it was only Rs. 76 crores, thus it had an overall
increase of Rs. 44 crores. Table-XV given below  gives
us anidea about the foreign exchange earnings from the tea
produced in Assam since 1957,
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kevenue to the State Government in tha form of
duties and taxes

\Th/c State collects a substantial amount i rm of taxes
and duties. The State Government lev'ie_s’ég;imx:lmmu}_lggr_ne-

s . . ) e e
tax on 60 percent of the total income while on the remaining
e AR e vt

40 percent the Ceniral Government levies Income-tax and

S_Q&Sép_l-:mx:_ The Assam Govarnmevn\tv collected more than
rupees four crores during 1963-64 but it was about Rs. 3.89
crores during  1964-65. Besides Agricultural Income-tax,
tea had "been- contlibuting' (till 1961) sufﬁcien‘t amount in
the form of Carriage tax but some tea companies of Assam
have filed cases against this tax and final decision is pending
with the Supreme Court even now, e

The Othel taxes and duties which the State receives from
the industry are land duty, professional tax, factmy licence
f‘ée on tea production and-manufactme, and sales tax on the
tea sold in ‘the local markets.| It is apprommately eatlmated
that the Government collects more than rupees one crore on
these taxes and duties. The Table-XVI given below shows the
émOuut the State Government has collected fiom its tea
planters in the form of Agrlcultural Income—tax and carriage-
tax smce 1954 55! :
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TABLE XVI

-Agrieultural Income-tax aud Carriage tax collected
by the’ Assam Government since 1954 55.

it (In thousands of R.upees)
‘Year Agriculture 1nc_o_me-tax | Carriage-tax.

Rs. s Rs.
 1954-55 86,16:06 55,6144
1955-56 176,27:12 184,47:25
1956-57 1929,81°67 948,10°33
1957-58 224.12:36 ' 210,36'66
1958-59 324,12:35 268,0861
1959-60 © . . .259,61'21 -~ 250,80-22
1960-61 : 973,59:74 40,71-81
1961-62 - 288,41-03 205,15°70
1962-63 350,19.65 23,3748
1963-64 : 412,07°43 54-82
1964-65 .- 389,15:52 162:68 .

Source—Commissioner of Taxes, Govt. of Assam. The
case for imposition of Carriage-tax by the
Government of Assam is pending before the
Supreme Court since 1961-62. :

-

Tea Industru as a source of emploument in Assam
[ source ot ef

s e,
The tea industry is the largest organised industry in Assam,
~ Most of the workers who have been employed in the tea estates
" of Assam are those who have migrated in the early part of this
. century from other States of India particularly from Orissa,
 Madhya Pradesh and Andhra Pradesh.. Some of them have
~ also come from Chotanagpur area of Bihar and eastern U.P.
- According to latest figures, the State of Assam alone has employ-
~ ed about 44 million workersin tea industry both in the field and
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factory. The special feature of the industry is that it not only
employs the male members of the family but also women mem-
bers and children above the age of 12 years. Women and
children are considered better tea pluckezi]l‘he labourers
employed during the ten years (1954-63) in Assam have been
given in Table- XVII. The district-wise figures of labourers
employed in  fields and factories during 1963 and 1964 are
shown in the next Table - XVIII.

TABLE XVII

Labour employed in Tea Industry in Assam
1954 to 1963.

Years Labour employed
1954 509,157
1955 - 517,202
1956 . % 529,598
1957 535,503
1958 522,738
1959 501,267
1960 453,761
1961 ‘ 439,120
1962 439,085
1963 455,007

Source—Tea Statistics, P. 96, 1970-71,
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In the beginning, the tea gardens provided an unfailing
source of employment to labourers and also educated class
who were anxious to get employment. "The above discussions
relate to the importance of tea industry in India as well as
in Assam, as a substantial contributor to the national and State -
incomes, as an earner of foreign exchange, its contribution to the
Central and State excheaters and also as an employer of a
large I‘abol_.ll‘ force. But its ‘importance does not end here. In
the nature of things a large industry like tea is itself a substan-
tial consumer of supplies manufactured and also services ren-
dered by other industries. : :

/Te‘a as 4 supborter df Dlywood Industry -

The plywood industry in India owes its origin to the deve-
lopment of the tea industry, and the difficulties created
by the two great world wars on the imports of tea chests
required by the tea: indust‘fy.f In 1918, the first plywood
factory “The Assam Saw Mill and Timber Company” was
floated in Iadia. Since then more factories were .started in
Assam and West Bengal particularly on the outskirts of Cal-
cuta. It has been -observed that, after independence, the
plywood industry in India has moved from strength to strength.
Actually the industry which started its Operations purely as
tea-chests manufacturing industry has now grown into a full-
fledged plywood industry., It is now recognised as a - well
~Organised industry in India as regardsits quality and diversity
of its products. The total value of plywood products produced
in Irdia was estimated at more than Rs. 8 ciores during 1964
and its ~contribution to the total excise revenue during
1963-64 was nearly a crore of - rupees.

During 1963, the factories produced 104 million Sq. meter
tea chest plywood out of about 205 million Sq. meter of total
plywood. | The different varieties of plywood products in India
are given in the Table XIX.
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TABLE XIX

Types of Plywood ‘made i in. Indla

1. ‘Tea cheqt plywood °
2. Plywood for packaging
3, Plywood drums
Jf 4, Shutteung plywood :
5. Large length scraf-jointed marlne plywood for sPec1al
use
6. Water resistant and water proof plywood for the furm-
~ ture, building. defence and transport industries -
7. Commercial and decorative black boards of all types
. . 8. Aircraft plywood s
9. Moulded plywood ; :
. 10. Moulded chair seats for R,allways
11

. Other different classes of plywoods.

Tea and the Fertiliser Industry

fl\“Ec;rtilisé_r is another item~which figures largely in the require-
ments of the tea industry. Nittogenous manures are generally
used for promoting the growth and development of the plant.
S ulphate of ammonia has been found by the experts to be most
effective in  promoting the proper growth and development
of the tea plant. The other suitable fertilisers for the tea plant
are Urea, Ammonium Sulphate nitrate and Calcium ammonium
trate. The use of chemical manures is now wldespread_ in
indusiry. - I1i 1 962~ 63 the industry -was allotied approx1ma-
128 million kg. of ammonia sulphate worth Rs. 51 crores.

I'he Stauﬁssam was alloted only 50 percent of its total

tquirement. (The total requirement of the tea industry for
lri-ypes t fertilisers was about 95,000 tons auring 1965- 66 and
| ca Board claimed that the total requirenierit was fully
0. The planters, however, pointed out that there was delay
r_upp]y and at times only’ their partial requirement was

\bout 70 percent of the fertilisers supplied to the tea gardens
I'Indian manufacture and the rést is imported from foreign
‘ Most of the tea gardens in Assam are big in size
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and they can afford to consume chemical fertilisers. The
big tea estates managed by Sterling Companies and Rupee
Companies always prefer the use of chemical fertilisers in
sufficient quantity to maintain the quantum of yield and the
quality of produce. Transport has been the main difficulty
in maintaining the regular supply of fertilisers in time
to Assam gardens, particularly in the rainy season when
train communication is disconnected for weeks togetlier
and road communications are completely cut off for long
periods.

The Government of Assam has started one fertiliser factory at
Namrup but itis doubtful, whether this factory alone can meet
the total requirement of fertilisers to both tea and agriculture,
Therefore, it is necessary that a fertiliser plant may be installed
with a capacity of 100 tons of fertiliser per day at Gauhati which
is the most suitable spot, where transport facilities are best
for assembling the necessary raw materials.?* The plant should
be set up in the public sector, either by the Cential Govt. or
by the Govt of Assam. Fertiliser, being the most important
item for increasing the fettility of the soil and thereby incieaging
the yield of tea per hectare in Assam, must attract special
attention of the respective Governments. Thi. will also reduce
the per kg. cost of tea produced in Assam, more so in
Sibsagar district where the cost per kg, is highest.?

_Contribution of Tea Industry to the development
of forest region

@e tea - industry has also played a valuable role
in opening up and developing inacessible jungles and forests.
The areas retrieved and developed into flourishing tea gardens
were not areas where food grain could have been easily

2. Techno-economic survey of Assam, P. 102.
3. Report on Financial and Cost Survey of Tea Plantation
& Industry, Chapter IV, Para 24.




grown. Therefore, the development of tea gardens di !
hamper the growch of paddy or other foodgrains cultivati@
There was no question of a cash crop (an important cash crop)
competing. for land requlred for more essentlal food crops.

Chere is an additional advantage in tea cultlvauon;' Tea
. being a perennial crop grown under the shade trees, does not
. diminish the very characteristics of the forest 1egion. @le
‘replacement of forests and jungles by tea does not to any extent
bf., lead to soil erosion or other evils, which are often found as a
result of extensive denudation of forests for the purpose of cul-
~ tivation.

In the early part of this century, the state government had
given encouragement to the tea planters to open new gardens
- or to extend their areas by clearing the thick and inaccessible
~ jungles.

Tea Estates Contribution of the Foodqram
‘Requirements

The tea gardens in Assam have acquired land for cultivation
- at almost free of cost (free. grant) in the later part of 19th cen
:' «tury and early part of this century. Though the actual tea

Jea gardens had taken pOSSCSSlOn Of more than 5 lakh hectares
ofland. ~ On the basis of analysis for 115 companies in ‘Assam,
98 in Assam Valley and 22 in- Gachar (60 Sterling companies
and 55 Joint Stock Rupee Companies), we find that the com-
panies had actually acquired 2,88,808 hectares of land but the
(ea cultivation was carried on under 84,192 hectares of land
I ing 1962. The Table XX given below presents the
picture during 1962.
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TABLE—-XX

Total area and area under Cultivation by 115
Companies in Assam during 1962.

(In hectares)

Particulars “Total No. of | Total Area| Area under
: Companies [ Tea
Sterling ‘Companies :-
Assam Valley 49 1,74,380 55,739
Cachar 11 31918 - 1,648
- Rupee Public Ltd.
Companies :-
Assam Valley 44 59,600 16,795
Cachar 11 23,610 4,010
Total ‘ 115 2,88,808 84,192

Sources :—1. Manual of Tea Producing Cempanies,
London, 1963.
2 Invéstor’s‘ India, 1964.

: Tlll “recently the permanent demand for rice to feed the
labourers had considerably augmented the price of rice in the
state hke Assam. 1t enabled the cultivators to dispote of
their produce at a greater profit than would have been
possible had they been obliged to export to other States. A
greater impetus had also been given po trade and new markets
had been opened in all parts of the State.

The portion of the excess land with the tea gardens has
been kept for extension purpose and also for ‘the' fuel to be
provided free to the labourers as a fringe benefit given to them.
Most of the tea gardens keep a small portion of land also for
seed farm or clonal farm. But the major portion of the land is
cultivated to produce paddy either on behalf of employers or
by the labourers themselves whom the planters have given on
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5‘,patta basis for a number of years. On the basis of rough
estimates it is presumed that about 1 lakh hectares of land is
under paddy cultivation in Assam tea gardens which ‘produce
more than 5 lakh mds. of paddy annually, This being the
Breatestadvantage to the gardens to fulfil their food requicements
o a limited excent, even then we find that the tea gardens are
;; IWay‘s facing the problem of food shortage. The excess land
can still be utilised for cultivation purposes to solve the food
r‘hortage There is further scope for diversification outside
agriculture also, ‘

~ Contribution of tea- mdustru to the development of
‘means of commumcatmn and Transport

: \/'{e tea industry has been the potent factor in the impro-
: vement of means of communication of certain regions.. The
first railways in Assam “Jorhat Provincial and Dibru-Sadia”
were started simply to take stores and tea between the estates
“and river steamer ghats. - Later on, most of the tea producmg
- areas have either been lmked through main 11ne or through
“branch lines to the rest of the country,

E : [I\;IJst of the roads have been constructed by the - tea gardens
ning the main hnk roads of Assam . The most importan

d linking lower and” upper Assam is Assam Trunk R.oatﬁ
T. Road). Most of the gardens situated on the ‘Southérn
nk of river Brahmaputra are either found on the main road

§ :1_tse1f or lmked with it. The tea gardens have not only contri-
""buted much to the construction of link roads but also made
bonsible by the local boards for the mamtenance of such roads

; The begmnmg of steamer servme between Bengal and Assam
.Calcutta ta lerugarh) has been mainly due to strong demand
~ of the tea gardens of Assam for sending the essential supplies
*like coal, fertilizer, machlnery& building materials -and other
: 1é,rt1cles from Calcutta to Assam and the regular supply of tea
'f’rOm the Agsam - gardens to the Calcutta market or port.

e ssafn has been supphed with. artlcles elther by ra11 road
Dr river from other | parts of India. After unloading th e articles
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_in Assam, the empty wagons, trucks and steamers are nothing
to load but tea or jute which are the only items to be supplied
from Assam to Calcutta or to rest of the countiry.

Before 1950 there were only private air services to Assam
mainly to facilitate tea garden people and those engdged in
oil industry, The construction of aerodrome at Mohanbari
(Dibrugarh) has been due to great efforts of tea gardens of
upper Assam. Thus, we can say that the development of Air
service at the initial stage has been due to the growth and
development of tea industry in Assam.

The industry contributes about Rs, 6 crores annually to the
transport earnings. | Out of this supply of tea contributes about
Rs. 5 crores while the remaining Rs. 1 crore is paid to the
transport agencies for sending supplies of essential commodities
like fertilizers, cement and other miscellaneous items to the
tea gardens for production and manufacturing purposes.

During 1964-65 tea industry of Assam alone contributed
about Rs. 3 crores to the rail; road and waterways agencies for
carrying tea from Assam gardens to Calcutta. About Rs.55 lakhs
were paid by the tea gardens of Assam to the Railways and
Steamer Companies for transporting fertilizers, cement and
other miscellaneous items required by the tea estates. Assam
alone sent 24,74,814 chests of tea during 1964-65 containing
about 1,09,222 thousand kg. of tea to Calcutta, During the same
period the gardens of Assam received supplies of fertilizers,
cement and other miscellaneous items through Tea Board,
Calcutta. Thus, the tea industry’s contribution is substantial
to the transport earnings in this region. It also contributes
" much to the earning of railways in the form of earning from
means of communication because a large number of people
engaged in tea industry have to travel throughout the year.

: [_:I;;sidcs the contributions of tea industry in Assam discussed
‘above, the development of trade and commerce in this region
is mainly due to the prosperity of this industry, ~Most of the
big gradens in different parts of Assam have now developed
into wcll developed localities provldmg all necessary amenities
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to the residents of those areas. A large number of shops have
been opened by the poeple and some of them are even flouri-
hing industrial localities of Assam like Doomdooma, Moran
“and Dekiajhuli. The well developed towns of Dibrugarh,
Jorhat, Tinsukia, and Tezpur have been so important due 1o their
ituation in the nearby tea gardens. One can, therefore, fairly
ay that growth, development and prosperity of tea industry
will continue to effect very much the economic development
and prosperity of the State of Assam,




