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C h a p t e r I. 

INTRODUCTION 



yTna subject of th i s study is a comparative assess ­

ment of ag r i cu l tu ra l p rac t ices and agr icu l tu ra l production 

in two v i l l ages of the East Khasi Hil ls D i s t r i c t of 

Meghalaya, one of which has been adopted by the S ta te Bank 

of India as a benef ic iar ies of i t s f inanc ia l assistance 

for agricul t ia ia l purposes â -d the other not so adopted./ I t 

i s widely rei.ognised tha t without adequate f inancia l help 

i t woula be very d i f f i c u l t , if not impossible, for the 

a g r i c u l t u r i s t co improve nis agr icu l tu ra l practices and 

thereby increase his production and income. 

In many par ts of India for a long time, credi t 

needs for ag r i cu l tu ra l operat ion in the ru ra l areas were 

mainly met by v i l l age money ler i ie rs . Usually they belong 

to trading conununity or big farmers who lend out money. 

I t is usual ly believed t h a t , in t r i b a l areas puch prac t ice 

of money lending is e i the r aosent, or if present , i t is 

very ins ign i f i can t , considering the over a l l c red i t , needs 

of the small and marginal farmers some even argue tha t 

even if some t r i b a l r ich leiod n^oney th^y do not charge 

any r a t e of i n t e r e s t , t ha t i s , money is lend out of t h e i r 

benevolence. 

Our preliminary v i s i t to a few v i l l ages in East 

Khasi Hi l l s D i s t r i c t of Meghalaya does not confirm th i s 

be l ie f . On the contrary, we find tha t money lending is 

p r a c t i c a l and what is more important, the r a t e of i n t e r e s t 



charged is also quite high. Even in t r i b a l area where 

capacity for se l f - f inanetng is much low, the dependent 

on money lenders is also seen. In th is s i t ua t i on i t is 

des i rab le to examine in what way and through what method 

these t r i b a l areas can be developed by i n s t i t u t i o n a l 

financing of ag r i cu l tu ra l a c t i v i t i e s of the people. 

Our study in pa r t i cu la r is designed for an 

assessment of (a) to the extent of which agr icul ture has 

been finaP-ced by outside agencies upto now, (b) to what 

extent ag r i cu l t u r a l c red i t is necessary for carrying on 

ag r i cu l tu ra l a c t i v i t i e s and (c) whether a systematic 

scheme of f inanc ia l ass i tance would be capable of substan­

t i a l l y improving agr icu l ture in the s t a t e . 

^The study is l imited to two v i l l ages of the Bhoi 

area of the East Khasi Hi l l s D i s t r i c t of the S ta t e of 

Meghalaya, naT:iely, Umsning and Sonidan.y These v i l lages 

are se lec ted because they have almost very s imi lar 

ag r i cu l tu ra l and other economic t r a i t s , except tha t the 

Umsning v i l l age has oeen adopted by the S t a t e Bank of 

India for f inanc ia l assistajice for ag r i cu l tu ra l pui'poses; 

while Sonidan v i l l age has not been so adopted. These two 

v i l l ages are close iispresentatives of the ag r i cu l tu ra l 

p rac t ices of the s t a t e , in tha t we have both wet paddy 

cu l t i va t i on and ohum c u l t i v a t i o n , Jhum cu l t i va t i on is 

confined to these v i l lages as h o r t i c u l t u r e . Since 



agr icu l tu ra l finances are used for both categories of 

cu l t iva t ion , we might ge^- an idea of the importance of 

f inancia l help in ag r i cu l tu ra l production by a contrast ing 

study of both the v i l l a g e s . The main focus of the study 

would be to analyse tr^e manner in which c red i t is u t i l i z e d 

by the farm^^rs for productive purposes in agr icu l ture and 

whethei' the c red i t given by the nat ional ised Banks e t c . is 

equi table , adequate and e f f i c i e n t . 

\Th9 two vi l lages mentioned e a r l i e r in the East 

Khasi Hi l l s D i s t r i c t is taken up for survey. One such 

v i l l age is chosen (purposefully) from among the v i l lages 

adopted by the S ta te Bank of India for ag r i cu l tu ra l 

f inance. The other v i l l age (.purposefully) is chosen in 

the area known for i t s ag r i cu l tu ra l richness but riot 

adopted by any i n s t i t u t i o n a l finance or Bank.- The method 

of inves t iga t ion we have adopted is to s e l e c t a large 

number of household (about 50 per cent) from both the 

v i l l ages and to analyse comparatively signj.ficant economic 

factors of these households. Primary data has been 

col lected by f i e ld survey and by canvassing questionnaire 

methods of interview to the Head of the households./ 

v^Secondary sources of information has been obtained from 

publ ica t ion of Banks, and also by personal interview to 

off icers from these i n s t i t u t i o n s . The data is analysed 

with the help of appropriate s t a t i s t i c a l techniques and 
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ttie r e s u l t has been subjected to economic l o g i c . / 

In the next chapter we give a summary account of 

the economy of the s t a t e of Meghalaya. We discuss there 

many aspects ox agr icu l ture including land and i t s 

various cha rac te r i s t i c s aj5d people, because of the nature 

oi "i'he ter i ' a in ar̂ d the clLnatic conditior^ of the S ta t e 

i t i^ seen th^t the typ^ of cu l t iva t ion in majiy parts are 

s t i l l -rradit icnal and the s:;ope for hor t i cu l tu re is 

greaxly promising. I t has also been shown tha t because 

of the t r a d i t i o n a l agricult iaral pract ices especia l ly the 

prac t ice of jhumn-.ing^ the productivi ty of land is 

comparatively A êry low. The chapter also discusses tne 

charac"ceristic of xne population relevant to ag r i cu l tu ra l 

a c t i v i t y in the S t a t e . 

In chapter three the main focus of our study is 

on various aspects of agr icu l tu re in the d i s t r i c t of 

East Khasi H i l l s , where the two v i l l ages of our study are 

loca ted . The economy of the d i s t r i c t is more or less 

sLmilar to tae economy of tricat ol the S t a t e . In the 

chapter we give p a r t i c u l a r a t t en t ion to the discussion 

of the two v i l l ages with respect to t h e i r agr icu l ture and 

a l l i ed a c t i v i t i e s . 

Chapter four is devoted to discussion of the 

methods of financing of agr icu l ture by i n s t i t u t i o n s and 



other agencies. Our discussion is general with respect to 

t h e i r roLe of the i n s t i t u t i o n s in the agr icul ture of India 

as a v^hole. Our discussion is much more detai led when we 

come to the analysis of the ro le in respect of ag r i cu l tu ra l 

p rac t ices in the s t a t e and in the d i s t r i c t . Pa r t i cu l a r l y , 

a t t e n t i o n is paid to the p.art played by the State Bank of 

India in promotJ.ng agr icu l tu re and also in trying to 

developed the socio-economic level of v i l lages in the s t a t e . 

In chapter f ive , we arislyse the data collected from 

the v i l l ages of Umsning and Sonid.an and attempt at a 

compaJc'ative study of the various socio-economic factors in 

these two v i l l a g e s . Our purposes is to find out whether 

the v i l l age which has been fin,ancially ass i s ted by the S ta te 

Bank of India from 1980 :.iiwaj.'ds in regards to i t s ag r i cu l ­

t u r a l a c t i v i t i e s has been able to show any s ign i f i can t 

improvement over the economic level of the other v i l l age 

which has not been ass i s ted by the S ta te Bank of India.vOur 

analysis shows that there has been some progress in terms 

of ag r i cu l tu ra l product iv i ty and income generation in the 

adopted v i l l age when compared to the non-adopted v i l l a g e . / 

In the l a s t chapter we summarised our findings and 

give the concluding assessment of our f ind ings . 



Chapter I I 

A S^iort Account of th. i Economy of Meghalaya 



A s a l i e n t fea ture of the economy of Meghalaya is 

being discussed here. Our discussion covers the loca t ion 

and s i z e , pnysical features of ag r i cu l tu ra l land, which 

determine the cropping pa t t e rn and the productivi ty of 

agr icu l tu re in the s t a t e , the surplus produce, the climate, 

populat ion, c l a s s i f i c a t i o n o± land, and the farming p rac ­

t i c e . The maj.ii purpose of 'chis cnapter i s to give an over­

a l l view of the background and the base of agr icu l tu ra l 

economy of Neghalaya. 

Meghala5''a was cons t i tu ted as a s t a t e of the Indian 

Union on 21st Janaary 1972. I t is s i t ua t ed in the North-

Eastern pari: of India and l i e s between 25°5' North l a t i t u d e 

and between 90"45* arji 92^47' East lorigitude. A toted 

boundary length of 520 kilometres of which about 163 k i l o ­

metres i s the in te rna t iona l border with Bangladesh. There 

are f ive d i s t r i c t s in the s t a t e vi, : . the East Khasi H i l l s , 

the West Khasi H i l l s , the J a i n t i a H i l l s , the East Garo 

Hi l l s and the v̂ fest Garo H i l l s . The area of Meghalaya is 

22,500 square kilometres according to 1981 census. 

The s t a t e of Meghalaya went through far reaching 

adminis t ra t ive changes in order to speed up the economic 

development of the people. Immediately a f te r the innaugu-

r a t i o n of the s t a t e the then J a i n t i a Hi l l s subdivis ion of 
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the United Ktiasi and J a i n t i a Hi l l s d i s t r i c t was upgraded 

into a ±\iLl"fLedged d i s t r i c t in the ear ly par t of l972. 

Thereafter in 1976 the Khasi Hi l l s d i s t r i c t was bifurcated 

to form two d i s t r i c t s , v i z . East Khasi Hi l l s D i s t r i c t with 

headquarter at Shillong and West Khasi Hi l l s D i s t r i c t with 

headquarter at Nongstnin. 

MeghaLaya covers a land surface of 22.5 lakh hec"r 

t a res (22,300 sq» kilometres) and is a h i l ly s t a t e with 

undulating topography narrow valleys and s t r i p s of p l a in 

land in between the H i l l s . Agriculture is the main occu­

pat ion in Maghalaya in s p i t e of the fac t tha t only about 

10 percent of Ifjrxi is avai lable for cu l t iva t ion due to 

h i l l y t e r r a i n coridition of the s t a t e . Paddy is the main 

food crop grown a l l ovei the s t a t e . Maize, wheat, mi l l e t 

and pulses are some other food crops grown. Potato , 

mesta, cotton, j u t e , mustard, ginger, turmeric and areconut 

are some of the important cash crops of the s t a t e . Banana, 

pine-apples and citi^us f r u i t s mainly oranges are grown in 

abundance in nediun'̂  and lover eJ-titude region, temperate 

f ru i t s l i ke plums, pears and peaches, e t c , are grown in 

the high a l t i t u d e temperate region. There are some of the 

important hort icul tura , l crops grown in the s t a t e . Though 

the majority of the people of the s t a t e depends on ag r i ­

cul ture for t h e i r l ive l ihood, food grain production is 

s t i l l at the subsis tence level and the s t a t e is def ic ient 

i n term of i t s requirements although i t has a ce r t a in 
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ajuount of surplus produce of commercial and ho r t i cu l tu r a l 

crops such as pota to , j u t e , mesta, cot ton, turmeric, 

areconut, pineapple, banema and c i t rus f r u i t s . This can 

be seen from Table I which show the area and production 

of the pr inc ipa l crops. 

The highest production of p r inc ipa l crops in the 

s t u t e of Meghalaya during 1984-85 foodgrain with an amount 

of 1,58,892 metric tonnes and the highest area is 1,38,590 

hectaren. Foodgrains l ike r i c e , wheat, maize, gram 

pulses , m i l l e t , e t c . ai.'e found sca t t e red a l l over the s t a t e 

and in large quant i ty . 

The lowest area is 43 hectare for producing the 

pr inc ipa l c/uc-.s of me s t a t e of Meghal&ya l i ke castor 

which .-fimount ho only 22 'notric tonnes. 

The second highest produce is potato with an feimount 

of 1,49,424 metric tonne with an area of l8,960 hec tares . 

Not only these but a huge surplus of minor fores t produce 

are accounted as mcu'lrotatie su-plus bccsuLise the s t r u c t u r e 

of the s t a t e is favourable for i t , s ince only 10 per cent 

of the land surface is avai lable for cu l t i va t ion , the r e s t 

3Xe h i l l y terra, in. This can be seen from Table I I . 

From this t ab l e we find tha t potato is the highest 

crop accounted as 1,45,000 metric tonnes in the level of 

production urd the marketable surplus of 1,00,000 metric 
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Tr.ble I I 

E s t i m a t e marketable s u r p l u s of va r ious a g r i c u l t u r a l 

and minor f o r e s t procj^ce (Broomstick and Wild Pepper) 

of Meghalaya (1984-85) 

Crop 

P o t a t o 

J u t e and ro.6sta 

Cot ton 

Ginger 

Pineo-pple 

Vegetab le 

Banana 

Orange 

Texpa t t a 

Turmeric 

Grass-broom 

Wild pepper 

Level of p roduc t ion 

1,A-5,000 M.T. 

64,000 Bales 

5> iCO Bales 

20,0C0 M.T. 

45,000 M.T. 

30,000 M.T. 

40,000 M.T. 

30,000 M.T. 

8,000 M.T. 

1,500 M.T. 

5-. 000 M.T. 

100 M.T. 

Marketable 
s u r p l u s 

1,00,000 M.T. 

60,000 Bales 

5,000 Bales 

15,000 M.T. 

30,000 M.T. 

20,000 M.T. 

20,000 M.T. 

15,000 M.T. 

5,000 M.T. 

1,200 M.T. 

3,500 M.T. 

lOO M.T. 

Source J D i r e c t o r a t e of A g r i c u l t u r e , Meghalaya, 

S h i l l o n g . 
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tonnes, Ju te and mesta rank second in the lave! of 

production with 60,000 bales as marketable surplus . - This 

ind ica te tha t the s t a t e of Meghalaya is r i ch in i t s crops 

with a large number of marketable su rp lus . 

The lowest level of production is the grass-broom 

aj\d wild pepper with 5,000 metric torjies and 3,500 metric 

tonnes as mal^^etable surp lus . Regarding wild pepper the 

leve l of production is 100 metric tonnes and the marketa­

ble surplus is 100 metric torjies, which is market out for 

medicinal purposes. So i f the economy of Meghalaya is 

•well look af ter then in no time, there w i l l be a marketa­

ble surplus in a l l crops proc-uced. 

There is nc proper marketing o u t l e t in the s t a t e 

for the surplus produce, which is a discouraging factor 

for the farmers, s ince they are not assured of adequate 

remuneration for t h e i r labour and other inputs and a fa i r 

r e tu rn on the investment made by tham for producing the 

commodities. An e f f i c ien t ag r i cu l tu ra l marketing system 

is essen t ia l for increasing ag r i cu l tu ra l product iv i ty , 

leading to an increase in income of the farmers. 

The climate of trie s t a t e i s of varied nature , 

from sub- t ropica l in the lower e levat ion to semi-temperate 

in the high lands. Cn an average the s t a t e is ne i ther too 

hot in summer nor too cold in winter . Though Cherrapunjee 
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and Mawsynram are the wettest places in tiie world? r a i n 

comes during suinmer montLs only. 

The s t a t e fa.lls under tl-iree broad agro-climatic 

regions; a) Area bordering Bangladesh, b) The Central 

Plateau of Highland and c) The Sub-tropical region 

bo rder ing A& a aPu, 

Tne placeau region ol the d i s t r i c t has a temperate 

cl imate, at the looxhi l l s in the southern and northern 

s lopes , the climate is somewhat humid and warm. Thus i t 

provides scope for a var ie ty of ag r i cu l tu ra l crops, 

ranging fruTi uerealsj example r i c e , m.aize and mi l l e t , 

various f i i i i cs , pota to , j u t e , sreconut, oexel leaf, 

gingei'? r:iort^-s tapplc cottoPt black peuper, e t c . are the 

main cash crops of the L : a t e . Nineteen per cent of the 

cul t iva ted ai'ea aj''e under fruit:s and vegetables and 

another 8 per cent under pota to . So Meghalaya due to 

diverse agro-cl imatic conditions ojid due to d i f ferent 

e levat ion zones ranging from a few 100 metres to over 

2,000 metres above sea l eve l , there is an immense scope 

for growing a number of v a r i e t i e s of ho r t i cu l tu r a l and 

ag r i cu l tu ra l crops. 

Laxid in Meghala>'a is broadly c l a s s i f i ed into two 

types, vizs the 'Ri Raid' land sjod the 'Ri Kynti' land. 
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The 'Ri Raid' land is one in "which evei:y member of the 

v i l l age or an elaka (a Dur'uajr elaka i s a 'Dorbar Syiem, 

Lyngdoh, e t c . consist ing of a syiem, lyngdoh, e tci represen­

t a t i v e of a hereditary clan, ajid a fev/ e lected members 

represent ing each ra id or group of v i l l a g e as determined') 

has the r igh t u± use and occapsiicy, without paying any kind 

ox 'La;'.id Reveoae'. I f any, i t is for the improvement of the 

community as a whole. However, i f a person vacate or 

leaves the land u r i i t i l i zod for tbiree consecutive years , the 

land rever t s to the community, so one has no absolute r igh t 

of ownership, but only of use of land. 

The 'Ri Kynti' land is p r iva te ly owned and i t is 

broadly divided into two categorjess l) the ances t ra l and 

2) the se l f -acquired property. 

The ances t ra l property mean a property which is ov/ned 

from one grandmother to rinot:her pa.ssing on and on to the new 

generat ion t h a t is from mother to daughter, from daughter to 

daughter 's daughter and so on. While a se l f -acquired 

property is one in which one gets by his own hard labour. 

Both types of land are p r iva te land. The 'Durbar Kur' has 

control over the former, while a person who had acquired 

property has fu l l control over i t . The s t a t e has no control 

over the 'Ri Kynti' land except over the set t lement of 

dispute i f brought to the ' du rba r ' . 
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Land reveme should not be deraaxided by tbe 'Ri 

Kynti' o^vner when the owner disposes off the land by 

s e l l i n g i t to the same community, as i t does not have 

the sanct ion of custom, though a ' P a t t a ' might be issued 

to t e s t i f y the r ight of the purchaser is self-.Qonfra-

dictory because a p a t t a i s also a new thing which come 

along as an ini'ringement of the r ights of a Kha3i« Once 

the land is his own by v i r t u e of purchase, i t is a se l f -

acquired proper ty . So far as trie p a t t a is concerned the 

Land Reform Commission feels tha t a sale-deed duly execu­

ted and reg i s te red and c e r t i f i e d copies of re levant 

en t r ies from the record of r ights may be suf f ic ien t 

testimony to replace a p a t t a . Every change of ownership 

e i the r of 'Ri Raid' or 'Ri Kynti' has to be reg is te red 

under the law. The par t i es fa i l ing to do so sha l l take 

t h e i r own r i s k . 

The s t a t e as a whole has not been cades t ra l ly 

surveyed. This is due to the fact t h a t any rad ica l 

char-ge in the custom vf la:r,C tc-nure system noy invoke 

advance publ ic reac t ion , for t h i s reason areas of land 

holdings are not ava i lab le , though the majority of the 

people of the s t a t e of Meghaiaya depend on land for t h e i r 

l ivelihood* the people of Meghalaya have a pecul iar land 

tenure system. 



15 

In Meghalaya majority of the people depend on 

ag r i cu l tu re for t h e i r l ivelil iood, in which sh i f t ing type 

of cu l t i va t ion (or Jhum) is p rac t i s ed . The e s sen t i a l 

features of the system are to c lear the na tura l vegetat ion 

and burnt the fo res t debris and dibble seeds in the 

c l ea r ings . After two or three years when the f e r t i l i t y of 

the s o i l i s exhausted due to erosion of the top s o i l , the 

f i e l d is abandoned and faming is s t a r t e d in a new eucea, 

leaving the previously cul t iva ted area for growth of fresh 

vegeta t ion . The cha rac t e r i s t i c s of jhum cu l t i va t i on a re : 

1) Rotation of f i e lds ra ther than crops', 

2) Use of f i r e for clearing cjid preparat ion of land, 

3) Use of human labour as chief inputs , 

4) Non-empioyiLent of drought axdmal, plaugh or machinery, 

5) Use of simple implements ( e . g . dibble s t i c k , chopping 

knife e t c . ) , 

6) Shif t ing of homestead, if necesssury, when a new area 

is open in d i s t a n t p laces . 

Jhum cu l t i va t i on i s an ine f f i c i en t form of ag r i cu l ­

t u r e . Jhumia^ can only get a bare minimum level of 

subsis tence from jhumming and must depend on other subs i ­

diary occupations. They cannot have any saving for 

investment, education of chi ldren, construct ion of perm^ 

nent dwellings, and wi l l deprive the cu l t iva to rs o: 

benefi t of modern technology, no scope for im.provc 

/C J^3 3.if 
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a g r i c u l t u r a l implements, land improvement, high yielding 

va r i e ty seeds, f e r t i l i z e r s , e t c . The administrators also 

find i t hard to provide basic f a c i l i t i e s to jhumias by way 

of t ranspor t , health, schools, markets, e t c . as population 

under jhum are s c a t t e r e d . So an integrated approach is 

necessary for the control of sh i f t ing cu l t iva t ion and 

people must have confidence tha t they can have a be t te r 

l i f e only, when income from oxher source are ava i l ab le , 

where people can s e l l t h e i r produce and labour, to be self-

su f f i c i en t in foodgrain from ether areas in exchange for 

t h e i r other products . 

411 t h i s shows tha t Meghalaya has immense poten­

t i a l growth in ag r i cu l tu ra l production i f only the d i f f e ­

rent approaches were made in c u l t i v a t i o n and provided 

t h a t the in f ras t ruc ture is also developed for the develop-

ment of agr icu l tu re as a whole is magnanimously def ic ient 

i n t h i s region. Transport and communication follow decade 

old pa t t e rn . The cost of t ransport i s high, because of 

operat ing cos ts , undc-rde-v'eloped t ranspor t system hinders 

the use of advance technology in agr icu l tu re and indus t ry . 

Movement of personnel, seeds, p e s t i c i d e s , f e r t i l i z e r , e t c . 

to the remote areas of the region bring about unsurmounta-

ble obstacles with the present t r anspor t and communication 

system. 
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According to l98i census the s t a t e of MegtiaLaya 

has a populat ion of 13j>35,8i9 people. The decennial 

population growth ra te l97l-8l is 32.04 per cent as 

against 31.50 per cent of the decimal groiA/th r a t e of 1961-

71 populiation. The density of population per square 

kilometer i? 59,00 per cent having r i s en from 45 per cent 

in 1971. The urban population of the s t a t e in 1981 was 

2,41,353 lakh and the ru ra l population accounted for 

10,94,486 lakhs . Percentage of urban population to t o t a l 

population is 18.07 per cent. Figures regarding the 

l i t e r a c y raxe, d i f fe ren t workers $ household, i ndus t r i e s , 

e t c . of 1971 and 1981 is being shov/n in t a b l e I I I . 

The main focus of t-his chapter has been on 

resources and factor tha t are relevant to the ag r i cu l tu ra l 

economy of the s t a t e . The economy of the East Khasi Hi l l s 

D i s t r i c t is more or less representa t ive of the economy of 

the s t a t e and the fac tor re levant to a discussion of the 

economy of the d i s t r i c t . However, there are SOOQ' spec ia l 

features in the economy of the d i s t r i c x to a discussion of 

which we turn in the next chapter. 
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Tabis.-iii 

P o p u l a t i o n 

Total-

Rura l 

UropJi 

Persons 

Males 
Pen a l e s 

PersoiTS 

n-3.Ies 
Feir.ales 

Persons 

Halec 
5'em a le s 

• T ,-,r'-.'jv'-'-h r a t e of 

p o p u l a t i o n 

n^v o ; i-)Ot)uIation per Dens i ty OJ- t̂ -'. 
s q . toi. 

s e x r a t i o (Number of ^^^ 
females per 1,^^ 

iVrea i n s^.* 

Census 
1971 

1 , o n , 6 9 9 

5,20,967 

490,732 

86^-,529 

iv4l,533 
422,996 

V^7,170 
79,434 
67,736 

V.?61'-7U?'o) 

31.50 

45 

94Z 

22,/^89 

„ D^tp Persons L i t e r a c y Haxe 
Haies 
Females 

Percentage^ox 
urboja popui-a-
t i o n to t o t a i 
p o p u i a t i o n 
P e r c e n t a g e o l t-t,-
v^orkers to HsO-es 
t o t a l POPV̂ T-̂ -- Females 
t i o n (Hain 
a c t i v i t y onl.y; 

•1371 

29.M9 

34.12 
24.56 

l4o55 

i 'A. l7 
53.21 
34,57 

Census 
1981 

13,35,819 

6,83,710 
6,52,105 

10,94,486 

5 ,56,958 

.5,37,528 

2,41,333 

1,26,752 

1,14,581 

^971-81 C°/o) 

32.04 

60 

954 

22,429 

,981 

34.C8 
37.89 
30.08 

18.07 

43.^3 
53.12 
33.29 
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Breal<-~up of workers 
( P e r c e n t a g e to t o t a l 
workers) 

i ) C u l t i v a t o r s 

i i ) Ag I'i c u l t u r a l 
L3bf~>ia'ers 

i.l.i) House ho Id. 
Indus t r y 

iv ) Othor workers 

1971 1981 

Percen tage oil 
scheduled C3sle 
p o p u l a t i o n to t o t a l 
population] 

Pe rcen tage of 
scheduled t r i b e 
p o p u l a t i o n to t o t a l 
p o p u l a t i o n 

Number of cccupj.ed 
r e s i d e n t i a l houses 

Number of v i l l a g e s 

Number of towns 

P e r s o n s 
Males 
Females 

P e r s o n s 

M?Aes 

Females 

P e r s o n s 

I l a le5 

Femaies 

P e r s o n s 

H a l e s 

I' eniales 

Pe rson^ 
H a l e s 

Females 

P e r s o n s 

Males 

Females 

T o t a l 

I n h a b i t e d 

U n i n h a b i t e d 

6 9 . 1 5 
6 3 . 5 5 
7 8 . 3 0 

9 .88 

9 .34 

10.75 

1.69 

' . 1 3 

1.03 

19 .89 
2 5 . 9 8 

9 .92 

0 . 3 8 

0 . 3 9 

0 . 3 7 

8 0 . 4 8 

7 8 . 2 9 

8 2 . 8 1 

' 9 3 , 0 5 " 

4 , 9 8 2 

4 , 5 8 3 

399 

6 2 . 5 6 
5 7 . 8 3 
7 0 . 4 9 

9 .98 

9 .98 

10 .91 

0 . 8 4 

0 . 7 4 

O.Oi 

2 6 . 6 2 

3 2 . 6 1 

17 .59 

0 . 4 1 

0 .45 

0 . 3 7 

8 0 . 5 8 

7 8 . 6 3 

8 2 . 6 1 

2 , 5 5 , 8 ? 6 

5 , 0 4 8 

4 , 9 0 2 

146 

12 

Source? Census_ pf_ Iridia, _193l ? S e r i e s V-t, Meghalaya 
P a r t XI I I A & Bs, D i s t r i c t Census Handbook. 

V i l l a g e and townv^ise primary census a b s t r a c t . 
Eas t Kheuri K i l l s D i s t r i c t . 



Chapter I I I 

Lgricultural Economy of the East Khasi Hil ls 
Di-s t r ier . 



In this chapter we prq^pose to discuss the main 

features of the farm economy of East Xhasi HiLLs D i s t r i c t . 

Important aspects of the physical features of ag r icu l tu ra l 

land, c l imate, i r r i g a t i o n , cropping pa t t e rn , f a c i l i t i e s 

for and implement of agr icu l tu re , ho r t i cu l tu re , p lan ta t ion 

cropsjmarket and marketing and population, land t en i r e 

systems a i l of wh.ich, one way or xhe other , influence of 

ag r i cu l tu re , are br ie f ly looked into in^this chapter . Our 

in ten t ion in th i s cnapter i s to provide an overa l l view of 

the back-ground and the base of ag r i cu l t a r a l a c t i v i t i e s 

and in p a r t i c u l s r to focus on the features of the two 

v i l lages in the Bhoi area of tne East Khasi Ki l l s 

D i s t r i c t , namelyv Umsning and Sonidan, which form the 

subject max bar of our stuuy. 

Physical Features 

East Khasi Hi l ls D i s t r i c t was carved out of the 

erstwhile Khasi Hi l l s D i s t r i c t in 1976. I t occupies a 

land surface of 5?l96 so . ki lnmeters, i t is bounded on the 

North and North-Esst by Kamrup, Nowgong and Karbi Angl.)ng 

D i s t r i c t s of Assam. On the East by the J ' a in t ia Hi l l s 

D i s t r i c t of M?ghalaya and on the South by Bangladesh.. On 

i t s West is the D i s t r i c t of v/est Khasi K i l l s . Geographi­

ca l ly the D i s t r i c t may be considered as having three 

d iv i s ions : i) The Ivar area in the Southern p a r t , i i ) The 

Middle or Central par t , where the Khasi Hi l l s ranges run 
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from East to V/est, which has the highest peak in 

Meghaiaya kv.o^m as the ShiLlong Pealc having a height of 

1,965 ra.^tres (or 6,445 l e e t s ) , i i i ) Ri Bhoi area which 

is in the Northern par t of the D i s t r i c t corisist of a 

se r i e s of hilLs running from the centra l par t of the 

D i s t r i c t ; sloping gently to the plains of Kajnrup and 

Nowgong in Vie. r^orth. 

The Shillong plateau is in the East Khasi Hi l l s 

D i s t r i c t . Towards the east the plateau extends across 

the gorges of the Umngot r ive r to continue into the 

highland of J a i n t i a Hi l l s D i s t r i c t ending in the gorges 

of Kupli r iver and forming the Eastern most boundary of 

the s t a t e . To the North, the plateau slopes towards 

Brahmaputra val ley and decend to the sub-mountain region 

in the val ley of r ive r Khri and Umtrew, towards the 

South the plateau extend almost to the edge of the c l i f f 

overlooking Bangladesh. The capi ta l of the s t a t e is the 

Shil long town which is in t h i s p la teau . The two v i l lages 

of our study is irixluancad by tae appr^xunity of the 

Shil long plateau and Shillorig tovm. 

The Snillong plateau forms the water shed of a l l 

the pr inc ipa l r ivers of the East Khasi Hi l l s D i s t r i c t . 

The r ive r s e i the r dra in to the Brahmaputra r ive r in 

A.ssam or Surma, r iver in Bangladesh. The Umkhen r ive r 

also r i s e s from the north of th i s peak flowing to Anglong 
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D i s t r i c t of Assam; The Umiam r iver r i s e s from the range 

west of Shil iong peak ax̂ d passed through Ri Bhoi turned 

North-w'est t i l l i t .joined the Umsiang r i v e r ; This water 

is dammed at a place about 20 kilometres from Shiliong 

for the Umiain Hydel P ro jec t . The water is drained away 

by a. tunnel to form a t r i bu t a ry of the Umtrew river» 

The brctrev.' r iver r i s e s from the western range of Sohpet 

Bneng near Lum Raitong. Tne corabined water of the 

Umtrew and IJmiam ai'e being used stage by stage to form a 

continuous power poten t ia l Hydel schem.e t i l l i t reaches 

the plains . The Umiam r ive r passes through both the 

villa&';es of our study atT̂d i'r-s water is used for i r r i g a ­

t ing the ag.ricultiaral land^ 

CJJLro.-vte 

The climate in the East Khasi Hi l l s D i s t r i c t , as 

in other pac'xs of tne s t a t e s , is influenced by South 

V/est Monsoon, The monsoon begins usually in the month 

of May and continues upto the end of September and even 

well to the er^ of October af ter which i t stops abruptly. 

The climate from November to April is almost dry. During 

the months of October and November the climate is cool 

and tem.parate when November approaches, the temperature 

slowly dropped and the clLmate cnanges from cold to 

mild mid-winter. This c l imat ic condition has a strong 

influence on ag r i cu l tu ra l oract ices in the d i s t r i c t s 
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In f ras t ruc tu re 

Power 

The D i s t r i c t lias a t o t a l capacity of 65.20 m.w. 

generated by the Umiajn and Umtrew Hydro E l e c t r i c Project . 

The Meg'ialaya S ta t e E l e c t r i c i t y Board generates hydel 

power from tbs 3it.cn F a l l near Mawlai. The Umiam-Umtrew 

stage IV C2 x 30 m.w) hydro-e lac t r ic projec t with upper 

Khri div:^rsion is expected to be commissioned soon. With 

i t s completion, there wi l l be an addi t ional i n s t a l l 

capacity of 50 m.w. Ihere wil l be a surplus power avai ­

lable which could be ef fec t ive ly narmless for se t t ing 

new indus t r i a l un i t s and agricult"ural purposes. So 

Umsning v i l l age has been r?lectr i i ied cy the Umtrew Hydro 

e l e c t r i c project for domestic piirposes, Sonidan is also 

expected to be e l e c t r i f i e d soon. 

Trans_9ort ând communication 

In the absence of railways and water ways, roads 

are the only means •̂ f communi ca't'ion. A nat ional highway 

passes through j3hoi area and connects the area with 

Cachar D i s t r i c t of Assam and other s t a t e s l ike Mizorana^ 

Tripura aJid with the r e? t of tne country, and Umsning is 

on th i s highway. Agriculture ai''d other products are 

t ransported b}̂  trucks: or l i g h t motor vehicles whereev«r 

poss ib le . Nevertheless, for major farm produce from the 

f ie lds and p i t hesds to the roadsides are mainly carr ied 

by head loads . 

http://3it.cn
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Otiier in f ras t ruc ture f a c i l i t i e s are bealth and 

education are found in tne Umsning vi l lage with botli Primary 

and High Schools. Whereas in Sonidan v i l l age Middle and 

Primary Schools ere found. 

SoJJ-

The s o i l of the Bhol area may broadly bs divided 

into "cv/Q vai'ie'cies naTiiely* Hi l l s o i l and P la in a luv ia l . 

TuGre aj-e also patches of red loamy s o i l , f ine s i l t con­

s t i t u t i n g cie major f ract ions of the s o i l is character ised 

by a very higr. orgariic matter arjd ni trogen content . 

Clayey to f a i r l y hê -̂ ŷ clay aî e found in other p laces . But 

the s o i l where paddy is grovn evtensively are heavy loam 

and ce r t a in a f a i r l y larz^ aiioimt ci organic mat ter . 

Cropping pa t t e rn 

The main crops of the D i s t r i c t for the year 

1980-81 are paddy, potato , maize and vegetables . The area, 

production and average y ie ld of the main crops of the 

D i s t r i c t for the yeex l980~8i are given in t ab le I . 

Medicinal and aromatic herbs, creepers and plants 

l i ke Solanum khasianuro. Lemon grass e t c . are also grown in 

the D i s x r i c t . Ipecac and Cinchona are other medicinal 

p lants found in the D i s t r i c t ma,inly in the Bhoi area . A 

sample l i s t of the aodic inal plaxtt grown loca l ly is 
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Area and Production of Pr inc ipa l Crops in East Ktiasi Hi l l s 
D i s t r i c t in 1980-81 

Name of t h e c r o p 

1. 

2 ; 

3 . 

4 . 

5 . 

6 . 

7 . 
8 , 

9 . 

10 . 

1 1 . 

12 . 

1 3 . 

14. 

1 5 . 

16 , 

17 . 
18 . 

Pacidy 

P o t a t o 
a) SumtPer 
b) S p r i n g 

c) W i n t e r 

T o t a l 

Maize 

V e g e t a b l e s 

G i n g e r 

O t h e r p u l s e s 

O t h e r c e r e a l s 

R3,pe and i m s t a r d 

Dry c h i l l i e s 

T u r m e r i c 

Banana 

Sweet p o t a t o 

T a p i o c a 

S o y a b e a n 

B l a c k pepper-^-

P i n e a p p l e * 

Arecanut^"^(dry nu 

B e t e l l eaves - -

Area 
( h e c t a r e s ) 

15880 

6648 

1477 

1313 
9438 

3748 

2620 

520 

125 

600 

43 

130 

38 

910 

900 

483 

65 

323 

3255 
t s ) 4510 

2868 

P r o d u c t i o n 
( t o n n e s ) 

1 

29130 

53849 

7031 

6223 

67103 

3017 

8331 

2459 

81 

549 

22 

54 

67 
13390 

3806 

2801 

60 

537 

24910 

3790 

3028 

Average y i e l d 
i n kgs p e r 
h e c t a r e s 

1834 

81OO 

4760 

4740 

7110 

805 

3180 

4730 

648 

915 

51 

4 , 5 

1763 
I 4 7 l 4 

4229 

5799 

923 

1652 

7650 

840 

1055 

* Figures r e l a t e to 1978-79. 
Sources D i s t r i c t Credit Plan (1983-85) and Anjxial Action 

Plan 1983, East Khasi Hi l l s D i s t r i c t (Meghalaya) . 
S t a t e Bank of India, Regional Office, Shillong 
(Meghalaya). 
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i n d i c a t e d below; 

a . Solanum khasianum 

^* Rauwolfia s e r p e n t i n a 

c . Rauwolfia conascease 

d. ipecac 

e r Yara 

f, Dt-.Icini 

g . t^ezpeta 

'̂ * Eu.'^.alyptus 0etrlodoma - e s s e n t i a l o i l bear ing plants^ 

Agricui.'tau'e i s s t i l J . i u t h e traxii 'c ional method of 

jhiiming. S e t t l e c u l t i v a t i o n is a l so being p r a c t i s e d in some 

a rea in recsn-c y e a r s . In javmlng-spade and hoe of var ious 

types a re b'^ing used t c cex bain e x t e n t . But however, 

farmers a re beginning to become conscious of t h e advantage 

of u s i n g farm equipmenxs l i k e t r a c t o r s , power t i l l e r s , pump 

s e t s and improved p loughs . Wherever p o s s i b l e and whenever 

they can a f ford them. 

H o r t i c u l t u r e 

The major h o r t i c u l t u r a l crops are p i n e - a p p l e , 

banana and tempera te s tone f r u i t s l i k e p e a r s , plums, peaches 

and a p p r i c o t s . P i n e - a p p l e i s very e x t e n s i v e l y c u l t i v a t e d 

and banana of l o c a l v a r i e t y i s grown in s c a t t e r e d patches 

through out t h e Bhoi a r e a . The e r ea o f f e r s ample scope 
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for growing various f ru i t s yet ho r t i cu l t u r a l cu l t i va t i on 

is confined to few gardens in s t r ay pockets. At present 

processing f a c i l i t i e s are avai lable at the Government 

F ru i t s Preservat ion Factory at Shii long and another 

factory in the p r iva te sec cor "The Associate Beverages 

P v t . Ltd. at Burnihat" . 

Kaj-'ket and Marketing 

Besides the t rading centre a t Shi l long, there 

are numbers of regulated and unregulated bazars or weekly 

assembly market which are su f f i c i en t to cater to the 

needs of the v i l l a g e r s . Shi l long, as a cen t ra l market 

centre has a. l imited capacity for absorbing the supply 

of goodso Apart from several marketing co-operative, the 

Meghalaya S ta t e Co-operative Marketing and Consum.ers 

Federation has come into being in l975 to operate as an 

8.pex i n s t i t u t i o n for col lec t ing produce on the spot a t 

reasonable p r i c e s . The Important commodities handled by 

the marketing soc i e t i e s and quanti ty handled in thousand 

quintals is ginger suid ^he marketable surplus of vegeta­

b les , c h i l l i e s , e t c . from Umsning are sent to the 

merchant at Shil long af ter grading/sor t ing on commercial 

basis by tho? Marketing Society ond sent the commodities 

to d i f ferent d e s t i n a t i o n s . The m,arketabie surplus of 

Sonidan is t ransacted in the v i l l age market i t s e l f . 
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I r r i g a t i o n 

An area of 8356 hectares representing 18,39 

percent of tlie net area is i r r i g a t e d in tae D i s t r i c t . Of 

t t i i s , 960 hectares and 112 hectares are Government flow 

i r r i g a t i o n and l i f t i r r i g a t i o n project respec t ive ly . An 

a.dditional art^a of l932 hectares had been brought under 

i r r i g a t i o n by Ilarch l985. These are flow i r r i g a t i o n 

projects executed Dv the Agriculture Department. In 

addi t ion to important f a c i l i t i e s provided by the Govern­

ment, individual farm also undertake minor i r r i g a t i o n work 

for t he i r ag r i cu l t u r a l purposes which is executed and 

maintained by cl'te agricult-are aepai'traent. In Umsning and 

Sonidaii th i s kind of i r r i g a t i o n is being p rac t i s ed . 

Consumption of Cjiemlcal F e r t i l i z e r s 

The average consumption of f e r t i l i ze r ' s per 

D i s t r i c t in tho Sxate during 1973-79 is 5845-96 metric 

tons (source Hecof ed) . Average consumption in kilogram 

per hectare of cross crop area worK out 106.57 kilograms. 

The consurivption of f e r t i l i z e r s is s t i l l very lov; when 

compared to a l l India average. However, many farmers have 

of l a t e rea l i sed the necessi ty of appl icat ion of f e r t i l i ­

zers in order to increase the y ie ld and th i s is pa r t i cu ­

l a r l y t rue in case of potato cu l t i va t i on under the 

manurial resources and town ru ra l compos i t scheme, town 

refuse is col lected for conversion into useful composit 
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a t the. centre near Mawlal gate , while green raanurial 

seeds' ere purchased for demonstration in s e l ec t i ve 

places free d i s t r i b u t i o n with subsidies delivery arrange­

ment. There is one d i s t r i b u t o r of chemical f e r t i l i z e r s 

in the st-atec namely, the Meghalaya S ta t e Co-operative 

t'l3jrkf-^tIng and CcnDumers Federat ion Lxd. The Mocofed 

dii: i.i'ibui et-; .Cr-rtilizer xhrougn a chain of eight whole 

selLe-Os ajid 20 raT.ail.£!r3 in tae D i s t r i c t . No uniform 

r a t e of f e r t i l i z e i e pi-evaii in the D i s t r i c t aiid the 

Ipjiaing co'̂ l- i s very high. The Government, however, 

subf.idised t ranspor t at ion cosi: of f e r t i l i z e r s . The 

vllir^^e :)f oiu' suidv use clieuical f e r t i l i z e r to ce r t a in 

ex ten t . 

P l an t a t i on crops 

Whare areas for peimanent food crop cu l t iva ­

t i o n is Fiot avai lable the Governraent is encouraging the 

farmers to grow p lan ta t ion crops l i k e nabber, coffee 

and t e a vJhich are found suitaclvi ojad have good prospect 

in the Distr ict . - Tea and coffc-e are grown in the 

Umsning v i l l age on an experimrental Dasis for damonstra~ 

t i o n purposes only. Black pepper has been taken up by 

loca l farmers as spice crop for commercial purposes. 

Population 

According to l98i cerjsus, East Khasi Hil ls 

D i s t r i c has •; t o t a l populaticn of 'Sy 11,41'+ people of 
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which 64.65 p^r cpnt ,:se r u r a l ijopul ' t i o n and 35^35 per 

cent a re urbnn p o p u l a t i o n . 

Bhoi a r ea fias a t o t a l popu la t ion of 11 ;8 per cent 

of t h e Eas t Khasi H i l l s d i s t r i c t , ox which 0 .83 per cent 

a r e th'-' popu la t ion of Umsning and 0 .83 per cent a re of 

Sonidan v i l l a g e . 

In T,h.̂  Bnoi ar'ea the numaer of v i l l a g e s a re 256 

out cf wnich 248 are inhflbit=:d and 8 v i l l a g e s are un inha ­

b i t e d dUi--̂  to jhum c u l t i v a b i o n (according to 1981 c e n s u s ) . 

Table JL shows the r u r a l u rban d i s t r i b u t i o n of 

popula.'cion in Community D'-velopmsiit Jjlock. 

^p"-: La 1. 

D cai i ia l Chc'ng^' in D i s t r i b u t i o n of Popu la t i on 

i ipst Khasi H i l l s 

^^Plx -̂-L C . J , i l o c k s 

1 . iMongpoh 
Bhoi Ar^a 
M a V ry ng k ne"'" g 
^ ' y l l i e ^ 
Mawphlang 
P y n u r s l a 
She l la -Bholaganj 

8 . I'lawsy'-irati 
9 . Mawkynrew 

Percen tage Decanda.! 

T o t a l ftural Url»an 

32.64 28.20 41.63 

-;-39.05 

-1-44.33 
-f-25 < ? "1 

j-36.74 
->39,66 
:-22.08 

r12 .5 l 

+22.99 
-;-23.8l 

o 9 . 0 5 

.•-44.33 
-25.91 
;-21.6l 
+39.66 
1-22.08 
-1-10.46 
-:-22.99 
-t-28.81 

42 

24 

32 

38 

Source : Census of I n d i a l 9 8 i , Snr ies 14, Meghalaya. 
P a r t XI I I A & B, Ylllag^e & Town D i r e c t o r y , 
Vill-^ge aiid Townwise, Priiiiary Census . i b s t r a c t . 
D i s t r i c t Cen-;us rfanlbook, J a s t Kb-!si H i l l s D i s t r i c t . 
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The docand'al change in population in the 

D i s t r i c t as given in i97l-8l census is 32.64 which is 

higher than the S ta te f igure of 32.04 per cent, amongst 

the 9 Community Development Blocks of East Khasi Hi l l s 

D i s t r i c t . Bhoi area reg i s t e red the highest growth ra te 

of population of if4,?3 during tne decades l97 l -8 i . This 

i s pOa.̂ tly Gucr to the immigration of the clan 'War' from 

the Bborder exea. ana cne upgradation of the area into a 

separate administrat ive u n i t s . The decerjiial growth 

r a t e of the population of the East Xhasi Hi l l s d i s t r i c t 

of O971"8T remiJis is 34.35 per cent . The l i t e r acy r a t e 

is 43»73 pe" cent whica is qui te high in comparison to 

the s t a t e as o whole v/hich has a percentage of 34.08 per 

cent . Thi- -'iviah'̂ r ut iiMln workers is 40,67 per cent, 

marginal workers is 0.95 per cent and the number of 

agricultu.ral labourers is 47.74 per cent . This can be 

seen from the tab le I I I . 

The area of our sisudy is Umsning and Sonidan 

v i l l ages which aî e icco.tci :n tne Bhoi ajcea L-f the East 

Khasi Hi l l s D i s t r i c t of the S ta te of Meghalaya. Umsning 

is 32 kilometers away from the Shillong town, we can 

approach th i s v i l l age with a motor car since i t has a 

motoraole road. I t has a t o t a l population of 550 people 

in 80 households. I t has got e l e c t r i c i t y for domestic 

purposes, prirrary school, middle school and high school. 
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Table I I I 

Important S t a t i s t i c of tlie S ta te of Megiialaya 
and. of tho East Khasi Hi l l s D i s t r i c t 

S ta te East Khasi Hi l l s 

Poj]ul_ation 15,35,819 5,11,4l4 

Decennial PopiU ^xJon 32.04 34.35 
Growch Rate (.1971-81) 

Sex Ratio {No. of female 554 945 
to 1000 males) 

Area (sq. km.) 22,429 5,l96 

Literacy 34.08 43.73 

Percentage of uroan popula­
t i o n to t o t a l populai'ion 18.07 35.35 

1) Main workar--- •M3.^3 40,6''/ 
2) Marginal workers 2.49 0.95 
3) Non-worKers 54.08 58.38 

Break qutj^laiji workers 

Percentage among main workers 
1) Agricul tural labourers 72^54 
2) Household indust r ies 0.84 
3) Other workers ZC.Sz 

47. 
1. 

50, 

.74 

.36 

.90 

Sources C.ens_qŝ  ô f ._In.Qla..J_98_1, Series i4, Megbalaya, 
Par t XIII A & 3 , Vi l lage and lown Directory, 
Vil lage ojia Townwise Primary Census Abstract . 
D i s t r i c t Census Handbook, East Kbosi Hi l ls 
D i s t r i c t . 
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The Water supply for drinking purposes is obtained by tube 

welL, and has post and telegraph off ice and has a weekly 

market where r i ce and other domestic consumption products 

are so ld . 

Sonidan is the othei v i l l age of our study and i t 

i s 70 kilometG;r a,v/ay from Shil long and 40 kilometer away 

frora Umsning, I t c?n be ai;iproach.jd by a raotorable vehi­

c l e . I t has not been e l e c t r i f i e d . Drinking water is 
school 

obtained through tube wel l s . I t has a primary aod mlddlo/ 

and a post o f f i ce . The weekly market is about 12 k.m. 

away from the v i l l a g e . The_ s t ap l e food of the people is 

r i c e ajnd maize and has a population of 300 people in 80 

households. 

We have chosen these v i l l ages for our study 

because they have more or less siruilax agr icu l tu ra l and 

other economic t r a i t s , except t h a t the Umsning v i l l age 

has been adopted by the S ta te Bank of India for f inanc ia l 

assiste.nce for thei^^ ag r i cu l tu ra l purposes, while Sonidan 

has not bean so adopted. These two vi l lages are also 

represen ta t ive of the ag r i cu l tu ra l pract ices of the S t a t e . 

Both cu l t i va t e paddy in s e t t l e wet paddy f i e l d s , and they 

also pract ice jhum cu l t i va t ion irx these v i l l a g e s . 

Hor t icu l ture i s also widely prevalent , and in a l l these 

a c t i v i t i e s finance ere cf cn ic ia l importance. We get the 

idea of imparting f inancia l ass i s tance in ag r i cu l tu ra l 
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production by studying tLe two v i l l ages compaxatively, 

s ince both are known for ag r i cu l tu ra l r ichness . Their 

physical fea ture , cl imate, s o i l , i r r i g a t i o n f a c i l i t i e s 

and agr icu l tu re implements, e t c . are the same as those 

of the other paints of East Kba?! Hi l l s D i s t r i c t . 

In Urasning and Sonidan v i l l ages lar^d belongs to 

the cowinunity and r^ot to the indiv idual . This does not 

only 3,prJ.y to these two v i l lages but i t i s t rue to the 

land in East Khai^i Hi l l s D i s t r i c t and the s t a t e as a 

whole. Because of t i i i s , i t has riot been cades t ra l ly 

surveyed. This is due to the fj^ct tha t any r ad ica l 

change in cae •-ustorc uJ Im'-d tenure system may invoke 

advarxoe pabl ic r eac t ion . 

The land ownership system as i t was o r ig ina l ly 

l a i d down by the forefa thers , had been divided into two 

broad groups, namely, 'Ri Kynti' and 'Ri Raid' lands . 

Ri Kynti belongs to oae individual wher-eas R^ Raid land 

is land owned by the community which in tu rn provides 

land to every individual household according to the needs 

and capacity to c u l t i v a t e . 

In both the v i l lages of our study Ri Raid land ie 

a- common land tenure system. I'here are also patches of 

Ri Kynti land which has come into existence in course of 
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t ime. This has led to 'che issuing of ' P a t a s ' . The 

emergence of p r iva te ownership in land holding which has 

reduced the extent of Ri Raid Land. Some Ri Kynti Land 

holder have se t apart for ce r t a in her i t ab le and t r a n s ­

ferable r ight over land. Figures for land holdings in 

hectares or s i ze axe not avai lable in these v i l lages in 

s p i t e of the d i s t i n c t effor t majde by the Government 

because land tenure system is based upon laws. An 

amount of Rs.i2 lai<:hs had been provided for cedast ra l 

survrey for the purposes of records in the D i s t r i c t of 

East Khasi H i l l s . 

Report of land reform, commission (page 17 & 23) 

suggest tha t no t ransfer pr ice should be demaxided by the 

Ri Kynti ov;'nex''s when "chey dispose off t h e i r land by sa l e 

to a Khasi as i t does not have the sanct ion of custom. 

Though a pa ta might be issued to t e s t i f y the r igh t of 

the purchaser. This recommendation seems se l f - con t ra ­

dic tory because a pa ta is also a new thing which came 

alor^ aii an irifringer;.ent ul the right;:, of the Khasis. 

Once the land which is i t s own by v i r tue of purchase. So 

far as the pa ta is concerned the commission f e l t t ha t a 

sale-deed duly executed, reg i s te red and c e r t i f i e d copies 

of re levant increase from the records of r i gh t may be 

su f f i c ien t testimony r.o replace tue pa ta . Every changes 

of ownership be i t Raid land or Ri Kynti land has to be 
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registered under the Law. The parties who failed to do 

so shal l tal^e "cheir own r i sk . 

In this chapter we have given a 'b i rd ' s eye view' 

cf the relevant aspects of socio-economic condition which 

influence agricultural practices in the East Khasi Hills 

Dis t r ic t and in pai'ticulai' in the Bhoi area. I t would be 

evident that mrJ-rj poss ibi l i t ies of transfering agricultu­

ra l practices and thereby increasing agricultural ac t iv i ­

t ies in xhe Dis t r ic t , An essential requirement for 

modernising agricultural act ivi t ies is the provision of 

agricultural finance azid to this aspect of the problem we 

address ourselves in the next chapter. 



Chapter iV 

Financing of Agriculture by In s t i t u t i ons 



In t h i s chapter Vi/e discuss the nature , importance 

arjd th.i r e s u l t of i n s t i t u t i o n a l financing of ag r i cu l tu ra l 

a c t i v i t i e s . The discussion is general in nature and is 

designed to serve as a prelude to the analysis of the 

ag r i cu l tu ra l financing by iris t i cut ions in the v i l lages of 

our s tudy. 

Agricaitraral financing acti^^ities by i n s t i t u t i o n s 

l i ke Banks and Co-operatives 'aa:^ assumed greater important 

than before, in the context of in tegrated ru ra l develop­

ment. A large majority of our ag r i cu l tu ra l population has 

a lo^ leve l of income and corjsscuently, th" capacity of 

the farmers to '^ave and invest a.n ag r i cu l tu ra l operation 

is very lov>/. The needs for i m t i l u t i o n a l finance has 

become a l l the more iraportant because of the introduction 

of high yielding va r i e t i e s which give best r e su l t s when 

accompanied by the use of i r r i g a t i o n water, f e r t i l i z e r and 

p e s t i c i d e s . 

V̂fe can broexilv cl^isslfic^ ae r i cu l t u r a l c redi t into 

the following types based on the purpose and durat ion of 

borrowing. 

l) Short Term^Credi^» This is farmers' needs for current 

ag r i cu l t u r a l operation including inputs , l ike purchasing 

seeds and f e r t i l i z e r , for repaying wages to labourers when 

hired and such other purposes. Loans for such purposes 
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are general ly repayable out o£ the income from the next 

harves t . 

2) Medium Term Credi t ; Comparatively large loans may be 

necessary for purchasing agr jcu l tura i implements. The 

durat ion 01 the loans is gen=^rally two to five years 

becau^-.e repaym?nt cannoT; be mede at the next harvest . I t 

v^ill have to oe spread over two to f ive years . 

^^ J-'Opi^ ••X .̂̂ ni-.,Cre.d_it i .S t i l l a lar'ger sum, the farmer may 

have to borrow if he wpjits^to purchase an sidaitional to 

increase tiis n:»lding for cu l t i va t ion or to sink a well in 

his farm anc" lo r lar.a recLafation ara other ag r i cu l tu ra l 

long tpri\ investment purpoces •, I t take him a r e l a t i ve ly 

longer perio^i jf tixtie to repay th i s kird of loan. 

According xo the Sixbh l-J.an document, the need for r u r a l 

c red i t for the whole of India, was estimated to be 

Rs. 2650 crores for short term loans, b) Rs. 235 crores 

in medium term loan and c) Rs. 420 crores for long term. 

The main objeccive of c r ed i t policy in the s ix th and 

seventh plans have been prugi'essive i r i s t i t u t i o n a l i s r t i o n 

of the ru ra l c r e d i t . 

tiere v/e briei ' iy discuss the i n s t i t u t i o n a l sources 

of c r ed i t for ag r i cu l tu ra l pirposes in India and in 

p a r t i c u l a r to the s t a t e of Meghalaya. 
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( l ) The Co-operative Credit Societ ies 

They are the popular and high favoured sources 

of finance and also cheaper than the other source for 

r u r a l a reas . In addi t ion, the problem of ag r i cu l tu ra l 

c r ed i t and also agr icu l ture as a whole can be tackled 

more ef fec t ively through Co^-operative S o c i e t i e s . The 

primary agr icu l tu ra l c red i t soc ie t i e s provide largely 

shor t term and m.edium term loaras to the farmers. As for 

long term c red i t are usual ly provided by Land Development 

Banks, During the successive f ive yeas plan, despi te 

impressive progress made by Co-operative c red i t s o c i e t i e s , 

t h e i r contr ibut ion to t o t a l ag r i cu l tu ra l c red i t has been 

far from adeojuate. Besides tLe developments of credi'' 

co-operat ive has been very uneven between d i f fe ren t 

s t a t e s . But the most unforturxate development is tha t the 

co-operat ive c redi t soc i e t i e s have so far largely bene­

f i t t e d the highland holders leaving the small farmers and 

landless ag r i cu l tu ra l labourers unprovided, although i t 

i s thsy A'ho need thexr op'^Lstedica bad!} • ''̂ e also suggest 

t h a t co-operative c red i t soc ie t i es cannot solve the 

problems because they suffer from a number of defects , 

for example, a) overduss have grea t ly accumulated, 

b) co-operative are general ly f rac t ion ridden so that 

loans are given no I: on the basis of needs but other 

considerations which is non-ecoriomic, c) c redi t has not 
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been Linked v^itti marketir^ and d) misuse of c redi t is very 

common. 

^2) Rep;ionaI Rural Banks 

In view of the l iqu ida t ion of money Lenders as 

suppl ie r of r j r a l c r ed i t , i t bad become necessary to se t 

up al ' rernat ive .-,.gency to auppLy credi t in suf f ic ien t amount 

at xeasonable ra tes ani ay far as possibLe in an informaL 

manner and by simpiifyiijg i t s procedure. Regionai Rurai 

Banks hove been se t up recent ly to meet the needs of the 

rviral poor and to e x t r i c a t e them speedily from the cLutches 

of the- money le'oders. This Bank have d i s t i n c t character 

from the co-operative c red i t soc ie t i es and the commerciai 

banks. Each <-iich bon r̂ i;: sponsored by a Nationalised 

Gommorcial Bank. The shr^re capi ta l is provided by the 

Central Governm.ent, the S t a t e Government and the sponsoring 

Bonk in the proportion of 50;15°3^» These Banks groJit 

loans and advances, mairLy to small and marginal farmers. 

Agr icul tura l labourers , rui 'al a r t i sa i i s , sma,ll entrepreneurs 

and persons of modest raenns engof,ed in t rade or other 

productive a c t i v i t i e s . I t might be concluded tha t the 

performance of the Regional Rural BiUik is encouraging and 

further t h a t despi te severa l const ra in ts tht; Regional Rural 

Banks have achieved the main objective of helping the weaker 

sec t ion of the community in rura l area.s by providing credi t 

to meet t h e i r raqiairements . 
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(3) The Reserve B̂ ank of India (R3I) 

Since l949 the Reserve Bank of India has a separate 

ag r i cu l t u r a l c redi t department, as i t has an expert s t a f f 

for studying a l l questions re la t ing to agr icu l tu ra l c red i t , 

i t provides expert advice to the Central and S ta t e 

Co-operative Apax Bank. The R.B.I, finance the movement 

of crops ana other agricultviral operations through provin-

c i a l co-operative bantcs and other su i t ab l e agencies of 

ru ra l cred i t . 

The RoB.I. provides assi tance by way of short term 

loan to s t a t e Co-operative Bqnk,? for seasonal ag r i cu l tu ra l 

operat ion at 3 P'?r cent below the Bank r a t e for marketing 

of crops :xnd for xhe purchase snd d i s t r i b u t i o n of fer ; i l i -

z e r s . Medium term loan for specif ied ag r i cu l tu ra l 

purposes are provided at i t per cent below the Bank r a t e . 

These are the odvances to finance a wide range of economic 

a c t i v i t i e s including production and marketing of agr icu l ­

t u r a l and animal husbandry produce and processing of 

ag r i cu l t u r a l goods. The R .b . I . purchaiie a por t ion of 

debenture issued by the Central Co-operative Land Develop­

ment Banks by making long term loan to such banks. I t s 

long xerm cred i t ag ncies which give long term loans to 

the farmers through the S ta t e Government. The S ta te 

Government encourage the far^msrs to subscribe the share 

cap i t a l of co-operative i n s t i t u t i o n s . 
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Apart from the ag r i cu l tu ra l a c t i v i t i e s , the 

Reserve Bank also sys temat ical ly undertake research 

inves t iga t ion and surveys r e l a t ing to ru ra l f inance. The 

Bank has been giving very valuable advice to the Central 

and S t a t e Governments and to the S ta te Co-operative Banks 

on matters relatinj^ to r^araj- f inance. The R.B.I , has 

conducted Ail India Rural Credit Survey, and s ince 1957» 

the Bank ha^ also b^ ên conducting a s e r i e s of Annual 

Rural Credit follow up surveys of a moderate scope in 

persuanoe ci the recorimendation of the All India Rural 

Survey Committee, 1951-52. I t is in the l i gh t of the 

recommendations of the Rural Credit Committee t ha t the 

Reserve Bajik has formulated an in tegrated policy of Rural 

Cred i t . 

(4) The Government 

Another agency providing fin.ance to the agr icu l ­

t u r i s t is the Government. The S ta te Government lends in 

the form of Taccavi loans especial ly in times of emergen­

c i e s , such as iiood and lainxnes. The »-.and Improvement 

Loans Act ar̂ d the Agr icu l tu r i s t Loon Act passed respec­

t i v e l y in 1882 and 1884 authorised such loans . Generally? 

the big landlords derive benefit from these Acts in normal 

y e a r s . Red tape and corruptior^s amongst subordinate 

revenue o f f i c i a l s also make these loans cost ly for the 

small cul t ivatox's . 
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(5) Cpnamercig^ .̂gyf̂ ^ 

Another i n s t i t u t i o n a l agency i s the Commercial 

Banks. For decades they had been f ight ing shy of finance 

ag r i cu l t u r a l a c t i v i t i e s , and there also whatever help they 

were extending i t v/as meant for the r i che r landlords 

leaving the small farnisrs unprovided although they are 

the ones who are in g rea te r needs of f inanc ia l help. In 

view of th is the Reserve Bank of India has advised the 

Commercial Bank to ensure t ha t 50 per cent of the a g r i c u l ­

t u r a l c red i t should be tc the small and marginal farmers 

at the end of the Sixth Plan. The d i s t r i b u t i o n of 

Commercial Bank finance has so fai' remairis very uneven as 

among di f ferent s t a t e s . Cummercial Banks have also b^en 

facing operational, problems arisirig from scat tered landing 

ovejf' wide ax^eas, inadequate recover ies , lack of experience 

in the f i e ld of agricultraral f inance. But the most 

unfortunate development is the r iva l ry between the Commer­

c i a l Bank and the Co-operative Bank in ruiral areas , ^t 

has affected a^'^^ersely to t'^e C.:?"opera"^ive Soc i e t i e s . The 

r a t i o n a l viev/ in th i s regard i s tha t the combine a c t i v i ­

t i e s of comiriercial banks and co-operative banks can prove 

very use fu l . The co-operat ive banks can be t t e r judge 

credit wortniness and fixed c red i t l imi ts of the borrowers 

and the commercial bante are in a be t t e r pos i t ion to 

mobilise savirigv Therefore to be prosperous co-ordinat ion 
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between the se two l ead ing agencies i s necessary to avoid 

Wasteful compe t i t i on . U n t i l r e c e n t l y commercial Bank 

v/ere n e g l i g i b l e source of r u r a l c r e d i t p rovid ing hardly 

one per cent of tne t o r a l c r e d i t to . a g r i c u l t u r e . But 

s i n c e J u l y 1969 Commercial Bank were n a t i o n a l i s e d so 

t h a t they can provide c r e a i t to the primary s e c t o r i n 

oui' ."ount^'v ill a^^cordance with the o b j e c t i v e of f i v e 

yea r p l a n . 

(6) The KABARD 

The IMABARD i s to provide f i n a n c i a l s s s i s t a n c e 

by way of Refinance c r e d i t t'or t n e promotion of a g r i c u l ­

t u r e 5 smal l s c a l e and c o t t a g e i n d u s t r i e s and o t h e r 

a l l i e d economic a c t i v i t i e s i n r u r a l a reas with a v i aw 

f o r promoting i n t e g r a t e d r u r a l development. 

( 7) Land Development Banks 

These banks ha;/e a two t i e r s t r u c t u r e i n most 

s t a t e s , wi th c e n t r a l Land Development Bank a t t h e s t a t e 

l e v e l and primary ianu developments a t t he o locks , 

s u b - d i v i s i o n and d i s t r i c t l e v e l s . I n some s t a t e s l i k e 

Jammu and Kashmir, G u j a r a t , B iha r , Maharasht ra and 

U t t a r Pradesh , t h e s e Banks ajre u n i t a r y i n c h a r a c t e r with 

branches a t d i f f e r e n t p l a c e s . During 1972-73 t h e s e 

Banks provided about Rs . 178 crores of loans t o - i n d i v i ­

dua l farm.ers, s i n c e xho d e c l a r a t i o n of emergency, under 
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the 20 point economic programme the government had es t a ­

bl ished f i f t y more r u r a l development banks in the country. 

They supplemented the credi t a v a i l a b i l i t y at the i n s t i t u ­

t i o n a l level and contributed towards eventual- elemination 

of the money-lenders. 

(8) Acrro-Indus t r i e s Cox"po ratioii 

Agro~.Indus t r i e ? Corporation has been s e t up in 

almost a l l the major s t a t e s in Indias. in order to spread 

the benefi t of mechanisation to a large number of farmers 

who cannot afford to buy cost ly faxm machinery. The Agro-

indus t r i e s corporation also provides ag r i cu l tu ra l c r e d i t . 

They advance loa,ns for the purchase of t r ac to r s and ag r i ­

cu l t u r a l machinery under Hire-par chase scheme. 

(9) Agricul tural Refinance Dovelopment Corporacion (ARDC) 

Agricul tural Refinance Development Corporation was 

es tabl ished in '|963. I t is an i n s t i t u t i o n which make long 

term .advances for financing big ag r i cu l tu ra l p ro j ec t s , which 

are beyond the capacity of Land Development i n s t i t u t i o n tu 

f inance. Thus the Agricul tural Refinance Development 

Corporation has a large resource a t i t s command. 

The Corporation seiwes as a cen t ra l refinancing 

agency for ag r i cu l tu ra l c r e d i t . I t give ass i s tance for 

spec ia l crop development, mechanised farming, diary and 

land reclamation, etc*.? I t gives botn medium term loan for 
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t h r ee yyars to 5 vears ana long term loan from 5 years to 

f i f t een yea r s . 

Refinancing f a c i l i t i e s are given ^y Agricul tural 

Refinance Dsvelopment Corporation ac the r a t e of 90 per cent 

for minor i i r i g e t i o n schemes and at 75 per cent for other 

v iab le scheme. I t is to heip the weaicer sect ion of the 

t^jral axxx 10C or r c e i t lefircncG f a c i l i t y i s given for v i a ­

ble £'~-henr.es of Mgricultural development i n i t i a t e d by the 

Sm.all '^irmers Developmerit Agencies ('̂ ^FDA), 

Ttje •':oi>"insti-cutional sources have been operating 

i n our ?ourJ-rv s ine • time i'^ire^-orial. They are &s follows: 

''^ lB9-Jl9}.l^l^J:'^-S:^^° '̂ '-̂ ^ n:nev lenders cons t i tu te the 

t radi t ion-:- sci' --es c f .j!;ricMlto .'-il iin'-%r;i.c:. Other agencies 

hpve clso coipe in tne f ie ld of moroy lending bu+- the supre-

ffincy of the money-lenders continies p r a c t i c a l l y unchallenged 

s ince anciei'it t imes. There are tv.o typos of money-lenders 

in r u r a l ares-s, they are the ?igrioultur al money lenders vjho 

combine f-arming with money lending, besides there are 

professional money lendei's whose only occup'.tion or profes­

s ion is money l eMing , During the s ix th - f ive year plan 

they met about ^3 per cent of the c red i t needs of the 

farmers. 

Tne norey lenders ai'e slowly losing ground to 

ins t i tu t ionn, I agencies, in s p i t e of the fact t ha t they s t i l l 

http://'~-henr.es
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occupy a s ign i f i can t pos i t ion in the ag r i cu l tu ra l economy 

of our country. I t i s because the v i l l age money lenders 

f reely supplies c r ed i t for any purposes whottier productive 

or unproductive, ne is eas i ly accessible and maintain a 

close .•and personal contact witb the borrowers or friends 

having re la t ion with the fainily extending over generat ion. 

His m.:tncds ni t.usiness are simple and e l a s t i c , he has a 

locpJL knowledge and experience find tnerefore can lend 

againiit land cs vvell a, 3gj.ixist pi'omisory r o t e s . 

2) Trades and Commission Ag.ents.; Supply finance to farmers 

for productive pjrposes mode before the crcp mature. The 

share of t raders and commission agents in ag r i cu l tu ra l 

finance has been wibhin She r;ange of 5 to iO per cent for 

agricultxiral needs. The sh?xe of the t raders and commission 

agents to the t o t a l supply of ag r i cu l tu ra l c red i t seems to 

be increasing over t imes. 

^^ Relatives ^ Farmers mci/ bori^w from, t h e i r own re l a t ives 

in cash or in ki^id i r -^r,^9i' to -Moo cve'^ tenporary o i f f i c l -

t i e s , but the source of fin.3iice is uncer ta in , end with 

increasing needs of modern agr icu l tu re they cannot depend 

upon the source for a I'-irge amount of loan. Moreover, the 

socio-economic development, namely, the kind of j o i n , 

family system hp/̂  reduced the s ign i f i can t of the source of 

c r e d i t . 
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4) Landlords anri. Others: Farmers, pa r t i cu l a r l y small 

farmers and tenants dap^ind upon landlords and o the r s , to 

meet t h e i r f inancia l reouirements. But unfor tunately the 

landless labourers ,are not free because of bonded labour 

in many parts of the country which is s t i l l prevai l ing 

insDite of xhe ?,ttempt of abol i t ion by the government in 

recent yeai's . 

''v'e sha l l now consider the r e l a t i v e importance 

of i n s t i t u t i o n a l sources of c redi t in Meghalaya with 

ptartioular reference to the East Khosi Hi l l s D i s t r i c t of 

the S t a t e . 

. In the E-ast Khisi B i l l s D i s t r i c t of Meghalaya 

ther>.̂  are '4'7 branch,-:̂ s oC v.ajrious coaimerical and co-opi rac­

t i v e banks in the d i s t r i c t . Sai l long town and i t s 

surrounding hive 28 bank o f f i c e r s . The f i r s t Rt!giona,l 

Rural 3nnk in Meghalaya ~ ' Ka Bank Npngkyndong Ri-Khasi-

J a i n t i a ' has s t a r t e d functioning with tv>/o branches, v i z . , 

Shi l long and Umpling Branches. The Bank was sponsored by 

the S t a t e Bank of India whica i t s e l f has 15 branches in 

the d i s t r i c t . The S t a t e Bank has also opened the f i r s t 

ever Agricul tural Development Branch in Meghalaya at 

Umsning. 

In the area of marketing, the Meghalaya S ta t e 

Co-operative Marketing ar̂ d Consumers' Federation CMECOFED) 
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i s mpjcing rapid s t r i de s v;ith a business turnover of more 

than Rs. 179»00 lakhs during 1978-79. Hecofed has s ince 

d ive r s i f i ed i t s a c t i v i t i e s to almost n i l the en t i r e 

f i e l d of producers needs other than c r e d i t . I t has 

widen i t s f i e l d rapidly in the marketing of surplus ag r i ­

cul ture a;:id fores t pr'oduce such as bay leaves (Tezpata), 

wild pepper, ginger, potato, paddy, cotton, mustard seeds, 

p ine-appl j , e t o . . I t has also been ent.rusted with the 

r e spons ib i l i t y of d i s t r i b u t i o n of ogr icu l tu ra l inputs 

throughout the S t a t e , with a view to help the potato 

growers in the d i s t r i c t pind the s t a t e as a whole. I t is 

thus expected thvb the Meonfed wil l be able to penetrate 

to a l l the v i l l ages in Meghalaya. 

1 • Co~QPGratlve Credit Society ^ In the East Khasi Hi l l s 

D i s t r i c t there .-̂ re 234 d i f fe ren t Co-operative Soc ie t i e s , 

There "is a two- t ie r cr.-dit Co-operative s t ruc tu re in the 

d i s t r i c t with the Meghaloya Co-operative Apex Dank Ltd . , 

a t the apex leve l , and the re-org,cij;?3^sed agr icu l tu ra l 

prim^iry c red i t cc-coerat ive scc-K -̂t-.î '̂ s n^mb-^ring 51 at the 

base l eve l , in which fu l l tirfj-gps t ra ined s ec re t a r i e s have 
! • 

been appointed by the S t a j ^ C^idre Inanagement Co-operative 

S o c i e t i e s . The 51 ^e^o^^^JLsed primary agr icu l tu ra l 

c red i t soc i e t i e s supp j^ c red i t inputs apart from dispen­
sing c red i t to the ? ^ ^ i ^ ^ l J u r i s t s 
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The S t a t e Government is s t i l l engaged in 

re-organising the exis t ing co* operat ive se t up in the 

d i s t r i c t with the in tent ion of ac t ivat ing the dormant and 

defunct areas and to help in making the areas which are 

functioning v i ab le . 

Taougn the Co-operative is the best and cheapest, 

but the most unfortunate development is tha t i t largely 

benefi t ted the big farmers leaving the small ones unprovi­

ded and moreover the ra te of i n t e r e s t of loan is high at 

about 12 per cent . 

2* ££iH'^€£iiiLJia£li' i'̂ ^ another agency of r a r a l c r e d i t . The 

'='-̂ oond round D i s t r i c t Credit Pl-dn for East Khasi Hi l l s 

D i s t r i c t ( 1̂ -80-.'"-'•2) v/a.) irapler.ented by the i4 nat ional ised 

commercial bajiks, 2 schedvled commercial bank arid 1 

Co-operative Bank. 

A sectorwise/scheme wise performance of the 

pa r t i c ipa t i ng f inanc ia l i n s t i t u t i o n s upto June 1982 v i s -a -v i s 

the D i s t r i c t Credit Pl-^i ciLxd Arjxial Action Plan outlay fo-^ 

the agr icu l tu ra l sector .and a.ct ivi t ies a l l i ed to agr icul ture Is 

given in Table I . 

Ac t iv i t i e s Allied to Agricul ture: The t o t a l outlay for th i s 

sec tor under the second round D i s t r i c t Credit Plan was 

Rs. 43.12 lakhs and the cumulative achievement upto the end 

of June 1982 (which is the late&x year for which figures 
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a re a v a i l a b l e ) v.as Rs. 31.50 Lakhs i s g iven i n Table I 

below: 

'rable...! 

Tbe "^c'aema-wise/Bankv/ise out laic's and performance were as 

under 

oc aeme 

1 . 

2 . 

3 . 

4 . 

5 . 

D i s t r i c t C r e d i t Plar . 
ou t l ay 

Diary 

Piggery 

F i she ry 

S e r i c u l t u r e 

P o u l t r y 

22. Z7 

20,25 

0.60 

Achievement upto 
June 1982 

21.63 

5.36 

2.09 

0.26 

2.16 

Tota l 43.12 31.50 

Source" D i s t r i c t Cred i t P l an ( l 9 8 3 - 8 5 ) , and Annual 
Act ion P l a n 1983, Eas t Khasi H i l l s D i s t r i c t 
(Meghalaya) 

55tate Bank of I n d i a , Regional Of f i ce , S h i l l o n g 
(Meghalaya) 

1. A g r i c u l t u r e 

Lending in t h i s s e c t o r was p r i m a r i l y done by 

S t a t e Bank of India? Meghalaya Co-opera t ive Apex Bank, 

Uni ted Commercial Bank and Uni ted Bank of I n d i a . The 

cummulative performaace upto the end of June 1982 (which 
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i s tlie l a t e s t ypar for wnich figures are available) was 

Rs. 166.56 lakhs as against the plan outlay of Rs. 202.91 

l akhs . Crop loans amounted to Rs. 143.19 lakhs as against 

a t a rge t of Rs. 137.93 lakhs', with the exception of crop 

loans9 lending in respec t of other a c t i v i t i e s in th i s 

sec tor was more or less hapnazard. Scheme l ike land 

developments, ag r i cu l tu ra l equipment loans, plough animals 

e t c . \JerQ also financed. Shor t fa l l recorded in respect 

of the scheme for pine-a.ppls and banana is indicated below: 

Schemes Outlay Disbursement Shor t fa l l 
( R S . in lakhs) 

Pineapple and 7.97 
banaim orchar'ds 

4,4 l 3.56 

Focussing on the area of our study the organised 

i n s t i t u t i o n s which is engaged in financing agr icul ture i s 

only the S ta te Bank of India . 

We give a short account of the roS.e of the S ta te 

Bank of India as an i n s t i t u t i o n prevai l ing in the Umsning 

v i l l a g e of the Khasi Hi l l s D i s t r i c t . 

The S t a t e Bank of Ingia . The Sta te Bank of India i s 

operating as a lead ior Meghalaya, i t has 15 branches in 

the East Khasi Hi l l s D i s t r i c t ar̂ d one of i t s branches is 

s i tua ted at Umsning in v/hich the f i r s t ever Agricultural 

file:///JerQ
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Developmont Branch was opened in Meghalaya at Umsning. 

The S t a t e Bank of India a t Umsning was opened on 

the l9tn. August, 198C, and the f i r s t ever Agricul tural 

DGvelopiPGnt Branch was opened on tHe 1st May? 1981. 

The .^F^ffblisliri-rt of th- S t a t e Bank of India has 

ffiai'k-d '-< sign] .̂ : c?nt s tep in the f ie ld of in tegrated 

r u r a l c r s d i t . J hi -ic t?.viricS of the Bank in th i s f i e ld 

f a l l Into threa .sepuj'c-tc l u t c losely re l ived f i e l d s , 

naTiely (a) Gv:=n-rcU AoSi3 tcin-̂ e leading to the development 

of ru ra l creOi" i n s t i t u t i o n s (ta) Provi-^ion of f inanc ia l 

accomodatir i to oo-'jr>r r'otiv^ r: \vfr.-KLng nnd processing 

s o c i e t i e s , cand (c) /ij^sistance tu tne scht^me of warehousing. 

^^'^ Loans_^to^ tii^ ARr 1 cul tur is . t i The 3ta-te Banic of India 

has been grantiiig short "cerm, nediam term cr.'^dit to the 

farmers of t h i s vill-xge et a low r a t e of i n t e r e s t t ha t i s 

11.5 per cent . A lonn onount of Rs. 5000/- is given out 

a t zero ra t e of i n t e r e s t ynd v̂ /i th no collciteral s ecu r i ty , 

from Rs. 5000/- GO U S . lO.CdO/- ac 12.5 per cent per onru" 

and above Rs. iO,000/- at 14 per cent per annum. 

(b) Lo-ins ,,to PP-opera t ive Banks; The S taxe Bank ohas also 

been gr'^nting shor t term cr^ d l t f a c i l i t i e s to the S t a t e and 

Central Co-operctive Bmks agr.irst government s ecu r i t i e s at 

a concessional r a t e of laxerjstj, nrjnel}^ one half of one per 

cent bolov/ i t s usual advance ra"*"e. 
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(c) Financial Accomodn.tion-'to Market: The S t a t e Bijik: of 

Indi", has undertaken in important aspect of d i r e c t finance 

to Co-operative marketing ?jid processing soc ie t i e s in area 

where they are not able to secure prompt ?jnd adequate 

finnr-ce from Centro.1 Cc-operative Banks, Marketing soc ie t ies 

are given advance agaii'iF.t plodge of produce in order to 

improve t h a i r s.ilii-ng power for s e l l i n g ix at favouraoLe 

p r i c e s . This Kind cf loan is not a t present availatile but 

the Staxc Bank is prooo.^ipg to introduce as and when i t is 

requiredf 

Tb-̂  S t a t e BariK ha3 been responsive to the needs of 

the ixiraX s .ctci in kcepin^^, v îbn the s p i r i t of the t imes. 

Over the l a s t few yearr^ the Stabe Bank has considerably 

e>:pond ^I "i''P -.vr-r-^Ho-i lr< the f i t l d of d i r e c t f inanci i^ of 

farmers. 

The Sta te Bank has made a s ign i f i can t experiment in 

opening Agricultural Development Branch in the Umsning 

v i l l a g e . Umsning v i l l age is ore of the v i l l ages which has 

been adopted fn,- the '^pen-^irn cf tbi^ scheiT"-̂ > 

The S t a t e Bsjik of India is engaged in helping the 

farmers of the Umsning v i l l a g e in various ways. I t gives 

loans to CD-operative marketing to enable them to market 

ag r i cu l t u r a l goods, schools have been se t up by th i s Bank. 

The S t a t e Bexik has functioned very s ign i f i can t ly as the the 

'Lead Bank' in the St-'.te. 
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In the f i e ld ot non- ins t i tu t iDnal finance 

avai lable in the Umsning v i l l age tho only source is tha t 

of r ? l a t i v e s . 

Relatives : i s another sourco of f imnce . In Umsning 

vill!?go 9̂ '- p^r cent oorrowed from xhe S t a t e Bank of India, 

the res t tna t is 6 p. r' cen.-c of the farmers borrows from 

tiicrtr jLelai-i\e^ ei cher in cash or in kina in order to 

nfc(̂ b tt .eir uig^-^nt '̂nd temporary d i f f i c u l t i e s , they are 

shor t -cerir m nnVarc and v.ill b-.- repl^.ced by i n s t i t u ­

t iona l org niisations l ike fh.i Srato Bank of India . 

Iri ring othpr v i l lc f^ namoly Sonidan v i l l age of 

the East Khasi .4111"=: d is t rxcx th^re is no i n s t i t u t i o n for 

fin-uicing "-^^ricaltural op^r-^rJon. The source of finance 

avai lable in tn i s v i l l age a.re tne ^agricultural money 

lenders aiid fch^ r e l a t i v e s . 

1* Thv5 Mpney Lendei's» The money l>_'iTders cons t i tu t e the 

t r a d i t i o n a l sourco of agriculturiol fmrince v/ho continues 

p r a c t i c a l l y unchallenge. The money lenders in the 

Sonidan v i l l a g e a r t cgr icu lcur i s L money Icriders, we do not 

find 3ZLy pi^ofessional money lenders as such in the 

v i l l a g e . The . Ig r icu l tu r i s t money lenders combine farming 

and money lending os a s ide business . Land, Gold and 

S i lve r ^\Xx the secur i ty which are usual ly accepted by 

these m^ney lenders* Somi^tiraes they p.ccepted coins and 

promisorv notes for the i r loai'^, unl ike professional 
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money lenders who indulged in various kinds of malpractices 

to cheat the borrowers. Few of -cha ag r i cu l tu ra l money 

lenders in Sonidan axe unsophis t icated and honest, they 

charge only the r a t e of i n t e re s t which is not found to be 

burdensome by the borrowers. 

S^^A^k^es; 'lbout '4C per cent of the farmers from the 

v i l l s g e of 3 3)ii'ian oorrowad from t h e i r r e l a t i v e s , e i the r 

in cash or kin Kind, IOBJI from siich source ar'e generally 

short term in narure which ca r r / no secur i ty and zero r a t e 

of i n t e r e s t - Money from such source is borrowed to meet 

emergency •=;iTua,tion. The loan may be eas i ly ^avai lable 

but the anount wil l be smal l . 

In the next ohaptei we wil l discuss in grea ter 

d e t a i l th-^ aspeccs of agr icu l tu ra l finance purposes in 

these two vi l lages on a comparative b a s i s . 



Corapax'ative Study tatv/ean Financing and 
Non-Financing Villege of the East Khasi Hi l l s 



In t h i s chapter, ^e give the r e su l t s of our 

investig'?.tion into the st-itus of •agriculture in the two 

v i l l a g e s , sjad ojialyse th^ performconce of these vilir^ges 

on a comprrative bas i s . Our in ten t ion here is to find 

out the extent to which if anyj the f inancia l ass is tance 

provided by the S ta te Bank of India to the Umsning v i l l a g e . 

Umsnlng v i l l rge has enable to modernise i t s ag r i cu l tu ra l 

practii^es, increase product ivi ty arid enlarge the income of 

the cu l t i va to r , as coinpared to the Sonidan v i l l age which 

has not been so financed by the S ta te Bank of India . 

In Meghalaya as we had discussed in the previous 

chapter the S t a t e Bank of India is the Lead Bank in the 

S t a t e as w,-.ll as in the d i s t r i c t of East Khasi H i l l s . One 

of the basic objectives of the Lead Bank scheme in 

Meghalaya Has been la id , in which individual banks axe 

exrpected to adopt v i l lages in the d i s t r i c t for in tensive 

development. Under th i s scheme the Lead Bank is also 

expected to act as a leader to bring about co-ordinat ion 

of cu~operativfe Banks, oonunercial Daiikj arid o Cher f inan­

c i a l i n s t i t u t i o n s in t he i r respect ive d i s t r i c t in the 

i n t e r e s t of the d i s t r i c t development, T'he Lead Bank is 

to maî c an economic sarvey of the s t a t e and of the d i s t r i c t 

so as to ident i fy unbaJiked centers where Barik branches 

could be located and prepare a phase prx)gramme for branch 

expansion in the d i s t r i c t . Cn the basis of the surveys, 
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the Lead. Banks i s to estimate the deposit po t en t i a l and 

the c red i t gaps so tha t s teps could be taken to tap the 

basic po ten t i a l and f i l l the c red i t gaps. 

In ^jldit ion to the Reservp Bank of India Agricul­

t u r a l Department, the Ctate '^ank of Iridia has been 

assigned the tack of helping and acceleratir^g the agr icul -

t u r r j d9Yelopm--Hit in many par ts of the country including 

the North Eastern region. So the S ta te Bank of India has 

made a s ign i f i can t conti ' ibution to tne development of 

agr icu l ture by '.jxtending c red i t f a c i l i t i e s to the farmers. 

I r f-.rr oource of ir.^ v-o, king the S ta t e Bank of 

India follov/s the "v i l lcge adoption a,pproach" under which 

the un i t s-̂ "1 ' ; tM is ^itner a vJ]l-a,ga or a cl \ ;s ter of 

villa_":e3. In the? villag.^ rjdopted, efforts ar'e made to 

a s s i s t a l l the vicobl̂ -' or po t en t i a l l y vial ' le farmers, 

irrespectivcj of t h e i r holdings . il specia l feature of th i s 

approach is t h a t loans granted to individual farmers are 

generally secured by the gu.-irantoo ox the group of fanner-

borrowers. In additio>t.- the S ta te Bank of India i s also 

pa r t i c ipa t i ng in a l l schemes of lerjding to ru ra l areas 

formula,ted by the government and bhe Reserve Bank of India . 

The Lead BanK schem.o of development refinance 

administered in 2(two) s tages , in xhe f i r s t s t age , economic 

needs arc attended to ann during tae second s tages , soc ia l 
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and cu l tu ra l needs are being looked a f t e r . Apart from 

the v i l l age adoption scheme the S ta te Bank of India 

group has b< ên extending ass is tance for ag r i cu l tu ra l 

development through i t s spec ia l Agricul tural Development 

branches as had been discussed in the previous chapter. 

The aim is to refinance ag r i cu l t u r a l development of the 

area r a the r tnon merely financing of a g r i c u l t u r e . 

Katjira.lly, '.n rieg''^a] aya the St3,te Bank of India has 

intrcdaced v i l l age .V-^ption scheme and ag r i cu l tu ra l 

developm.^nt branches because they are i n t e r - l i nked . The 

Nayabunglow S t a t s Bank of Tnaia vjas opened on l9th 

August 1980 -ind th^ f i r s t '^'/er Agricultural Development 

Branch of S t a t e Bank of Tndia was opened on 1st Kay 

l9Bi. vhf- Bnnk has saopted Umsning and 62 other 

v i l l ages (ttie names of the v i l l age are given in the 

appendix of the chapter) oi tne d i s t r i c t for intensive 

agricult^aral development. The second ag r i cu l tu ra l deve­

lopment branch of -chv̂  S t a t e '̂ anK of Irjdia was opened at 

Barabazar in Shillong tovn. The Bank: a s s i s t s a l l the 

v iable farmers, i r r e spec t ive of tne extent of t he i r 

land holdings, and loan are granted "co individual farmers 

who has generally secured by the guarantee of the v i l l age 

Headmeji. 

The Agricul tural Development Bank is able to meet 

the needs of the uarmers, tha t is, ag r i cu l tu ra l finance 

var ies with the production of crops in the area. Thus 
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t he cu l t iva t ion of r i c e require pa r t i cu l a r ly type of 

c r ed i t which, d i f fe rs from tha t of ginger, potato , p ine ­

apple e t c . The Agricul tural Development Bank in the 

v i l l a g e adoption scheme should make a careful study 

between the need for credi t and the nature of product 

because the needs for ag r i cu l tu ra l finance remain s t ab l e 

and steady depending more on the nature of ag r i cu l t u r a l 

operations ratb.er Vacai upon the volume of output . 

Agr icul tura l output in o, year nay be more or less depen­

ding upon the monsoon, but the amount of finance needed 

for cultiva.t ion purposes wi l l be approximately the same 

from one y^a^ to anotner over a period of time, with the 

technological breakthrough the amount of finance needed 

wi l l definiteljv' increase . 

As s ta ted e a r l i e r Umsning v i l l age is adopted by 

S t a t e Bank of India and Sonidan. is not so . Below we give 

a comparative p ic tu re of some m.3Jor aspects of the soc io­

economic dconditioris in these two v i l l a g e s . The f igures 

given in tab le one to s i x w^re col lected by personal 

interviews with the farmers head of the household in these 

two v i l l a g e s . As s t a t ed in tne previous chapter Umsning 
are and Sonidan/in the Bhoi area of East Khasi Hi l l s D i s t r i c t . 

Umsning is 32 kilometers from Shil long and Sonidan is 72 

kilometers away from. Shi l long . Both are approachable by 

motorable roads. They have also other f a c i l i t i e s for 
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ca te r ing to the elementary needs of health and education. 

These tvvo v i l l ages consists of 80 households each 

and we have col lected data of 50 households from each of 

these two v i l l a g e s . As s ta ted e a r l i e r m terms of the 

Agricitlture prac t ices and of ag r i cu l tu ra l product ivi ty , 

they vere rricre -'-r lasK of the same nature and of the same 

J evv l̂ p r io r to 1980, We were able to notice subs t an t i a l 

improvements in many areas of socio-economic a c t i v i t i e s 

and of economic conditions in the Umsning vi l lage which 

liave been as mentioned esjrlier o,dopted hy the S ta t e Bank 

of India foe the development a s s i s t ance . 

Table I 

Occupation and iduoar tonal s t a t u s oZ the Head of the House­
hold i50 House-Kolds) 

Agricul­
t u r a l 
Labourers 

Educational S ta tus 
I l l i t e - f Primary I 
r a t e ,' educa-

{ t i on 

Middle; High 
school,' School 

I 

! 

Sonidan 

Umsning 

(92) 

47 
(94) 

4 
(8) 

ih 

(90) 

27 
(54) 

9 

(4) 

6 
(12) 

(1) 
10 

(20) 

0 

7 
(14) 

Figiares m parentheses indicate percentage 

Source: Data obtained through f i e ld survey. 
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I t wi l l be seen from Table I tha t out of 50 house­

holds, tne number of households engaged in agr icu l ture i s 

m.ore or less the same, "̂ 6 in Sonidan and kl in Umsning and 

the remaining household of 4 numbers in Sonidan and 3 in 

Umsning are c lass i f i ed BS ag r i cu l tu ra l labourer. I t i s to 

be noted here tha t the agr icu l tu ra l labourers household 

are not prevai l ing to the landless labour c lass , they also 

ha'̂ Ĝ land of l;."eir ov/a for cu l t iva t ion but in addi t ion of 

cu l t iva t ing tho i r own land Lhey also work for wages in the 

land belonging to e t h e r s . The household c lass i f ied as 

a g r i c u l t u r a l i s t cu l t i va t e only t h e i r own land and do not 

h i re out t he i r labcui' service to others^ I t is to be 

noted tha t the f inancia l assist^Xice given by the S t a t e 

Bank of J rd i a -.t Umsning v i l l age \ibB. not in any way c i ther 

increase or decrease the ag r i cu l tu ra l household in the 

v i l l a g e and likewise the non-production of ag r i cu l t u r a l 

c red i t of Sonidan vill?-.ge has not affected the number of 

household engaged in ag r i cu l tu re . I t may be argued tha t 

t h i s is so J, mainly becGUse these two v i l lages are ag r i cu l ­

t u r a l ones and the scope for es tab l i sh ing cottage 

indus t r i e s even on a reasonable sca le has not emerged as 

of today. 

As noted e a r l i e r the scheme of developmental 

finarice has t/.'o stages mainly the f i r s t stage is to at tend 

to economic needs l ike ag r i cu l tu ra l loans and in the 'second 
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s t a g e for ass i s t ing the cu l t iva tors for the development of 

the v i l l a g e . From the data regarding educational s t a tus 

of tne Head of the Household in these t^/o vi l lages i t could 

be apparent tha t the second stage of the lesd bank scheme 

have also been introduced in Umsning v i l l a g e . In the 

un;=idapted Sonicori \rill3ge cut of 50 household heads 45 are 

i l l i l rc i ' a te wac-reas in che Umsning v i l l a g e only 27 out of 50 

bhafc is :'4 per f^ent or'i i l i i t e i o t e Aa compared to 90 per 

ce r t of the Soniiaj . -/ill-age* In Sonidan there is no one 

v;ith high school education whereas in the Umsning v i l l age 

there are 7 h'-iads of the household v/ith high school 

education. JL is to be reiaa'k^d here that Umsning v i l l age 

has a high Hchuol, middle scriool and prim.ary school, whereas 

Sonidan vill '^ge rias only a primary and middle school . After 

the f inancia l beneficiary of the S t a t e P?jnk of India the 

educational f a c i l i t i e s has enabled the Umsning v i l l a g e to 

improve t h e i r •̂ duc it ional statijs and thereby en,joy a 

qua l i t a t i ve ly be t t e r staadyxd of l iv ing c'lnd are aWare of the 

avenues for further development. 

In t ab le I I , WG give some figures of the major 

ag r i cu l t u r a l oroducts cul t iva ted in trie two v i l l a g e s . There 

2jra pineapple, ginger nnd padd>'. Besides these , vegetables 

are also grown in cxbundont l ike french beoJi, b r i r g a l , 

mastard leaves j tomati , pumkin, oucumber e t c . Ch i l l i and 

maize are also cu l t iva ted in botn the v i l l a g e s . 
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In the t a b l e , vîe have arranged the number of 

cu l t i va t ing household in terms of the range of t h e i r 

produce in qu in ta l s , maunds and in numbers ra ised from 

the laridholdirig. The lowest range of 5 to 9 quintals 

of paddy is obtained by 40 per cent of the household in 

Sonidan v i l l age waereas only half of the number (20 per 

cent) seemg to depend on paddy in Umsning v i l l a g e . The 

highest range cf padd.y cu l t i va t ion of 17 to 21 quintals 

is obtained cy 2 hoasebclds i"! Umsning whereas no house­

hold obtained xnat jir.ount cf paddy in Sonidan. In both 

these two ranges of paddy raised bhe number of household 

in Uffisnlmg is higher than in Ccnidan. We have two other 
quinta ls 

ranges bc^tween 9 to 1?/i.n which 32 per cent depends on 

paddy in tLv̂  3onid?,n v i l l age arxi 54 per cent in Umsning 

v i l l a g e , While within the range of 13 to l7 quintals of 

paddy cu l t iva t ion 20 par cent of the a g r i c u l t u r a l i s t in 

Sonidan v i l l age deper^ds, and 22 r)er cent in Umsning 

v i l l a g e . 

V/e mo3' yemjv^ h<^r^ thai I'he ,iV'?r'age land c u l t i v a ­

t o r by household in bota these two v i l l ages is 5 ac res . 

None of the cu l t iva to rs in e i ther of the v i l lages was able 

to t e l l us the exact extent of the operaxional land under 

his cu l t i va t i on . The average of 5 acres is based on the 

fac t t h a t the v i l l age Durbar allowed a 'Ri Raid' land of 

each housetiold for cu l t i va t i on on the basis of t h e i r 
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a b i l i t y to c u l t i v a t e the land. We have assumed tha t an 

average family of f ive members Vv'ould be able to cu l t i va t e 

on average of 5 acres of land without an.y hired labour or 

any other outs ide help. I t i s on th i s basis we presume 

t h a t the avcre^ge cul t iva ted holdings per household is 5 

ac res . 

I t wi l l be seen from t h i s t ab le that 34 per cent 

of the housahola in Urasning v i l l age has been able to get 

about 11 quintals en the aver'age irom^ the IrJid, wnereas in 

t h i s category only about ^2 per cenx is found in Sonidan 

v i l l a g e . The lowest range of paddy r a i s ed from cu l t i va ­

t i o n is 5 to 99 quilltals (a ' /erige of about ?' qu in t a l s ) . 

The unadopted v i l l age of Sonidan reg is te red 40 per cenc of 

household wliart^cis in Uuisning th i s category is only 20 per 

cen t . Two households in Umsning v i l l age cor^ti-cuting about 

4 per cent of -che households were able to get about l9 

quintals of paddy from the cu l t i va t i on whereas in Sonidan 

v i l l age there is riot even one household which has been 

able to get tliic aiTiou.:t o'i pjddy iro-n r':oir c x l t i v a t i o n . 

From th i s we can see tha t ov/ing to f inancia l ass is tance 

received from the S ta t e Bank; Umsning v i l l age is able to 

r a i s e more of p̂ addy from t h e i r f i e lds than Sonidan. This 

higher productivi ty is the r e s u l t of the increased use of 

f e r t i l i z e r s and other asr icul t iara l inputs made possible by 

the Umsning ag r i cu l t u r a l household by the ag r i cu l tu ra l 

f inancia l as&isx;ijice "e'-^eived from the Bank. 
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With regards to rv/o other major crops cul t iva ted 

najnei-Ys, ginger and pineapple, the same condition are seen 

to be obtaining in the two v i l l a g e s . The quantity of 

production and productivi ty of ginger in Urasning is much 

higher. Thore has not been a s ingle household in Sonidan 

v i l l age who rpased cu l t i va t ion of ginger between 13 -jbd 4l 

moundsy where:.s 50 per cent o~f the household surveyed in 

Um,sning ojoe able co ger, ginger witliin th i s r.ange in term 

of modnds from the cu l t iva ted lana. 

In pineapple cu l t i va t i on also i t is seen tha t 

Sonid.an v i l l age has be t t e r crop production than Urnsning 

vi l l?^;e. This is to be ascriosd to the topography of 

Sonidan A^Lllage v/hich hcs more mountainous slopes than 

Umsning v i l l age which fa ,c i i i t a tes the cu l t iva t ion of pine­

apple thiiji the comparatively p la in ;irea in Umsning. I t is 

said of the rem.ark in addi t ion co the topography of Sonidan 

v i l l age the natural qual i ty of the s o i l of the vi l lage 

favour tha cultJ.vation of pineapple in Sonidan Hnica more 

than in Urns ning ^ 

In the production of vegetables l ike french bean, 

b r in j a l , mastard leaves, tonabo, pumkin, cucumber e t c . wc 

have also fouixl tha t the productivi ty is much higher in 

Umsning than in Sonidan. This increase production of almost 

a l l category of crops and vegetables cu l t iva ted in Umsning 

is th© Kinsf ic ia l of the ag r i cu l tu ra l finance made 
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a v a i l a b l e through loans by t h e S t a t a Bank of I n d i a . 

Table T i l 

Sourca of Financing A g r i c u l t u r a l Opora t ion 

of t h e Head of tha Household 150 Households) 

V111 ago 

Sonidan 

Umsning 

; R a l e t i ^ e s 

. i . — . 

12 
(.24) 

3 
(6) 

Agr i cu l t u r a l 
Money lenders 

(60) 

0 

S t a t e Bank 
of I n d i a 

47 
(94) 

S e l f -
f inan-
cing 

3 
(16) 

0 

Figure.- i n pnxen-i heses i n d i c a t e pe rcen tage 

The source of fir;aj"Lc:.ng of a g r i c u l t i a r a l operatLon can 

be seen i n xab le 3. î 'e giva the source of a g r i c u l t u r a l 

f inance i n the t-wo v i l l a g e s , t h e s e sources a'^a i n s t i t u t i o n a l 

and t r a d i t i o n a l . Among the i n s t i t u t i o n a l source only S t a t e 

Bank of I n d i a f i g u r e and among t r a d i t i o n a l sources we have 

th.e a g r i c u l t u r e money l ende r s o/id r e l a t i v e s . 

In t h e Umsning \ - i l l a g j waich have been adopted we 

f ind 94 per cent of household depends on th.e S t a t e Bank of 

I n d i a for t h e f i n a n c i a l a s s i s t a n c e for c u l t i v a t i o n and only 

6 per cent borrow from r e l a t i v e s . The p i c t u r e would have 

been d i f f e r e n t before l980 v/hen the S t a t e Bank begins i t s 

a c t i v i t y i n t h i s v i l l a g e . I t probably would have been more 

o r l a s s l i k e t h a t o b t a i n i n g i n Sonidan v i l l a g e which have 

Source : Data obtf.ined ohrough F i e l d Survey 

file:///-illagj
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not been adopted, by the S ta t e Bank aJid therefore has no 

i n s t i t u t i o n a l sources of finance on which the cu l t i va to r can 

depend. Therefores the ii'njor source of f inancia l ass i s tance 

for the cu l t iva to r of th i s v i l lage (SonidarOjis the agr icu l ­

t u r a l money ler^jers and 60 per cent of the household depends 

on th i s source for the agi ' ioultural finance they need. There 

is no household in b'msning which borr'ow from the money 

lenders . Tiven^y I'oux per cent of the household in Sonidan 

borcov; from re l a t i ve s ê s against vne 6 per cent in Umsningo 

In Soâ idc'an wa find 16 per cent of tne household axe to be 

self-finaneirig not dependiJig on any outside source for 

f inanc ia l c:r:.̂ :Jr cogclcultu.ral ';>foration vhcreas in Um.sning 

t h i s category of h^'usohold is nil. . From th i s tab le i t i s 

evident that vherever i n s t i t u t i o n a l financ-^; is made 

avai lable to the c u l t i v a t - r , they have taken to i t for the 

s a t i s f a c t i o n of f inancia l need for agr icu l tu re and the money 

lenders has been completely wiped off. In the other v i l l a g e 

where f inancia l i n s t i t u t i o n is avai lable- the dominant 

pos i t ion of the money lend<.ers is s t i l l evident followed by 

the f inancia l help i-endered by r e l a t i v e s . Easy a v a i l a b i l i ­

ty of f inancia l ass is tance in time from i n s t i t u t i o n a l 

sources wi l l be able to minimise g rea t ly , i f not completely 

el iminate thf̂  operations of the a.oney lenders in the 

economy of th..-- vi l lageo This is demonstrated by the 

experience of th.> two v i l lages urder study. 
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I n t a b l e IV below, we g ive the broad purposes for 

which borrowing i s r e s o r t e d to i n t h e two v i l l a g e s . The 

purposes ar^e broadly cla^ssif ied as for a g r i c u l t u r a l inputs 

l i v e s t o c k s , consumption and o t h e r domestic pu rposes . 

T?ble IV 

Ri rpose of Bor^-^owing n i the Head of the Households 
i30 Households) 

r T 

ViIlo.ge Agr i cu l t a i ' a l ', L ives tocks 
Inputs 

O—-

Consumption 
and o t h e r 
Domestic 
Pu rpo s es 

Non-
B o r r o ­
wers 

A 
Sonidar: 

Urns ning 

^0 
(60) 

AO 
(30) (•iO) 

12 
(24) 

5 
do) 

8 
(16) 

0 

F i g u r e i n pa ren theses i n d i c a t e percen tage 

Sources Da ta obta ined through F i e l d Survey . 

I n Urns ning a l l 50 householcs surveyed v. 100 per cent ) borrow 

for a l l t h e t h r e e wr-n^se? ^n d:'-fferent ir^a^nltude. The 

major source of f inance as seen above i s t h e S t a t e Bank of 

I n d i a , 80 per cent of t he households i n t h i s v i l l a g e borrow 

for the purpose of purchas ing of a g r i c u l t u r a l inputs 

whereas i n Sonidan the pe rcen tage of borrowing for t h i s 

purpose i s only 60 per c e n t . F ive per cent of the house­

holds i n Umsning borrow fo r th.e purpose to purchase and 
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maintain of l ivestocks whereas in Sonidan v i l l age there 

i s not a s ing le household which borrow for t h i s purpose. 

The absent of borrowing for l ives tock in Sonidan is to be 

accounted for by the fact that; the v i l l age does not u je 

any l ivestock for the i r cu ' l t ivat ion purposes, mainly 

because the t e r r a i n being mostly mountainous slopes and 

cu l t i va t ion bojng mostly oc sh i f t ing natiare do not permit 

•che use df l ivesto'-k for c u l t i v a t i o n . 

Tn Umsning i t is seen t h a t only aoout lO per cent 

of the houc-ehold borrow? for corjsumption and other 

domestic v^-^'^P'-ses. Whereas tne percentage of borrowers in 

Sonidan is r-f trie order uf jwonty-four. This seem to 

indica.te t a a t che houseaol* in Umsning are much bet tor off 

in terms ol i.neir" Jncome than th j housenoids in Sonidan, so 

t h a t they do ru-̂ t nave to depend upon outs ide sources of 
f ^'r 

f inance / t h e i r consumption needs* Thus increase in income 

is made poss ib le in Umsning by tne increase product ivi ty 

of t he i r land which in term is the consequence of the 

increase and ea'^v aval lab.i l l t y nf agr icu l tu re finance from 

the S t a t e Bank of India . in Sonidan we f ina tha t 16 per 

cent of the people do rjot sorrow for any one of the three 

purposes fur which borrov/ing has been resor ted t o . The 

p a t t e r n oC boi '̂rowirig in the two v i l lages also indicate 

t h a t the cu l t iva to rs in the adopted A'-illages are borrowing 

to increaise the i r ag r icu l to ra l prcjuct ion, from the 
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i n s t i t u t i o n a l organisat ion, and for l ives tock in order 

t ha t t h e i r production wi l l increase> whereas in the 

unadopted v i l l age the percentage of borrowing for consump­

t i o n and o ther domestic purposes is more due to the lack 

of finance, there is a low production of ag r icu l tu ra l 

produce and hence people have to borrow for meeting the i r 

baxe necess i t i es of l i f e . Though there are the non-

borrowers in the unadopted ^' i l lage i t does not mean tha t 

they do not require sx^y f inanc ia l a-^sistance, but due to 

the lack of organised f inanc ia l i n s t i t u t i o n in the i r 

v i l l age they nad to be contented with the i r own f inancia l 

source, tha t is why the}'̂  cannot increase t he i r prod«ce as 

compared to the. adopted v i l l a g e . 

T a J l e V 

Terms of Loan Repayment of the Head of the Household 

(50 Households) 

Village Cash Cash or Kind Self-financing 

Sonidan 12 30 8 
(24) (60) (16) 

Umsning 47 3 0 
(94) (6) 

Figures in parentheses indicate percentage 

Source: Data obtained through field survey. 



73 

In -che case of loan repayment as seen in t ab l e V, 

24 per cent of the cu l t iva to r s are repaying in cash, 60 per 

cent are paying e i the r in cash or kind, and the r e s t are 

se l f - f inancing in Sonidan v i l l age , whereas 9A- per cent are 

paying in cash arid 5 per cent are paying e i the r in cash or 

kind as t h e i r terms of loan repayment in Urasning v i l l a g e . 

I t indicates tha t the cu l t iva tors in the unadop­

ted vil.Ifige is being more exploited because terms of 

repayment ar'e iu cash or kind which include land, gold or 

s i l v e r or a c a t t l e , s ince the inoney lenders are more 

i n t e r e s t ed in Kind turning the poor cu l t iva to rs into land­

less laboiiri?rj, and taking •.la'-'-X"' a l l valuable possession 

which cause the 'vicious c i r c l e oi pover ty ' , while the 

cu l t i va to r s in the rxiopted v i l l ?ge are get t ing more benef i t ­

ted fi'om borrowing s ince their repayment is in Dash being 

to the S ta t e Bank of India i n s t i t u t i o n who charges a low 

r a t e of i n t e r e s t to decrease defajaltment and to develop the 

r u r a l area. In Umsning v i l l age due to the presence of the 

f inanc ia l i n s t i t u t i o n , the cu l t iva to rs of th i s v i l l age takes 

the fu l l advantage of i t s pre:^.ence to take loan s ince rules 

are not r ig id and loans are easi ly repayable tbas leading 

to ag r i cu l t u r a l development which in t u rn r a i s e t h e i r 

l iv ing s tandard. 

From tn i s i t is seen tha t in order that the 

v i l l a g e r s may be free from tae exp lo i t a t ive emancipated 
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o p e r a t i o n of money l ende r s i t i s necessa ry for the 

f i n a n c i a l i n s t i t u t i o n Like tiie S t a t e Bank of I n d i a to 

come forward to p rov ide necessary f i n a n c i a l a s s i s t a n c e 

for a g r i c u l t u r a l development i n t h e r u r a l a r e a . 

Taole VI 

Reasons for Oefaultment of the Head of the Household 
(30 Househol is) 

T-

V i l l age Low I Low P r i c e s ] Consumption and 
Produc- ', f o r Agr i - ; o t h e r Domestic 
T-ivity ! c u l t u r a l ' Purposes 

Produce • 

No Defau l t 

Sonidan 13 
v30) 

Umsning ",0 
(20) 

23 
(46) 

22 
(44) 

4 
(8) 

18 
(36) 

8 
(16) 

F i g u r e s i n pa ren theses i n d i c a t e pe rcen tage 

Source : Data ob ta ined through f i e l d su rvey . 

I t i s seen from the t a b l e t h a t i n Umsning v i l l a g e 

t h e r e a r e cent perciint of household who a re not able to 

repay the loan i n time and hence we cons ide r theffl as 

d e f a u l t e r s . Out of t he h ighes t p e r c e n t namely 46 p e r c e n t 

i n Sonidaii and 44 p e r c e n t i n Umsning a r e not ab le to repay 

t h e loan i n time Decsiuse of low p r i c e s ob t a in ing from the 

a g r i c u l t u r a l produce, '^e myy note here t h a t the repayment 
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of loan is done mostly out of the income earn from the 

mariceted surplus of t h e i r produce. The low productivi ty 

and low production from ag r i cu l tu ra l operation accounted 

for 30 per cent of defaul ters m Sonidan and only 20 per 

cent in Umsning. This would seem to indicate tna t 

Umsning has a comparatively higher productivity than 

Sonidan. This i s as expected because the re , the use of 

f e r t i l i z e r arjd other inp i t s made poss ib le by the Bank 

loans . The productivi ty in Umsning would be higher than 

in Sonidan* 

Ir. 'Jrasning v i l l a g e we find tha t 36 per cent of 

the defduixej-s have beer £iv m t h e i r reason for default ing 

as Of^oassioTj oy domestic d i f f i c u l t i e s whereas there ^s 

only 8 pprc-eur in J'cnidan. F r m '.he f igures avai lable 

for ihe reasons for the defaultment in repayment of loan 

we find "chat more or less equal percentage of household in 

both the v i l lages were affected by the }.ow prices of t h e i r 

produces. Tne domestic a i f f i c u l t i e s for repayment being 

higher in Umsning in which domestic conditions make i t 

d i f f i c u l t for the repiyrrent of lo,an - Conditions 

may be non-economic such as death, o i r t h , marriages and 

other ceremonies in the family. 

I t may be noted tha t low product iv i ty for the 

non-repayment of loan is 30 percent in Sonidan and 20 per­

cent in Umsning. This low productivi ty i s higher in 
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Sonidan because of the lack of finance to provide for 

adequate inputs in order to increase the productivity 

of ag r i cu l t u r e . If Sonidaxi v i l l age aad also the f a c i l i ­

t i e s of loan finance from the S ta te Bank of India or 

other f inancia l i n s t i t u t i o n , probably the agr icu l tu ra l 

product iv i ty of that v i l l age would have enabled the 

cu l t i va to r s to meet t h e i r loan ob l iga t ion more promptly. 

From the f:aialyses of the .sgricult-ural conditidns 

in the -fcwo v i l lages of Urnsning oxid Sonidan i t is evident 

thar the provision of adequate, timely and eas i ly ava i l a ­

ble finance for ag r i cu l t u r a l operat ion plays a very c ruc ia l 

ro le in incr'=asing product iv i ty , thereby increasing income 

of a g r i c u l t u r i s t and helping them to r a i s e t he i r l iv ing 

s tandard. This is amply demonstrated by the conditicns 

obtaining in Um.sning v i l l a g e especia l ly af te r the es tabl ish­

ment of the agricultura, l development branch of S t a t e Bank 

of India in tha t v i l l age has not only enable the v i l l age r s 

to increase t h e i r ag r i cu l tu ra l production but also has 

enable them to improve the i r quali ty of t he i r l i f e through 

be t t e r f a c i l i t i e s of education and heal th . As seen above 

i t Was only ai^ter the establishment of the Agricul tural 

Development Branch tha t a high school was s t a r t e d in the 

v i l l age which has been to a very large extent instrumental 

in r a i s ing the educational attainment of the ag r i cu l tu ra l 

household in the v i l l a g e . All these are found to be 

lacking in Sonidan v i l l a g e . That v i l l age is s t i l l 
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t radi t ional in i t s agricultural operation, income of the 

agricul tur is t are s t i l l low arid productivity and production 

are s t i l l in the tradit ional stage. For the requirements 

of additional finance for agricultural operation they s t i l l 

depend upon the agricultural money lenders axid the t rad i ­

tional exploitative character of this money lending 

ins t i tu t ion is found to be present in that vi l lage. Ameni­

t ies for the betterment of quality of l i f e are s t i l l absent 

in the 'v i l lage . We feel that if this village also is to be 

provided with financial assistenca from inst i tut ional 

sources such as State Bank of India, the conditions of 

agriculture and the people living on agriculture in this 

vil lage would impro\?e and conditioris of modern forms of 

cult ivation of l i fe could be niade common in the vi l lage. 



Chapter VI 

jnimary and Ccnclus ion 



In th i s chapter we give the summary account of 

the work t h a t we have discussed in d e t a i l in the preceding 

chapte rs . 

In the f i r s t chapter we have discussed the f i r s t 

object ive of our study which were to analyse on a compa~ 

r a t i v e b a s i s . T'az economic conditions of the two v i l l ages 

in the East Khasi Hi l l s D i s t r i c t of Meghalaya witn respect 

to t h e i r ag r i cu l tu ra l a .c t iv i t ies , one which has been 

adopted by the Sta te Bank of India for f inancia l ass i s tance 

and the otner not so adopted by any f inancia l i n s t i t u t i o n , 

and to derive meaningful conclusion from th is comparative 

study in regard to the place of f inancia l ass is tance for 

an al l - round development of the economy of the s t a t e . In 

tha t chapter we also give an account of the method t h a t we 

have adopLed in the cu l t i va t i on and analyse the relevant 

datas for our study. 

In the second chapter we discuss the major aspect 

of the economy of the s t a t e relevant to the analysis of 

the ag r i cu l tu ra l economy of the t\.'o v i l l ages under s tudy. 

These aspects of the economy included the physical 

features such as the t e r r a i n , c l imatic and s o i l conditions 

in the s t a t e , the population s t ruc tu re and the d i s t r i b u ­

t i on ox the working force . The economy of Meghalaya is 

pr imari ly ag r i cu l tu ra l with tha t intermir^gling of both the 

t r a d i t i o n a l and. modern method of c u l t i v a t i o n . The 
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t r a d i t i o n a l methods of jhuming is found in most parts of 

the s t a t e . This form of cu l t iva t ion has been atuned to 

the t e r r a i n , the pa t t e rn of common ownership and i n h e r i ­

tance of land among the people of the s t a t e and the 

sparse population of the s t a t e . The modern method of 

cu l t i va t ion , mainly the wet paddy cu l t iva t ion with the 

help of modern inputs and implements is mainly found in 

the p l a i n areas of tae s t a t e . Both these forms of c u l t i ­

va t ion are prevalent in the v i l lages of our studyi The 

s t a t e also is abandarit in hor t i cu l tu re products i The most 

important of them, being pine-apple, banana and oranges. 

In the tvi'o v i l lages y ine-aypl i is cul t iva ted on an 

extensive s c a l e . 

In the th i rd chapter our discuss ion is mainly 

concentrated on the economic condition obtaining in the 

East Khasi Hi l l s D i s t r i c t , of the s t a t e , v;here the two 

v i l l ages of Bhoi area ng/nely Umsning and Sonidan v i l l ages 

are located. In the discussion of the economic condition 

of the D i s t r i c t tne emiplia îio is en the j igricultural sector 

which is the primary and dominant one. I t has been noted 

tha t the ecor̂ amy of the d i s t r i c t is a miniature r e f l e c t i on 

of the economy of the s t a t e . Jhuming and wet paddy 

cu l t i va t ion , tiorticultxiral cu l t i va t ion , vegetables and 

other aspects of the ag r i cu l tu ra l economy of tne s t a t e are 

also commion in the economy of the D i s t r i c t . In th i s 
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chapter we also look at the nature and condition of tlie 

economy of the tvjo v i l l a g e s . A s ign i f i can t aspect of these 

two v i l lages is that they are s i tua ted on the main road 

t ravers ing the s t a t e and therefore are easy assessable by 

motorable veh ic le . Qmsning v i l l age is on the National High 

v'/ay from Shil long to Guwahati and Sonidan v i l l age is on the 

road which connect the township of Umsning with the Nowgong 

town in Assam. This cum/nunication f a c i l i t y has enabled 

botn the v i l l ages tc produce a surplus of some agr i cu l tu ra l 

products which are capable to be marketable outside the 

v i l l a g e . I t has been noted that p r io r to 1980 when the 

S t a t e Bajik of India estahlisi iad i t s branch at Umsning v i l ­

lage, both these v i l lages were more or less a t par with 

each other with respect to th£ agrlcult iaral production, 

product iv i ty ajid incom-e uf the households. 

In the next chapter, tha t i s , chapter four, we 

discussed the nature and important of i n s t i t u t i o n a l finance 

for the promotion of ag r i cu l tu ra l a c t i v i t i e s in the country 

We make a summary look at the most impootan.t i n s t i t u t i o n 

engaged in the financing of agr icu l ture such as the Reserve 

Bank of India, Co-operative Society, Commercxal Banks and 

the spec ia l i sed ag r i cu l t u r a l i n s t i t u t i o n of the s t a t e 

government. The discuss ion has been iocussed on how the 

i n s t i t u t i o n s have been instrumental in promoting ag r i cu l ­

t u r a l development in many par ts of tne country. I t i s 
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argued tha t ag r i cu l tu ra l development of the Meghalaya s t a t e 

also would depend to a large extent on i n s t i t u t i o n a l 

f inanc ia l help being mad.e avai lable to the a g r i c u l t u r a l i s t 

of the s t a t e . In t h i s chapter we also discuss the ro le 

t h a t has been t r a d i t i o n a l l y played by the non - in s t i t u t i ona l 

source for ag r i cu l tu ra l c red i t mainly with the money 

l enders . I t has been noted that wherever i n s t i t u t i o n a l 

agencies have 'oecn able to provide adequate and timely 

finance to the farmers, the explo i ta t ive a t t i t ude of the 

money lenders have been eliminated. 

In the f i f t h chapter, we make comparative evaXua~ 

t i o n of the ag r i cu l t u r a l economy of the two v i l lages with 

a view to understanding ciie necessi ty and important of 

f inancia l help to the farmers for t h e i r agricult"ural 

a c t i v i t i e s . The analysis have been made on the basis of 

the data col lected from f i f ty households each, from these 

two v i l lages out of the t o t a l of eighty households each. 

The comparative study of the s ign i f i can t economic var iables 

of the two v i l lages has been shewn tha t the v i l l age of 

Umsning which has been adopted by the S t a t e Bank of India 

as a benef ic iar ies of i t s f inancia l ass is tance to ag r i cu l ­

tu re has been able to improve and develop i t s ag r i cu l t u r a l 

economy very s ign i f i can t ly over tha t of Sonidan which has 

not been adopted for any f inancia l ass i s tance by any 

i n s t i t u t i o n s . The development found in Umsning is not only 

confined to agr icu l ture but seem to be also found in regard 
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t o s o c i a l aspect of Life such as hesd-th and education. An 

improvement in these aspects of soc ia i l i f e has enable 

t h a t v i l l age to have a be t t e r qual i ty of l i f e . 

Our study has stiown tha t for a meaningful improve­

ment in agricul-bare and tnereby to enable the agr icu l tu ra ­

l i s t to have irjcrease income and a be t t e r l i f e , i t is 

imperative tna t they should be provided with f inancial 

ass i s tance for ag r i cu l tu ra l opera t ions . Trad i t iona l ly , 

the f inancia l requirement of the farmers nave been met by 

the money lenders . But t h i s source of finance had been 

exp lo i t a t ive in tha t the money lend.ers took back from the 

borrowers much more than they lend to them. So instead 

of helping to improve the condition of the farmers the 

mxoney lenders have actual ly brougl̂ t̂ about the de te r io ra ­

t i o n in the economic corjiitior^s of the farmers. This 

s t a t e of af fa i rs has been r e c t i f i e d only when finajicial 

ass i s tance was made avai lable to the farmers by i n s t i t u ­

t i ona l sources . The benef ic ia l aspect of i n s t i t u t i o n a l 

finance is cleai'ly seen irom the level and s ta tus of the 

economy of Umsning in 1987 as compared to what they were 

in 1980. V/e caii say, therefore , tha t the s t a t e should 

formulate a viajDle and coordinative policy for making 

avai lab le t imely, adequate and easi ly avail3.ble f inancia l 

ass i s tance to -che farmers if the s t a t e is ser iously 

intending to impi'ove the pos i t ion of agr icu l tu re and 

a g r i c u l t u r a l i s t in the: economy oi the s t a t e . 
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