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U'ne subject of this study is a comparative assess~-
ment of agricultural practices and agricultural production
in two villages of the East Khasi Hills District of
Meghalaya, one of which has been adopted by the State Bank
of India as a beneficiaries of its financial assistance
for agricultuial purposes a.d the other not so adopted. It
is widely reuognised that without adequate financial help
it woulc be very difficuit, if not impossible, for the
agriculturist co improve nis agricultural practices and

thereby increase his prcduction and income.

~

In many parts of India for a long time, credit
needs for agricultural operztion in the rural areas were
mainly met by village money lenders. Usually they belong
to trading comnunity or big farmers who lend out money.

It is usually believed that, in tribal areas euch practice
of money lending is either absent; or if present, it is
very insignificant, considering the over all credit, needs
of the small and marginal farmers some even argue that
even if some tribal rich lend money thay do not charge

any rate of interest, that is, money is lend out of their

benevolence.

Our preliminary visit to a few villages in East
Khasi Hills District of Meghalaya does not confirm this
belief. On the contrary, we find that money lending is

practical and what is more impertant, the rate of interest



charged is also quite high. Even in tribal area where
capaclty for self-financing is much low, the dependent
on money }enders is also seen. In this situation it is.
desirable to examine in what way and through what methoé
these tribal areas can be developed by institutional

financing of agricultural activities of the people.

Our study in particular is designed for an
assessment of {a) tn the extent of which agriculture has
been financed by outside agencies upto now, (b) to what
extent agricultural credit is necessary for carrying on
agricultural activities and (c) whether a systematic
scheme of financial assitance would be capable of substan~

tially improving agriculture in the state.

\The study is limited to two villages of the Bhoi
area of the East Khasi Hills District of the State of
Meghalaya, namely, Umsning and Sonidanz, These villagges
are selected because they have almost very similar
agricultural and other economic traits, except that the
Umsning village has peen adopted by the State Bank of
India for financial assistance for agricultural purposes;
while Sonidan village has not been so adopted. These two
villages are close representatives of the agricultural
practices of the state, in that we have both wet paddy
cultivation and jhum cultivation. Jhum cultivation is

confined to these villages as horticulture. Since



agricultural finances are used for both categories of
cultivation, we might get+ an idea of the importance of
financial help in agricultural production by a contrasting
study of both the villages. Tne main focus of the study
would be to analyse the manner in which credit is utilized
by the farmers for productive ourposes in agriculture and
whether the credit given by the nestionalised Banks etc. is

equitable, adequate and efficient.

{The two villsges mentioned earlier in the East
Khasi Hills District is teken up for survey. One such
village is chosen (purpesefully) from among the villages
adonted by the State Bank of India for agricultural
finance. The other village ipurposefully) is chosen in
the area known for its sgricultural richness but rnot
adopted by any institutiongl finance or Bank.. The method
of investigation we have adopted is to select a large
number of household (about 60 per cent) from both the
villages and to analyse comparsatively significant economic
factors of these households. Primary data has been
collected by field survey and by canvassing questionnaire
methods of interview to the Hzad of the households.,
Secondary sources of information has been obtained from
publication of Banks, and also by personal interview to
officers from these institutions. The data is analysed

with the help of appropriate statistical techniques and



the result has been subjected to economic logic.,

In the next chapter we give a summary account of
the 2ccnomy of the state of Meghalaya. Wwe discuss there
many espects or agriculture including land and its
various characteristics and people, because of the nature
0Y “he terrain ard the ciimatic conditions of the State
it is seen thot the tvpe of cultivation in many parts are
still +raditicnal and the sonpe for horticulture is
greatly promising. It has also been shown that because
of the traditional sggricultural practices especially the
practice of jhumming, the productivity of land is
comparatively very low. The chapter also discusses the
characceristcic o1 tne population relevant to agricultural

activity in the State.

In chapter three the main focus of our study is
on various aspects of agriculture in the district of
East Khasi Hills, where the two villages of our study are
located. The economy of the district is more or less
similar to the ecornomy of Taat 0f the State. In the
chapter we give particular attention to the discussion
of the two villages with respect to their agriculture and

allied activities.

Chapter four is devoted to discussion of the

methods of financing of agriculture by institutions and
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other agencies. Our discussion is general with respect to
their role of the institutions in the agriculture of India
as a whole. Our discussion is much more detailed when we
come tn the analysis of the role in respect of agriculturagl
practices in the state and in the district. Particularly,
attention is paid to the part played by the State Bank of
Indie in promoting agriculture and also in trying to

developed the socio-econcmic level of villages in the state.

In chapter five, we anslyse the data collected from
the villages of Umsning arnd Sonidan and attempt at a
comparative study of the various socio-economic factors in
these t@o villages. Our purmoses is to find out whether
the village which has been financially assisted by the State
Bank of Indis irom 1980 (»nwalds in regards to its agricul-
tural activities has been able to show any significant
improvement over the economic level of the other village
which has not been assisted by the State Bank of India.\Our
analysis shows that there has bzen spome progress in terms
of agricultural productivity and inccme generation in the

adopted village when compared to the non-adopted village.,

In the last chapter we summarised our findings and

give the concluding assessment of our findings.



Chaptec I3

A Short iccount of th: Economy of Meghalaya




A salient feature of the economy of Meghalaya is
being discussed here. Our discussion covers the location
and size, physical features of agricultural land, which
determine the cropping pattern and the productivity of
agriculture in the state; the surplus produce, the climate,
population, classificaftion ot land, and the farming prac-
tice, The mgin purpose of this cnapter is to give an over-
all view of the background and the base of agricultural

economy of Meghalgya.

Meghalaya was constituted as a state of the Indian
Union on 21st Jamiary 1972. Tt is situated in the North-
Eastern part of India and lies between 25°5' North latitude
and between 90°45' and 92°47' fast longitude. 4 total
boundary length of 520 kilometres of which about 163 kilo-
metres is the international border with Bangladeshe. There
are five districts in the state vi:. the East Khgsi Hills,
the West Khasi Hills, the Jaintia Hills, the East Garo
Hills and the West Garo Hills. The area of Meghalaya is

22,500 square kiiometres according to 1981 census.

The state of Meghalaya went through far reaching
administrative changes in order to speed up the economic
development of the people. Immediztely after the innaugu-

ration of the state the then Jaintiz Hills subdivision of
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the United Khasi and Jaintia Hills district was upgraded
into a full-fledged district in the early part of 1972.
Thereafter in 1976 the Khasi Hills district was bifurcated
to form two districts, viz. East Khasi Hills District with
headquarter at Shillong and west Khasi Hills District with

headquarter at Nongstoin.

Meghalaya covers a land surface of 22.5 lakh hec-
tares (22,500 sq. kilometres) and is a hilly state with
undulating topographv narrow valleys and strips of plain
land in between the Hills. Agriculture is the main occu-
pation in Meghalaya in spite of the fact that only about
10 percent of lund is availsble for cultivetion due to
hilly terrain condition of the state. Paddy is the main
food crop grown all over the state. Maize, wheat, millet
and pulses are some other food crops grown. Potato,
mesta, cotton, Jute, mustard, ginger, turmeric and arecomt
are some of the important cash crops of the state. Banana,
Pine-agpples and citrus fruits mainly oranges are grown in
abundance in mediun snd lewer zltitude regilon, temperate
fruits like plums, pears and peaches, etc. are grown in
the high altitude tenperate region. There are some of the
important horticultural crops grown in the state. Though
the majority of the people of the state depends on agri-
culture for their livelihcod, food grain production is
still =t the subsistence level and the state is deficient

in term of its requirements although it has a certain



amount of surplus produce of commercial and horticultural
crops such as potato, Jute; mesta, cotton, turmeric,
arecomt, pineapple, bansna and citrus fruits. This can
be seen from Table I which show the area and pro%uction

of the principal crops.

The highest prodguction of principal crops in the
state of Meghalaya during 1984-85 foodgrain with an amount
of 1,58.892 matric tonnes and the highest area is 1,38,590
hectares. Foodgrains iike rice, wheat, maize, gram

pulses, millet, etc. are found scattered all over the state

and in large quasntity.

The lowest area is 43 hectare for producing the
principal croues ol The state of Meghnaleya like castor

which =amount o onlv 22 wmetric tonnes.

The second highest produce is potato with an amount
of 1,49,424 metric tonne with an area of 18,960 hectares.
Not only these but a huge surplus of minor forest produce
are accounted zs marketotls susplus because the structure
of the state is favourable for it, since only 10 per cent
of the land surface is available for cultivation, the rest

are hilly terrzin. This can be seen from Table II.

From this teble we find that potato is the highest
crop accountad as 1,45,000 matric tonnes in the level of

production und the marketable surplus of 1,00,000 metric
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Toble II

10

Estimate marketable surplus of various agricultural

and minor forest produce (Broomstick and Wild Pepper)

of Meghalayea (1934-85)

o e

1 1
' '
Crop § Level of production g fiﬁgiﬁ?ble

- — A ]
Potato 1,45,000 M.T. 1,00,000 M.T.
Jute and mesta 64,000 Bales 60,000 Bales
Cotton 5,100 Dales 5,000 Bales
Ginger 20,0CC M.T. 15,000 M.T.
Pinecapple 45,000 M.T. 30,000 M.T.
Vegetable 3C,00C M.T. 20,000 M. T.
Banans 40,000 M.T. 20,000 M.T.
Orange 30,000 i1.T. 15,000 M.T,
Texpatta 8,000 M.T. 5,000 M.T.
Turmeric 1,5C0 M.T, 1,200 M.T.
Grass=bronm 5,000 M.T. 3,500 M.T.
Wild pepper 100 M.T. 100 M.T.

Source: Directorate of Agriculture, Meghalaya,

Shillong.
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tonnes, Jute and mesta rank second in the level of
producticn with 60,000 bgles as marketable surplus.: This
indicate that the state of Meghalaya is rich in its crops

with a large mumber of marketable surplus.

The lowest level of production is the grass—broom
and wild pepper with 5,000 metric tornes and 3,500 metric
tonnes as marketable surplus. Regarding wild pepper the
level of production is 10C metric tonnes and the marketa—
ble surplus i= 100 metric tonnes, which is market out for
medicinal purposes. So 1if the economy of Meghalaya is
well look after then in no time, there will be a marketa-

ble surplus in all crops prociced.

Ther= is nc proper marxeting outlet in the state
for the surplus produce, which is & discouraging factor
for the farmers, since they are not assured of adequate
remuneration for their labour and other inputs and a fair
return on the investment made by them for producing the
commodities. A4n efficient sgricultural marketing system
is assential for increasing agricultural productivity,

leading to an increase in income of the farmers.

The climgte of the state is of varied nature,
{from sub-tropical in the lower elevation to semi-temperate
in the high lands. Cn an average the state is neither too

hot in summer nor too cold in winter. Though Cherrapunjee
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and Mawsynram are the wettest places in the world, rain

¢

comes during summer months only.

The state falls under three broad agro~climatic
regions: a) Area bordering Bangladesh, b) The Central
Plateau of Highland and c) The Sub-tropical region

e s
bordering Assam.

Tne pleveau reglcon ot the district has a temperate
climugte, ot the foothillg in *hc scuthern and morthern
slopes, the climgte is somewhat humid and werm. Thuas it
provides scope for a variety of agricultural crops,
ranging {rum cereals, cxamvie rice, malze and mi;let,
various fruics, potato, Jute; srecomt, vetel leaf,
ginger, cuaort-=tapple cotton, black peoper, etc. are the
mgini cash crops of the w:ate. Nineteen per cent of the
cultivated avea are under frults and vegetables and
another 8 per cent under rotato. So Meghalaya due to
diverse agro~climatic conditlons and due te different
elevation zones ranging from a few 100 metres to over
2,000 metres zgbove sew level, thare iz an immense scope
for growing a mmber of varieties of horticultural and

agricultural crops.

Larnd in Meghaleya is broadly classified into two

types, viz. the 'Ri Raid' land and the 'Ri Kynti' land.
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The 'Ri Raid' land is one in which every member of the
village or an elaka (a Durbar elaka is a 'Dorbar Syiem,
Lyngdoh, etc. consisting of a syiem, lyngdoh, etci represen-
tative of a hereditary clan, and a few elected members
representing each raid or group of village as determined!)
has the right vf use and occupancy, without paying any kind
of 'Land Revemue'. If any, it is for the improvement of the
communiiy as a whole. lHowever, if a person vacate or
leaves the land uratilized For three consecutive years, the
land reverts %o the communitv, sc one has no absolute right

of ownership, but® only of use of land.

The 'Ri Xynti' land is privately owned and it is
broadly divided into two categories: 1) the ancestral and

2) the self-acquired property.

The ancestral property mean a property which is owned
from one grandmother to another passing on and on to the new
generation that is from mother to daughter, from daughter to
daughter's daughter and so on. While a self-acquired
proparty is one in which one gets by nhis own hard labour.
Both types of land are private land. The 'Durbar Kur' has
control over the former, while a person who had acquired
property has full control over it. The state has no control
over the 'Ri Kynti'! land except cver the settlement of

dispute if brought to the ‘durbar'.
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Land reverue should not be demanded by the 'Ri
Kynti' owner when the owner disposes off the land by
selling it to the same community, as it does not have
the sanction of custom, though a 'Patta' might be issued
to testify the right of the purchaser is self-confra-
dictory because a patta is also a new thing which come
along as an infringement of the rights of a Khasi. Once
the land is his own by virtue of purchase, it is a self=-
acquired property. So fur as tne patta is concerned the
Land Reform Commission feels that a sale~deed duly execu-
ted and registered and certified copies of relevant
entries frnm the record of righte may be sufficient
testimony to replace a vratta. Every change of ownership
either of 'Ri Raid' or 'Ri Kynti'! has to be registered
under the law. The parties failing to 3o so shall take

their own risk.

The state as a whole has not been cadestrally
surveyed. This is due to the fact that any radical
charge in the custom of lend tenure system oy invoke
advance public reaction, for this reason areas of land
holdings are not available, though the majority of the
people of the state of Meghalaya depend on land for their
livelihood, the people of Meghalaya have a peculiar land

temire system.
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In Meghalaya majority of the people depend on
agriculture for their livelihood, in which shifting type
of cultivation (or Jhum) is practised. The essential
features of the system are to clear the natural vegetation
and burnt the forest debris and gdibble seeds in the
clearings. After two or three years when the fertility of
the soil iIs exhausted due to erosion of the top soil, the
field is abandoned and farming is started in a new area,
leaving the previously cultivated area for growth of fresh
vegetation. The characteristics of jhum cultivation are:
1) Rotation of fields rather than crops,

2) Use of fire for clearing and preparation of land,

3) Use of muman labour as chief inputs,

4) Non-employirent of drought, animal, plengh or machinery,

5) Use of simple implements (e.g. dibble stick, chopping
knife etc.),

6) Shifting of homestead, if necessary, when a new area

is open in distant places.

Jhum cultivation is an inefficient form of agricul-
ture. Jhumias can only get a bare minimum level of
subsigtence from Jhumming and must depend on other subsi-
diary occupations. They cannot have any saving for

investment, education of children, construction of permgges
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agricultural implements, land improvement, high yielding
variety seeds, fertilizers, etc. The administrators also
find 1t hard to provide basic facilities to jhumias by way
of transport, health, schools, markets, etc. as population
under Jjhum are scattered. So an integrated approach is
necessary for the control of shifting cultivation and
people must have confidence that they can have a better
life ounly, when income from cther source are available,
where people can sell their produce and labour, to be self-
sufficient in foodgrain from cther areas in exchange for

their other products.

All this shows that Meghalaya has immense poten-
tial growth in agricultural production if only the diffe-
rent approaches were made in cultivation and provided
that the infrastructure is also developed for The develop~
ment of agriculturé as a whole is magnanimously deficient
in this region. Transport and communication follow decade
old pattern. The cost of transport is high, because of
operating ccsts, underdevaicped transpoert system hinders
the use of advance technology in agriculture and industry.
Movement of personnel, seeds, pesticides, fertilizer, etc.
to the remote areas of the region bring about unsurmounta-

ble obstacles with the present transport and communication

system.
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According to 1981 census the state of Meghalaya
has a population of 13,35,819 people. The decennial
population growth rate 1971-81 is 32.04 per cent as
against 31.50 per cent of the decimal growth rate of 1961~
71 population. The density of population per square
kilometer is 52,00 per cent having risen from 45 per cent
in 1971 The urban population of the state in 1981 was
2,41,333 lakh and the rural population accounted for
10, 94,486 lakhs. Percentage of urban population to total
population is 18.07 per cent. Figuresregarding the
literacy rate, different workers, household, industries,

etc. of 1971 and 1981 is heivng shown in table III.

The mgin foous of this chgoter nas been on
resources and factor tha*t are relevant fo the agricultural
economy of the state. The economy of the Fast Khasi Hills
District is more or less representative of the economy of
the state and the factor relevant to a discussion of the
economy of the district. HYowever, there are some special
features in the economy of the district to a discussion of

which we turn in the next bhapter.
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Census Census
1971 1981
Population
Persons 1,0\1,699 13,55,819
Total Males 5,20,967 6,863,710
Females 490,732 6,52,109
Dersols 864,529 10,94,&86
Rlll"al t1ales [4"’4"\9535 5;569958
Females 402,996 5,%7,528
Persons 147,170 0,415333
Urpai Malec 79, 434 1,265,752
T emales 67,730 1, 14,581
Decernial growth caxe of 1361-71(%) 1971-81(%)
Densily oL population per
Q. Kme 45 60
gex ratio (Mumper of
females Pper 1,000 mawes L2 BhL
Area in sq. Kms . 09,189 22,429
. VT ——‘v,—a'—""-_—-.“n——"“—-ﬁ antmmet
e 981
Literacy Rote FPersons 29,49 74,C8
Mgles e 12 37,89
Percentage of
urban popuiar !
tion to total 1155 18,07
populamion
percentage of Pergons Ly o AT 43,43
workers to . =7
to‘tal pOpUla” Mclles /7'21 53012
rion (Mala females 34,57 %3429

activity only)
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Break~up of workers
{Percentage to total
workers)

i) Cultivators

ii} Agricultural
L abrurers

i) Househild
indus try

iv) Other workers
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population toc total
porulation

Percentage ot
scheduled tribe
population to total
population

Number of cccuglied
residential hovses

Number of villages

Number of towns

Persons
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M4
remales

I

=

Persons
a

Persons
Males

[ eniwles

Persons
Males

Females
Persons

Males
Females

Total

Innahited
Uninhabited
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1981

62.56

57.83
70.49

9.98
9.98
10491

0.84
0.74
0.01

26.62
32,61
17.59

=~ . A L Wi,

Source:

-

Census of Irdia, 1931, Scries 14, Meghalaya

Part JIII A & B, District Census HandbooKk.

Village and sownwise primary census abstract.

Eest Khazi Hilils District.
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In this chapter we propose to discuss the main
features of the farm economy of East Xhasi Hills District.
Important aspects of the physical features of agricultural
land, climate, irrigation, cropping pattern, facilities
for and implement of agriculture, horticulture, plantation
crops, irarket and marketing and popalation, land temure
system, all of wnich, one way or the other, influence of
agriculture, are briefly looked into in. this chapter. Our
intention in this cnapter is to provide an ecverall view of
the back~ground and the rtase of agricialtursl activities
and in particular to focus on the features of the two
villages in the Bhoi area of tae East Khasi Hills
District, namcly, Umsning and Sonidan, which form the

subject matvter of our stuuy.

Physical Features

East Khasi Hills District was carved out of the
erstwhile Khasi Hills District in 1976. It occupies a
land surface of 5,19 sa. kilometers, it is bounded ou the
North and North-East by Kamrup, Nowgong and Xarbi Angl.ong
Districts of idssam. On the East by the Jaintia Hills
District of Meghalays and on the Soutn by Bangladesh. On
its West is +th= District of West Knasi Hills. Geographi-
cally the District may pbe considsred as having three
divisions: i) The War area in the Southern part, ii) The

Middle or Centrszsl part, where the Khasl Hills ranges run
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from East to West, which has the highest peak in
Meghalaya known as the Shillong Peak having a height of
1,965 matres (or 6,445 feets), iii) Ri Bhoi area which
is in the Northern part of the District consist of a
series of hills running from the central part of the
District; sloping gently to the plains of Kamrup and

Nowgoeng in the tNorth.

The Shillong plateau is in the East Khasi Hills
District. Towards the east the plateau extends across
the gorges of thie Umngot river to contime into the
highland of Jaintia Hills District ending in the gorges
of Kupli river and forming the Eastern most boundary of
the state. To the North, ths plateau slopes towards
Brahmaputra valley and decend to the sub-mountain region
in the valley of river Khri and Umtrew, towards the
South the plateau extend almost to the edge of the cliff
overlooking Bangladesh. The capital of the state is the
Shillong town which is in this plateau. The two villages
of our study is inrluenced by tne approximity of the

Shillong platean and Shillong town.

Tha Shillong plateau fcrms the water shed of all
the principal rivers of the East Khasi Hills District.
The rivers either drain to the Brahmaputra river in
Assam or Surma civer in Bangladesh. The Umkhen river

also rises from the north of tris veak flowing to Anglong
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District of Assams The Umiam river rises from the range
west of 3hillong peak and passed through Ri Bhol turned
North-west till it joined the Umsiang river. This water
is dammed at a place about 20 kilometres from Shillong
for tne Umian Hydel Project. The water is drained away
by a tunnel to form s tributary of the Umtrew river.

The Ltrew vivelr rises from the western range of Sohpet
Bneng near Lum Raltong. Tne combined water of the
Untrew and Umiam are being used stage by stage to form a
continuous power potential Hydel scheme till it redches
the plains. The Umiam river passes througth both the
villages of opur study and its water is used for irriga-

ting the agricultural land.

M

Pord

t

The climgte in the East Yhasi Hills District, as
in sther parts of *tone stabtes, is influenced by South
West Monsoon. The monsoon begins ususlly in the month
of May and contimues upto the end of September and even
well to the end of Ocbtober after which it stops abruptly.
The climate from November to April is aimost dry. During
the months of October and November the climate is cool
and temparate when November apvroaches, the temperature
slowly dropped and the climate changes from cold to
mild mid-winter. This climatic condition has a strong

influence cn aggricultural vractices in the district:
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Infrastructure

Fower

The District has a total capacity of 65,20 m.w.
generated by the Umiam and Umtrew Hydro Electric Project.
The Meghalaya State Electricity Board gznerates hydel
power from the 2iucn Fall near Mawlais. The Umiam-Umtrew
stage IV {2 x %2 m.w) hydro=-electric project with upper
Khri divarsion is ewvpected to be commissioned soon. With
its completion, there will be an additional install
capacity of 60 mow. There will be a surplus power avai-
lable which could pbe effectively harmless for setting
new industrial wnlts and agricultural purposess. So
Umsning viliage has been electirified by the Umtrew Hydro
electric project for domestic purposes, Sonidan is also

expected tc he electrified soon.

Transport and communication

In the absence of railways and water ways, roads
are the only mears ~f communicatrinn. 4 national highwayh
Passes through Bhoi area and connects the area with
Cachar District of Aszsam and other states like Mizoram,
Tripura and with the rest ol tne country, and Umsning is
on this highway. Agriculture aid other products are
transported by trucke or light metor vehicles whereever
possible. Nevertheless, for major farm produce from the
fields and pit heads *to the roadsides are mainly carried

by head loads.
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Other infrastructure facilities are health and
education are found in the Umsning village with both Primary
and High Schools. Whereas in Sonidan villagge Middle and

Primary Schools are founc.

Soil

The s0il of the Bhei area may brocadly be divided
into vwo varieties nanely, Hill soil and Plain aluvial.
Trere are also patches 97 red loamy soil, fine silt con-
stitutiry cre major fractions of the soil is characterised
by a very nigs organic matter ard nitrogen content.

Clayey o fairly heevy zlay wre focund in other places. But
the soil whers paddy is grown evtensively are heavy loam

and cortzin a fairly lares gmouat cf organic matter.

Cropping rattern

The main crops of the District for the year
1980-81 are paddy, potato, maize and vegetables. The area,
production end average yield of the main crops of the

District for the vear 1980~81 are given in table I.

Medicinal and aromstic herbs, creepers and plants

like Solanum khasianum, Lemon grass etc. are als> grown in

the District. Ipecac and Cinchona are other medicinal
plants found in the District mainly in the Bhoi area. A

sample List of the madicinal plant grown locally is
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Area and Production of Principal Crops in East Khasi Hills
District in 1980-81

H 1 1
Neme of the crop g (ﬁgi:ares) §P€€§3;Z;§n g %Xe§258p2;eld
! ! i hectares
t | i
1 Paady 15880 29130 1834
2+ FPotato
a) Summer 6648 53849 8100
h) Spring 1477 7031 4760
c) Winter 1313 6223 4740
Total 9438 67103 7110
3. Maize 3748 3017 805
4. Vegetables 2620 8331 3180
5. Ginger 520 2459 4730
6. Other pulses 125 81 648
7. Othar cereals 600 549 915
8. Kepe and mustard 43 22 51
9. Dry chilliss 1730 54 4.5
0. Turmeric 3t 67 1763
11. Banana 910 13390 U714
12. Sweet potato 3800 3806 4229
13. Tapioca 433 2801 5799
14. Soyabean 65 60 923
15. Black pepper+ 323 537 1652
16. Pine apple* 3255 24910 7650
17. Arecamit*(dry mits) 4510 3790 840
18. Betel leaves¥* 2868 3028 1055

-~ ..

¥ Figures relate to 1978-79.
District Credit Plan (1983-85) and Anmual Action
Plan 1983, East Khasi Hills District (Meghalaya).
State Bank of India, Regional 0ffice, Shillong

Source:

(Meghalaya) .
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indicated below:

a. Solamum khasiamm

b. Rauwolfig serpenting

c. Rauwolfiag conascease

d. dipecac

e. Yanm

f. Dzlcini
g. hezpeta

he Eucalyptus cetricdoma ~ essential oil pearing plantss

Farm ejuipmeats

Asriculmare is still in the traditional method of
Jhmming., Settle cultivation is also being practised in some
area in vecerrc yYeers. 1In Jovming.spade and hoe of various

tyves are b2ing used o ce.tain extent. bHut however,

@]

farmers ar=2 beginning tec become cownscious of the advantage
of using ferm eguipments like tractors, power tillers, pump
sets anrd improved ploughs. Wherever possible and whenever

they can afford them.

Horticulture

The major horticultural crops are pine-apple,
banang, and temperate stone fruits like pears, plums, peaches
and appricots. Pine-apple is verv extensively cultivated
and bsnana of local variety is grown in scattered patches

through out the Rhoi srea. The szrea oifers ample scope
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for growing varicus fruits yet horticultural cultivation
is confined to few gardens in stray pockets. At present
processing facilities are avallsble at tae Government
Fruits Preservation Factory at Shillong and another
factory in the private secctor "The Assoclizte Beverages

Pvt. Ltd. at Burnihat®,

Fgriket and Marketing

Besides the trading centre a% Shillong, there
are numbers of regulatad and unregulated bazars or weekly
assembly market which are sufficient to cater to the
needs of the villagers. Shillong, as a central nmarket
centre has a limited capacity for absorbing the supply
of goods. Apart from several marketing co-operative, the
Meghalaya State Co-cperative Marketing and consumers
Federagtion has come into being in 1975 to operate as an
apex institution for collecting produce on the spot at
reasonable prices. The important commodities handled by
the marketing societies and quantity handled in thousand
quintals is ginger and the marketable surplus of vegeta-
bles, chillies, etc. from Umsning are sent to the
merchant at Shillong after grading/sorting on commercial
basis by the Marketing Society and sent the commodities
to different destinations. The marketable surplus of

Sonidan is “transacted in the village market itself.
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Irrigation

A

An ares of 8356 hectares representing 18.39
percent of the iwet area is irrigated in toe District. Of
this, 960 hectares and 112 hectares are Government flow
irrigation and lift irrigation project respectively. 4n
additicnal area of 1932 nectares nad been brought under
irrigation by lfarch 1985, These are flow irrigation
projects executed by the agriculture Department. In
addition to important faciiities provided by the Govern-
ment, individual farm also undecrtake minor irrigation work
for their agricaltural purposes which is executed and
maintained by the agricultire cdepartment. In Umsning and

Sonidan this kind of irrigation is being practised.

Consumption of Chemical Fertiligzers

The average consumption of fertilizers per
District in tne Stats during 1973-79 is 58L6-96 metric
tons (source Mecofed). Average consumption in kilogram
per hectare of cross crop area work out 106,57 kilograms.
The consumpticn of fertilizers is 5till very low when
compared to all India average. However, many farmers have
of late realised the necessity of application of fertili-
zers in order to increase the yield and this 1is particu-
larly true in case of rotato cultivation under the
mamirigl resources and town rural composit scheme, town

refuse is collected for conversion into useful composit
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at the centre near Mawlal gate, while green mamrial
seels’ are purchased for demonstration in selective

places free distribution with subsidies delivery arrange-
ment. There is one distributor of chemical fertilizers
in the state, namely, the Meghalagya State Co=-operative

—
i

Marketing and Cons-umers Tederation Ltd. The Mecofed

diseribuies Tertilizer througa a chain of eight whole

n

cllers and 20 revallers in tae District. No uniform
rate of fertiligzere prevail in the District and the
Lenoing cosv is very high. The Government, however,
subsidised wransportation cosw of fertilizers. The
Tilloge of ~ue stdv use shenical fertilizer to certain

axtent.

Plentation crovs

Whare areas for permsnant food crop cultiva-
tior is mot availsble the Govermment is encouraging the
farmers to grow plantation crops like 1rubber, coffee
and tea which are found suitarle and have good prospect
in the District. Tea and cnffce are grown in the
Umsning village on sn experimzntal pgsis for demonstra-
tion purposes only. Black pepper has been taken up by

local farmers as spice crop for commercial purposes.

i

Population

According to 1981 census, Bast Khasi Hills

Distric has < total ovopulaticn of 5,11,4% people of
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which 64.65 p2r cent .re rural popul 'tion and 35.35 per
cent are urb-n populgtion.

Bhol area nas a total population of 11:8 per cent
of the East Khasi Hills district, of which 0.83 per cent
are th~ population of Umsning and 0.8% par cent are of

Sonidan village,

In ths Bnoi ares the mumber of villages are 256
out ol wnich 248 are inhabited and S villeges are uninha-

bited dque %o jhum cultivation (eccording to 1981 census).

Tabla TI sheows the rural urban disctribution of

populgvion in Commualty D=velopment Block.

-2

.-
gule IT
kS o

D candzl Changs ic Distribution of Population

Percentage Decandal

Total — Rural  Urkan
wost Khasl Hills 3264 23.20 41.63
Neme H& C.0. 3locks
1. nongpon +39.05 -39,05 ves
2. Bhol Ar=a +44.33 44,34 P
3. Mavryngkners +25.27  +25.91 “os
4, DMyllienm 36 .70 =21.61 42.32
5. Mawphlang +39,66 +39.66 vo
6. Pynursla r22.08 +22.,08 cos
7. Shella-sholaganj r12+51 +10.46 2l .38
8. Mawsynram +22.99 +22.99 coe
9. Mawxkyarew +23.81 +28,81 oo

Snurce: Cepsus >f Iadilg 1981, Srries 14, ileghalaya.
Part {IIT A & B, Villege & Town Directoré,
Village and Townwise, Primary Census ibs¥ract.
Dietrict Cen~sus danihook, Jast Khsi Hills District.

W
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The docandal change in population in the
District as given in 1971-81 census is 32.64 which is
higher than the State figure of 32.04 per cent, amongst
the 9 Community Development Blocks of East Knhasi Hills
District. Bhol arza registered the highest growth rate
of population of 44.3%7 during the decades 1971-81. This
is poactly due te the immigration of the clan 'War' from
the Bborder avrea and che upgradation of the area into a
separate administrative units. The decemnial growth
rate of the pooulation of tane East Khasi Hills district
of 1971-81 cansus is 34.35 per cent. The literacy rate
is 43.73 ver cent wiica is quite high in comparison to
the state as 5 whole which has = percentage of 34,08 per
cent. The unaber of 2ain workers is 40,67 per cent,
marginal workecs is Q.95 ver cent and the number of
agricultural labourers is 47.74 per cent. This can be

seen from the tablie III.

The area of our study is Umsning and Sonidan
villeges which are iccotzl in trne Bhol area ¢f the fast
Khasi Hills District of the State of Meghalaya. Umsning
is 32 kilometers away from the Shillong town, we can
approach this villgge with a moTor car since it has a
motorable road. It has a total population of 550 people

in 80 households. It has got electricity for domestic

purposes, prirary school, middle school and high school.



Table III

32°

Important Statistic of the State of Meghalaya

and of the East Khasi Hills District

P, -

State FTest Khasi Hills

lig‘)lﬁk,‘?;t_rf;@_‘-g 15y559819 5911,“14
Decennial Population 32,04 34435
Growth Rate (1971~81)
Sex Ratio (No. of female 54 945

to 1000 males)
Area (sg. km.) 22,429 5,196
Literacy 34.08 43.73
Percentage of uronan popula~-
tion to tolal pepularion 18.07 35435
1) Main workar- 43443 L40.6"
2) Marginal workers 2.49 0.95
%) Non~worxers 54,08 58. 38
Break out Main wecrkers
Percentage among main workers
1) Agricultural labourers 72.54 L7,74
2) Household industries 0.84 14 36
3) Other workers 2662 5G.90

. M. e A A T B il Nl . St W

Source: Census of India 1981, Series 14, Meghalaya,
Part XIII A & B, Village and Iown Directory,

Village and Townwise Primary Census

Abstracte.

District Census Handbook, East Khasl Hills

District.
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The water supply for drirking purposes is obtained by tube
well, and has post and telegraph office and has a weekly
market where rice and other domestic consumption products

are sold.

Sonidan is the other village of our study and it
is 70 kilometer away from Shillong and 40 kilometer away
frou Umsning. It caa be approach.d by a motorable vehi-
cle.s It has not been elactrified. Drinking water is

schogal
obtaired through tube wells. It has a primary and middle/
and a post ofrfice.s The weeskly market is about 12 k.m.
away from the village. The stavle food of the people is

rice and maize and has a population of 500 people in 80

househiolds.

Wz hgve chosen these villages for our study
because they have more or less similar aggricultural and
other economic traits, except that the Umsning village
has been adopted by the State Bank of India for financial
assistence for their ggriculturnal vurposes, while Snnidan
has not beon so adopted. These two villages are also
representative of the agricultural practices of the State.
Both cultivate paddy in settle wet paddy fields, and they
also practice Jjhum culti?ation in these villgges.
Horticulture is alsn widely prevalent, and in all these
activities finance are cf crucial importance. We get the

idea of imparting financial assistance in agricultural
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production by studying the two villages comparatively,
since both are known for agricultursl richness. Their
physical feature, climate, soil, irrigation facilities
and agriculture implements, etc. are the same as those

of the otner varts o7 Bast Kbhasi Hills District.

Land Terure Svetem

In Umsning and Sonidan villages iand belongs to
the commnity and rnot to the individual. This does not
only aptly %0 these two villages but it is true to the
land in EBas* Khasi Hills District and the state as a

whole. Becsuse of this, it has not besn cadestrally

n

surveyed. This is due to the Tuct that any radical
change in tne ~astom of land tenuare system may invoke

advance puablic rzaction,

The land ownersnip system as it was originally
Lald down by the forefathers, nail been divided into two
broad groups, namely, 'Ri Kynti' and 'Ri Raid' lands.
Ri Kynti belongs tu tue individual wheseas Ri Raid land
is land owned by the community which in turn provides
land to every indivigual household according to the needs

and capacity to cultivate.

In both the villages of our study Ri Raid land is
a~ commor land tenure system. YThere are also patches of

Ri Kynti land which has come into existence in course of
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time. This has led to che issuing of 'Patas'e The
emergonce of private ownership in land holding which has
reduced the extent of Ri Raid land. Some Ri Kynti land
holder have set apart for certain heritable and trans-
ferable right over land. Figures for land holdings in
hectares or size are not availgble in these villages in
gapite of the distinct effort made by the Government
because land temire system is based upon laws. An
amount of Rs.12 lakhs had been provided for cedastral
survey for the purposes of records in the District of

East Khasi Hills.

Report of land reform commission (page 17 & 23)
suggest that no transfer price zhould be demanded by the
Ri Kynti owners when they dispose off their land by sale
to a Khasl as it does mot have the sanctionrn of custom.
Though a pata might be issued to testify the right of
the purchaser. This recommendation seems self-contra-
dictory because a pata is also a new thing which came
alorg as an ialringerent oi tue rights of tue Khasise.
Once the land which is its own by virtue of purchase. So
far as the pata is concerned the commission felt that a
sale~deed duly executed, registered and certified copies
of relevant increase from the records of right may be
sufficient testimeny to replace the pata. Every changes

of ownership be it Raid land or Ri Kynti land has to be
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registered under the law. The parties who failed to do

so shall take their own risk.

In this chapter we have given a 'bird's eye view!
cf the relevant aspects of socio-economic condition which
influence agricultural practices in the East Khesi Hills
District and ia particular in the Bhoi area. It would be
evident that many possibilities of transfering agricultu-
ral. practices and thereby increasing agricultural activi-
ties in the District. An essential requirement for
modernising agricultural activities is the provision of
agricultural finance and to this aspect of the problem we

address ourselves in the uext chapter.



Chapter 17

Fironcing of Agriculturs by Institutions




In this chapter we discuss the nature, importance
and the result of institutional financing of agricultural
activities. The discussion is general in nature and is
designed to serve as a prelude to the analysis of the
agricultural financing by insticutions in the villages of

our gtudy.

Agricaitaral financing activities by institutions
like Danks and Co=-operatives nas assumed greater important
than before, in the context of integrated rural develop-
ment. A large majority of our agricultural population has
a low level ~f income and conazcuently, the capacity of
the Farmers to <ave and invest in ggricultural operation
is very low, The needs for inctilutional finance has
become agll the wore important because of the introduction
of high yielding varieties which give best results when
accompanied by the use of irrigation watsr, fertilizer and

pesticides.

We can brogdly classific”® agricultursl credit into
the following types based on tne purpose and duration of

borrowing.

1) Short Term Credit: This is farmers' needs for current

agricultural operation including inputs, like purchasing
seeds and fertilizer, for repaying weges to labourers when

hired and sucih other purposes. Loans for such purposes
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are generally repayable out of the income from the next

harvest.

2) Medium Term Credit: Comparatively large loans may be

necessary for purchasing agricultural implements. The
duratisn ot the loans is generglly two to five years
because repayment canaot be msde at the next harvest. It

Will have to ve spresd over two to five years.

3) Long Term Credit: Still g larger sum, tne farmer may

have tc borrow if he wantssto purchase an additional to
increase his ndlding for cultivation or to sink a well in
his farm and o lzna reclar ation ana other agricultural
long tern investment purposes. IL tgke him a relatively
longer periow >i time teo repay this wind of loan.
According to Lhe Sixth rlan document, the need for rural
credit for the whole of India was estimated to be

Rs. 2650 crores for shori term loans, b) Rs. 235 crores
in medium term loan and ¢) Rs. 420 crores for long term.
The main objective cf credit pnlicy in the sixth and
seventh pluns have been prugressive institutionalisetion

of the rursl credit.

Here we brielly discuss the institutiongl sources
of credit for agricultural pirposes in India and in

particular tc the state of Meghalaya.
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(1) The Co-operative Credit Societies

They are the popular and high favoured sources
of finance and also cheaper than the other source for
rural areas. In additicn, the problem of agricultural
credit and also sgriculture as a whole can be tackled
more effectively througn Co-cperative Societiesl The
primary agricultural credit societies provide largely
short term and medium term loars to the farmers. As for
long term credit are usually provided by Land Development
Banks. During the successive five year plan, despite
impressive progress made by Co-operative credit societies,
their contrilution to total agricultural credit has been
far from adeouate. Besides the develocpments of credi”
co-operative has been very uneven between different
states. But the most unfortunate development is that the
co-operative credit sociesties have so far largely bene-
fitted the hnighland holders leaving the smgll farmers and
landless agricultural labourers unprovided, although it
is thay who need therr assistanice badly . Ve also suggest
that co-operative credit societies cannot solve the
problems because they suffer from a mumber of defects,
for evample, a) overduss have greatly accumulated,
b) cn-operative are generally fraction ridden so that
loans are given noi on the basis of needs but other

considerations which is non~economic, c) ccedit has not
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been linked with marketirg and d) misuse of credit is very

commone.

(2) Regional Rural Banks

In view of {he ligquidation of money lenders as
supnlier of rural credit, it had become necessary to set
Up ailternative .gercy to supply credit in sufficient amount
at rcasonable rates and as far as possible in an informal
manner and by simplifring its procedure. Regional Rural
Banks have heen set up recently to meet the needs of the
rural poor and to extricate themn speedily from the clutches
of the moneyv lenders. This 3azaok have distinct character
from the wo~noerative credit societies and the commercial
banks. Each cuch bank i sponsorad by a Nationalised
Commercial Bank. The sh-ore capital is provided by the
Central Government, the State Govermnment and the sponsoring
Bank in the proportion ci 50:15:35, These Banks grant
loans and advances, mairly f¢ small and marginal farmers.
Agricultural labourers, rural artisans, small entrepreneurs
and parsons of modest menons engaged in trade or other
productive activities. It might be concluded that the
perform-nce of the¢ Regional Rural Ba=nk 1s encouraging and
further that despite seversl eonstraints the Regional Rural
Banks hgve achieved the main obiective of helping the weaker
section of the community in rural areas by providing credit

to meet their requiremsnts.
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(3) The Reserve Bank of India (RBI)

Since 19459 the Reserve Baunk of India has a separate
agriculturagl credit department, as it has an expert staff
for studying all gquestions relating to agricultural credit,
it provides expert advice to the Central and State
Co~operative Apsx Bank. Tne R.B.I. finance the movement
of ¢rops and other agricultural operations through provin-
cigl co=operative banks and nther suitablie agencies of

rural credit.

The R.B.I. provides assitance by way of short temm
loan to stats Co-operative Banks for seasonal agricultural
operation at 3 per cent bhelow the Bank rate for marketing
of crops and for the purchsse =nc distribution of fer:@ili=-
zerse. Medium term loan for specified agricultural
purposes are provided at 1% per cent below the Bank rate.
These are the aodvances to finance a wide range of economic
activities including production and marketing of agricul-
tural and animal husbandry produce ond processing of
agricultural goods. rhe R.p.Il. purchase a portion of
debenture issued by the Central Co=-operative Land Develop-
ment Banks by mgking long term loan to such banks. Its
long term credit ag ncies which give long term loans to
the farmers through thes State Govermment. The State
Government encourage the farmers to subscribe the share

capital of c¢o=~operative institutions.
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Apart from the aoricuiltural activities, the
Reserve Bank also systematically undertake research
investiéation and surveys relating to rural finance., The
Bank has been giving very valuable advice to the Central
and State Governments and to the State Co-operative Banks
on matters relatinz to rura. finance. The R.B.I. has
conducted ALl Tndis Rural Credit Survey, and since 1957,
the Bank has siso been conducting a series of Anmaal
Rural Credit follow up surveys of s moderate scope in
persuance cf the recoummendation of tne ALl India Rural
Survey Committee, 1951-52. It is in the light of the
recommendations of the Bural Credit Committee that the
Reserve Bank has formulated an integrated ovolicy of Rural

Credit.

(4) The Goverrment

Another agency providing finance to the agricul-
turist is the Goverrment. The State Government lends in
the form of Taccavi loans especially in times of emergen-
cies; such as tiood and {famines. The vand Improveuent
Loans Act and the Agriculturist Loan Act passed respec-—
tively in 1882 and 1884 authorised sucn loans. Generally,
the big landlords derive benefit from these Acts in normal/
vears. nRred tape and corruptiors amongst subordinagte

revemie officials also maxe these loans costly for the

small cultivators.
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(5) Commercigl 3anks

Another institutional agency is the Commercial
Banks. For decades they had been fighting shy of finance
agricultural activities, and there also whatever help they
were extending it was meant for the richer landlords
leaving the smell farmsrs unprovided although they are
the ones who are in greater needs of financial help. In
view of this the Reserve Bank of India has advised the
Commercial Bank to ensure thah 50 per cent of the agricul-
tural credit should be tc the small and marginsl farmers
ot the end of the Sixth Plan. The distribution of
Commercial Bunk finonce has o far remains very uneven as
among different states. Commercial Banks have also been
facing operaticnal problems arising from scattered landing
over wide areas, inadequate recoveries, lack ol experience
in the field of agricultural finance. But the most
unfortunate development is the rivalry between the Commer-
cigl Bank and the Co=-operative Bank in rural areas. 1t
has affected ajdverselv to the Co-gopersative Societies. The
rationzl visw in this regard is that the combine activi-
ties of commercial banks and co-operative banks can prove
very usa2ful. The co-overative banks can better Jjudge
credit wortaniness and fixed credit limits of the borrowers
and the commercial banks are in = better position to

mobilise saving. Therefore to be prosperous co-ordination
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between these two leading asgencies is necessary to agvoid

westeful competition. Until recently commercisl Bank
were negligible source of rural credit providing hardiy
one per cent of tne total credit to agriculture. But
since July 1969 Commercial Bank were nationalised so
that they can provide crecwit to the primary sector in
our ocountrv in a.cordance with the objective of five
y=aar plan.

(6) The NABARD

The NABARD is to provide financial assistance
by way of Rafinscunce credit Tor tne promotion of sgricul-
ture; small scale and cottage industries and other
~llied economic anctivities i1n rural arcas with a viaw

for promoting integrated rural developmant.

(7) Land Development Banks

These banks hsve a two tier structure in most
states, with central Land Development Bank at the state
leval and primary itana developments at the olocks,
gpb—division and district levels. In some states like
Jammu gnd Kashmir, Gujaralt, Bihar, Manarashtra and
Uttar Pradesh, these Banks gre unitary in character with
branches at different places. During 1972-73 these
Banks provided agbout Rs. 178 crores of loans to indivi-

dual farmers, sincc tvhe declaration of emergency, under
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the 20 point economic programme the government had esta-

blished fifty more rural development banks in the country.
They supplemented the credit availability at the institu~
tional level and contributed towards eventual elemination

of the monev-lenders.

(8) Agro-Industries Corporation

dgre~Industries Corporatinn has been set up in
almost all the major states in India, in order to spread
the benefit of mechaniagtion to a large mumber of farmoers
who cannot afford to buy cestly farm machinery. The Agro-
industries corporation also provides agricultural credit.
They advance loans for the purchase of tractors and agri-

cultural machinery under hire~purchase scheme.

(9) Agricultural Refinnnce Dovelopment Corporacion (ARDC)

Agricultural Refinsnces Development Corporation was
established in 1963. It is an institution which make long
term advances for financing big agricultural projects, which
are beyond tne capacity ol Land Developuent institution tu
finance. Thus the Agricultural Refinance Development

Corporation has ~ large resource at its command.

The Corporation serves as a central refinancing
agency for egricultural credit. It give assistonce for
special crop develsoovment, mechanised farming, diary and

land reclamation, etc., It gives botn medium term loan for
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three yeagrs to 5 vears ana long term loan from 5 years to

fifteen vears.

Refinancing facil ties are given py Agricultural
Refinance Dzvalopment Corporation at the ratz of 90 per cent
for mimor irvigstion schemes and at 75 per cent for cther

section of the

)
3
D
o
e
4%
)

vianle scheme. Lt is to hezip the
rival ana 10C per cent refironce facility is given for via~
ble srnemes of opricultural development initiated by the

Small Parmers Develovmart Agcencies (SFDA),

Tne wep=instivutionsl sources have been operating

in our -~sunitry ginc time inremoricl. They are ss follows:

1) Toe Movey Lernders: “he ritnev lendesrs constitute the
Ceadition- L s c2s of wurionituoil vinance. Other agencies
tkrve clso care in tne fleld of mon2y lendaing but the supre-
mncy of the monov-lenders contimies practically unchallenged
since anciart times. Trere are two types of money-lenders
in rural areas, they arc the sgricultural money lenders who
combine farming with money lending, besides there are
professioncl monsy lenders whuso only occup-.tion or profes-—
sion i; monay lending. Duaring the sixtb-five year plan

they met sbout 43 per cent of the credit needs of the

farmers.,

Tne moraey lenders are siowly losing ground to

pite of the fact that they still

n

Institationnl ~gencics, in
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occupy a significant position in the agricultural economy
of our country. It is bocause the village money lenders
freely supplies credit for any purposes whether productive
or unproductive, ne is easily accessible and maintain a
close ang personal contact with the borrowers or friends
having relation with the family extending ovar generation.
His motheds nf 1usiness are simple and elastic, he has a
locel knowledge and experience and toerefore can lend

against landa cs well pi =szalnst pionisory rotes.

2) Trades and Commission Agents: Supply finance to farmers

for productiva parposes meade before the crep mature. The
share nf traders and commission zgents in agricultural
finance has been within <he range of 5 to 10 per cent for
agricultural necds. The share of the traders and cominission
agents to the total supply of agricultural credit seems to

be increasing over times.

3) Relatives: Farmors mey boryow from their own relatives
in cash cr in kind ir ~rdeor to Li0e ovee lemorary Aiffic-l-
ties, but the sourcs of finmce is unccrtain, ond with
increasing nceds of modein agriculturg they cannot depend
upon the source for a large amount of loan. Moreover, the
socio=ecomomic development, namely, thc Kind of Join.

family systom hes redaced the significant of the source of

credit.
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4) Landlords and Others: Farmers, particularly smsll

farmers and tonants dzpend upon landlords and others, to
me2t thelr financial recuirements. But unfortunately the
landless labourers are not Iree because of bonded labour
in many parts of the country which is still prevailing
inspite of the 2ttempt of abolition by the government in

recent vears.

Wz shall now consider the relative importance
of institutional sources of credit in Meghalays with
particular reference to the Bast Khosi Hills District of

the State.

In the Tast Khasi Hills District of Meghalaya
there are 47 bhranches of varioas cormerical and co-op: ra~
tive banks in the district. Snillong town and its
surrounding h.we 28 bank officers. The first Regional
Rural 3-nk in Moghalaya ~ 'Ka Bank Nongkyndong Ri-Khasi-
Jaintia' has started functioning with two branches, vize.,
Shillong and Umpling Branches. The Bank was sponsored by
the State Bank of India whicn itself has 15 branches in
the district. The State Bank has also opened the first
ever Agriculturszl Deveicpment Branch in Meghalaya at

Umsning.

In the area of marketing, the Meghalaya State

Co-operative Marketing znd Consumers' Federation (MECOFED)
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is making rapid strides with a business turnover of more
than Rs.179.00 lakhs during 1978-79. HMecofad has since
diversifled its activities to almost sll the entire
field of producers needs other than credit. It has

widen its field rapidly in the markéting of surplus agri-
culture and forest produce such as bay leaves (Tezpata),
wild pepper, ginger, potato, peddy, cotton, mustard seeds,
pire~appl;; etn.. It has also Leen entrusted with the
responsibility of distribution of sgricultural inputs
throughout the State, witr a view to help the potato
growers 1in the district and the state as a whole. It is
thus expzcted th-t the Meonfad will ba able to penetrate

to all thz villsges in Meghalava.

1. Co-operative Cradit Sosiety: In the East Khasi Hills

District there ore 234 different Co-operative Societies,
There is « two-tier crodit Co-operative structure in the
district with the Meghalaya Co-operative Apex DBank Ltd.,
at the apex level, and the re~orga;'§éd agricultural

primary credit cc-cuperative scgjgtiqs mmb sring 51 at the

. o - . S .
base level, in which full tif,ps trained secretaries have

been appointed by tnc Staj, Cndre Managgement Co-operative

Societies. The 57 re-0f.,gnised primary ggricultural

credit soclieties supp y credit inputs apart from dispen-

2 a3 .
sing credit to the &7 i, ,1turists.
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The State Government is still engaged in
re-organising the existing co: operative set up in the
district with the intention of activating the dormant and
defunct areas and tn help in making the aress which are

functioning viable.

laoughn the Cnh-operstive is the best and cheapests
but the most unfortunate development is that it largely
benefitted the big farmers legving the small ones unprovi-
ded and moreover the rate of interest of loan is high at

about 12 per cent.

2. QCoummercinl Bank: is anotpner ggency of rural credit. The

a=cond round District Credit Plan for East Khasi Hills
District (1983-22) who implesented by the 14 nationalised
cemmercial banks, 2 schedrled commercigl hank and 1

Co-operative Bank.

4 sectorwise/scheme wise performance of the
participating financial institutions upto June 1982 vis=-a-vis
the District Crcdit Plawe wid Avamuazl Action Plan cutlgy fe-
the agricultural sector a2nd activities allied to sgriculture is

given in Table I.

Activitieg Allied to Agriculture: The total outlay for this

sector under the second round District Cradit Plan was
Rs. 43.792 lakhs =nd the cumulative achievement upto the end

of June 1982 (which is the latest vear for which figures
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are available) was Rs. 31.50 lakhs is given in Table I

below:

Lable T

The “cheme-~wise/Bankwise outlays and performance were as

under
3 chem District Credit Plan Achlevement upto
5cheme outlay June 1982
1. Diary 20.27 21.63
2. Piggery 2C.25 5.36
3. Fishery 0.60 2.09
t+ Sericulture - 0.26
5. Poultry - 2.16
Total 43.12 31.50

- AT W L A M T ——

Source: District Credit Plan (1983-85), and Annual
Action Plan 1983, East Knasi Hills District
(Meghalaya)

State BRank of India, Regional Cffice, Shillong
(Meghalaya)

1« Agriculture

Lending in this sector was primarily done by
State Bank c¢f India, Meghalaya Co-operative Apex Bank,
United Commerciagl Bank and United Bank of India. The

cummulative performance upto the end of June 1982 (which



is the latest year for wnich figures are available) was
Rs. 166.56 lakhs as against the plan outlay of Rs. 202.91
lakhs. Crop loans amounted to Rs. 143.19 lakhs as against
a target of Rs. 137.93 lakhg, with the exception of crop
loans, lending in respect of other activities in this
sector was more or less tapnhazard. Scheme like land
development, ggvicultural equipment loans, plough animals
etc. vere als. firnanced. 3bhortfall recorded in respect

0T the scheme for pine-apple and banana is indicated below:

T R g N Jpuv . S

Schemes Outlay Disbursement Shortfall
(Rs. in lakhs)

T KR r P fasaw D —ms . es —s

Pinzgpyple ang 7.97 4yl 3456
banana orchards

[ T N SEP A AT T e A ISR L i 8 eV I

Pocusging on the area of our study the organised
institutions which Is engaged in financing agriculture is

only the State Bank of India.

We give a short account of the role of the State
Bank of India as an institution prevalling in the Umsning

village of the Khasi Hills District.

The State Bank of Inaig: Tne State Bank of India is

operating as a lead [(or Meghalava, it has 15 branches in
the Eost Khasy Hills District and one of its branches is

situated at Umsning in which the first ever Agricultural
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Development Branch was opened in Meghalaya at Umsning.

The State Bank of India at Umsniagg was opened on
the 19tn August, 198C, and the first ever Agricultural

Development Branch was opened vn the 4st May, 1981.

Tre cet+egblishmart of thy State Bank of Indiag has
marg~d 3 sigaliicant step in the field of integrated
curel cradit. Jh2 actavivics of the Bang in this field
fall into threz geporete Lt closely rel-ved fields,

1

cance le

\]

namely (a) Gen-ral Assi jing to the development

Ul

of rural credi- institatiorns (b) Provision of financial
accomodatic ¥ th <o=oHporative marseting nd processing

societies, «né (c) Assistance tu *ne scheme of warehousing.

(a) Loans to ti- _agriculturists The State Bank of India
has been grantiog short term, nediuam term cradait to the
farmers of this viil-ge ot a low rate of interest that is
11.5 per cent. 4 loan amount of R3. 5000/~ is given out
ot zero rate of intersst and with no collaterel security,
from Rs. 5C00/~ ¢o ls. 12,050/~ at 12.5 per cant per snru~

and above Rs. 10,000/~ at 14 per cent per annum.

(b) Loans to Co-operative Banks: The State Bank ohas also

been gr-nting snort term cr dit facilities to the State and
Central Co-sperctive Banks ~geinst governmant sccurities at
o concessicnal rate of 1laverost, nemely on= half of one per

czant below its usual 2dv-nce rate.
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(c) FEinancial Accomodation-to Market: The State Bank of

Indi~ has undertsken -n important aspect of direct finance
to Co~operative marketing ond processing soaieties in area
where they arc not able to securas prompt -nd a2dequate
finance from Tentral Co~cperative Banks, Marketing socleties
are given advance agoinst plodge of produce in order to
improve thair sziling power for selling it at favouraole
prices. This niud cf loan iz not at present available but

the S+tatce Bunk is provosinrg to introduce as and when it is

required-.

ITh~ &tate Bark has been responsive to the needs of
the jural s ctor in Feceping viktn the spirit of the times.
Over th: last few years the State Pank has considerably
experdi i s Locrating ir the field of direct financing of

farmers.

The 3tate Bank has made g significant experiment in
opening Agricultursl Development Branch in the Umsning
village., Umsning village is ore cf the villages which has

been agopted for the ~pera*ion of this schemn.

The State Bank of India is c¢ngaged in hzlping the
farmers of the Umsning village in various ways. It gives
loans to co-operative markseting to enable them to market
agricultural goods, schools have been set up by this Bank.

The State Bank bas functioned very significantly as the the

'Lead Bank! in the State.
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In the field o1 non~institutional finance
available in the Umsning villagc the only source is that

of relatives.

Relatives: is =mothcr source of finsnce. In Umsning
villoge 94 por cent porrowed from the State Benk of India,
the rest tua* is 6 p.r cent 2f thc farmers borrows from
Susir felaniies eicher 1n cash or in kina in srder to
meeb treivr urgent -nd temporary diifficuitics, they are
short terr 1in wnature and «1ill be repili~ced by institu-

tional org -uniscticne like the State Bank 5f India.

Tri rhe osther villeoga mmmaly Sonidan village of

the Tast Khasi Hille district there 15 no institution for

financing ~gricultural op-r-vion. The sourc> >f finance

W]

available in tris viil-ge are tne agricultural money

C,

loenders and the relatives,

1. The Money Lenders: The money leaders constitute the

traditional source »f agricultural finance who contimes
Practically unchallenge. The money lenders in the
Sonidan vill_ge are cgriculourisy money icnders, we do mot
find any professionnl money londers ns such in the
village. The Agriculturist money lenders combine farming
and money londing os o side business. Land, Gold and
Silver rc¢ the securcity which <re usually accepted by
these munoy lendoers. Sometimes they accepted coins and

promisory rnotas frr their iloans, unlike professional
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money lenders who indulged in various kinds of malpractices
to cheat the borrowers. Few of the agricultural money
lenders in Sonidan are unsophisticated and honest, they
charge only the rate of interest which is not found to be

burdensome by tihe borrgwars.

elatives: about 4C per cent of the farmers from the

age of Sonddan aorrewsd from their relatives, either
ix casn or kin kKind, loan frowm sach source arce generally
short term in nature which carry no security and zero rate
of interest. Money Trom such source is borrowed to meet

emergency =itugtion. The loan mayv be essily '.gvailable

but the gnount will be amall.

in the rext .hzpter we will discuss in greater
detalil ih» asveccs of agricultural finance purposes in

these two villages on a comparative basis.



Chzpter V.

Comparative Study tetween Financing and
Non-F inancing Villege of the East Khasi Hills




In this chapter, we give the results of our
investigztion into the st~tus of agriculture in the two
villages,; and analyse th: performance of these villnges
on = comperative basis. Our intention here is to find
out the extent to which iLf any; the financial assistance
provided by the 3tate Bank of Tndis to the Umsning village.
Umsning vill-ge has enable to modernise its agricultural
practices, increase productivity and enlarge the income of
the cultivaotor, as couspared to the Sonidan village which

has mht been so financed by the State Bonk of India.

In Meghaleya as we had discussed in the previous
chapter the State Bank of India is the Lead Bank in the
State as well as in the district of East Khasi Hills. One
of the basic objectives of the Lead Bank scheme in
Meghalzya nas been lgid, in which individual banks are
expected to adovt villages in the district for intensive
development. Under this scheme the Lead Bank is also
expected to act as a leader to bring about co-ordination
of cu~operative Bailks, coclumlercial vanks and vcher finan-
cial institutions in their respective district in the
interest of the district develcpment. The Lead Bank is
to make an economic sarvey of the state and of the district
80 as to identify unbarked centers where Bank branches
could be located snd prepare a phase programme for branch

expansion in the district. On the basis of the surveys,
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the Lead Banks is to estimate the deposit potential and
the credit gaps so that steps could be taken to tap the

basic potential and fill the credit gaps.

In 2ddition to the Reserve Bank of Indis Agricul-
tural Department, the Ctate Rank of Indis has been
assliared the task of helping and accelerating the agricul-~
tural develppm=at in meny parts of the country including
the Nerth Eastern region. So the State Bank cof India has
made a significant contitibuticn to the development of

agriculture vy 2xtending credit facilities to the farmers.

—

r ohkre ocource of iTs wo, iKing the State Baenk of
India follows ihe "villeoge adoption approach" under which
the unit 57 otod is sitner a village or a cluster of
villa-es. In the villags odopted, efforts are made to
assist all the vi-ble or potentially viable farmers,
irrespective of their holaings. A special feature of this
approach is that loans grantcd to individual farmers are
generally sccuraed by the guarantce of the geoup of farmer-
borrowers. In addition. th2 State Bank of India is also
participating ir all schemes of lernding to rural areas

formulated by the government and the Reserve Bank of India.

The Lead Bank scheme of development refinance
administered in 2(twc) stages, in the first stage, economic

needs arc attended tc any during tne second stages, social
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and cultural needs are weing looked after. Apart from
the villagze adoption scheme the State Bank of India
group has been extending assistance for agricultural
development through its special Agricultural Development
branches ags had been discussed in the previous chapter.
The aim is to refinence sgricultural development of the
arez rather tnan mercly financing of agriculture.
Natarally, ir lleghalaya the State Bank of India has
intrcduced vitlage afoption scheme and agricultural
development branches becanse they are inter-linked. The
Nayabunglow Statz Bark cf Tncia was opened on 19th
August 1980 -~nd tha first over dgricultiural Development
Branch »f State Bank of Tndia was openad on 1st May
1981, “The Bank has espopted Umsning and 62 cother
villages (the names of the village are given in the
apperd ix of the chapter) or tne district for intensive
agricultural development. The second aggricultural deve-
lopment branch of tho 3tate Sank of India was opened at
Barabazar in Shillong town. The Bank assists all the
viable farmers, irrespective oi the extent ot their

land holdings, and loan are granted to individual farmers
who has generally secured by the guarantee of the village

Headmen.

The Agricultural Cevelopment Bank is able to meet
the needs of the farmers, that is, agricultural finance

varies with the producticn of crops in the area. Thus
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the cultivation of rice require particularly type of
credit which differs from that of ginger, potato, pine-
apple etc. The Agricultural Development Bank in the
village adoption scheme should make g careful study
batween the need for credit snd the nature of product
because the needs for ggricultursl finance remain stable
ahd steady dopending more on the nature of agricultural
operagtions rutter thian upon the volume of output.
Agri~ultural outpat in a year nay he more or less depen-
ding upon the meonsoon, put thz amount of finance needed
for cultivation purposes will be approximately the same
from cne yzar tn snoitner over z period of time, with the
technological breakthrough the smount of finance nceded

will defini%telyv increasse.

As statzd earlier Umsning village is adopted by
State Bank of India and Sonidan is not so. Below we give
a comparetive picture of some major aspects of the socio-
economic dconditions in these two villages. The figures
given in table cne tn siv ware ccllected by versonal
interviews with the farmers head of the household in these
two villages., As stated in tne previous chapter Umsning
and Soridap/In the Bhoi area of Bast Khasi Hills District.
Umsning is 32 kilometers from Shillong and Scnidan is 72
kilometers sway from Shillong. Both are approachable by

motorable ro=zds. They have also other facilities for
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catering to the elementary needs of health and education.

These two villeges consists of 80 households each
and we have collected data o5f 50 households from each of
these two villages. A4s stated earlier in terms of the
Agriculture nractices ard of ggricultural productivity,
they were mcre >r less of the same nature and 2f the same
ievael privr to 1980. We were able to notice substantial
improvements in many areas >f socilo=economic activities
and of econdmic conditions in the Umsning villagge which
liave been o3 mentioned earlier adopted by the State Bank

of Indina for¢ the development assistance.

Occupation and Sducariznal Jtatus ol the Head of the House-

hold {50 House=lolds)

4

4 T
! ! i t
Village i%giFlva~ Egﬁiifu]- f Educational Status
o 1 < !
! ! Labourers | ILL1ite~ Primary, Middle; High
! ! ! rate | educa~ }school} School
i ! i i tlon {
1 1 3 1 1 1
Sonidan Le f 45 2 3 0
(92) (8 (90) (4) (6)
Umsni L7 3 27 .6 10 7
RS © Gk (2 (200 (1h)

Figures 1in parenthesex indicate percentage

Source: Data cbtained through field survey.
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It will be seen from Table I that out of 50 house-
holds, the rumber of households engaged in agriculture is
more or less the same, 46 in Sonidan and 47 in Umsning and
the remaining household of 4 numbers in Sonidan and 3 in
Umsning are classifisd as agricultural labourer. It is to
be noted here that the agiricultural labourers hous2hold
are mot prevalling tc the landless labour class, they also
have land cf treir owa £op cultivation but in addition of
cultivating their cwn land Lhey also work for wages in the
land belonzing to cthers. The heusehold classified as
agriculturalist cultivate only their own land and do not
hire out their lapcur service o others. It is to be
noted ihst thoe financial assistznce given by the State
Bank of Trdin -t Umgning village hss not in any way cither
increase or decrecse the szgricultural household in the
villag> and likewise tne non-production of agricultural
credit of Sonidan village has not agffected the mumber of
household engeged in agriculture. It may be argued that
this is so, mainly beccuse these two villages are agricul-
tural ones and the scope for establishing cottage
industrics even on s reasonsble scale has not emerged as

of today.

As noted earlier the scheme of developmental
finarce has two stages mainly the first stage is to attend

to cconomic nzeds like agricultural loans and in the second
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stage for assisting the cultivators for the development of
the village. From the dsta regarding educational status

0f tne Head of the Household in these two villgges it could
be apparent that the second stage of the lesd bank scheme
have alst been introdu.ed in Umsning village. In the
unadopted Sonican village cut of 50 househiold heads 45 are
illiterate winerzas in the Umsniag village only 27 out of 50
that is 54 per o2ant are illiterate as compared tc 90 per
cert of the 3omidar villoges, 12 Yonidan there is no one
with high schocl education whereas in the Umsning village
there are 7 h=ads oI the household with high school
educatlion, 1. ig tp be rema kod here that Umsning village
hasg a high school, middle school and primary school, whereas
Sonidan villagz nas only o primary and middle school. After
the finznciazl beneficiary of the State BRonk of India the
educational facilities has enabled the Umsning village to
improve thelir aduc ticnz2l status and thereby enjoy a
qualitatively better starndard of living andg are aware of the

avermes for further development.

In table II, we give some figures of the major
agricultural vroducts cultivated in tane two villages. There
ar2 pinespple, ginger nnd paddy. Besides these, vegetables
are also pgrown in obund-nt like french bean, brinjal,
mastard lesves, tomatd, purkin, cucumber etce Chilli and

malze are also cultivated in botn the villages.
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In the table, we have arranged the rumber of
cultivating household in terms of the range of their
produce in quintals, marnds and in mumbers railsed from
the landholding. The lowest range of 5 to 9 quintals
of paddy isg obtained by 40 per cent c¢f the household in
Sonidan village wnereas orly half of the mumber (20 per
cent) seems to depend or raddy in Umsning village. The
highest range c¢f paddy cullivation of 17 %o 21 guintals
is obtained vy 2 househclds in Unsning whereas no house-
hold obtained that amount c¢f paddvy in Sonidan. In both
these two ranges of paddy raised the mmber of household
in Umsning is higher than in Ccniden.  We have two other
ranges between S to 13[?ﬁiﬁﬁiﬁi 32 per cent depends on
paddy in *bo~ Senidan village ard 54 per cent in Umsniag
villsge, while within the range of 13 to 17 quintals of
paddy cultivation 20 per cent of *the agriculturalist in
Sonidon villaee depends, and 22 ver cent in Umsning

village.

We moy remork vars *hel the averagge land cultive-
tor by household in botn these two villages is 5 acres.
None of the cultivators in either of the villages was able
to tell us the eoxact oxtent of the operavional land under
hhiis cultivation. The average of 5 acres is based on the
fact that the village Durbar aliowad a 'Ri Raid’' land of

each housenold for cultivation on tae basis of their
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ability to cultivate the land. We have assumed that an
average family orf five members would be able to cultivate
on average of 5 acres of land without any hired labour or
any other outside help. It is on this basis we presume
that the aversge cultivated holdirgs ver household is 5

acres.

It will be seen from this table that 54 per cent
of the houszhold in Umening villsge has been able to get
about 171 guintals on the average from the land, whereas in
this category only about 52 per cent is found in Sonidan
village. Th2 lcwest range of paddy raised from cultiva-
tion is 5 to 99 quintals (averige of about 7 quintals).
The unadopted village of Sounrdar registered 40 per cenc of
househcld whereas in Uwsning this category is only 20 per
cent. Two households in Umsning village constiuuting about
4 per cent of tvane households were able to get about 19
quintals of paddy from the cultivation whereas in Sonidan
village there is mot even one household which has been
able *o get thic amouat o0 yoddy 1rom tholr caltivation.
From this we can see that owing to fingncial assistance
received from the State Bank, Umsning village is able to
raise more of paddy from their fields than Sonidan. This
higher productivity is th2 result of the increased uge of
fertilizers =nd other agricultural inputs made possible by
the Umsning agricultural household by the agricultural

financial assistance reneived {rom the Banke.
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Wwith regards to two other major crops cultivated
riamely, ginger and pineapple, the samne condition are seen
to be obtaining in the two villages. The guantity of
productinn and productivity of ginger in Umsning is much
higher. There has not been a single bousehold in Sonidan
village who raised cultivation of ginger between 13 hd 41
mounds, wherazs 50 per cent 5Ff the househeld surveyed in

Unsning are chle to gern ginger within this range in term

of wotncds from the cultivated lara.

i pineapple cultivation also it is seen that
Sonidan village has better crop production than Umsning
villege., This is to be ascriozdé to the topography of
Sonidan village which has more mountesinous slopes than
Umsning viligge which Faciiitates the cultivation of pine-
apple than the comparatively plain area in Umsning. It is
said of the remark in addition to the topography of Sonidan
village the natural quality of the soil of the village
favour the= cultivaticn of pineapprle in Sonidan micn more

than in Umsning.

In the production ot vegetables like french bean;
brinjal, mastard leaves, tomato, pumkin, cucumber etc. wc
have also found that the productivity is much higher in
Umsning than in Sonidan. This increase production of almost
all category of crops and vasgetables cultivated in Umsning

is bha Keénéficial of the agricultural finsnce made
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avalileble through loans by the State Bank of India.

Table TTT

Source of Financing Agricultural Oporation
of +the Head of the Household (50 Hous:holds)

Bes b el e o NE'N
X

Agricultural Statc Bank | Self-

K Y
‘ § 1
N 1 - ~ i oY = 1< e ? 1
Jillags ;R“letl'°“ i Money lenders jof India | finan-
: ; H p cing
— y S L 1 t
Sonidan 2 30 s 3
(24) (60) (16)
Umsning 3 0 47 0
(6) (94)

R S Y 49 PRI W et K D R o gy ST

Figucrez in pareniheses indicate percentoge

The source of fivancing of agricultural operation can
be seen in table 3. ¥e glve the source of agricultural
finarce in the two villgges, these sources ars institutionsl
and traditional. Among tha institutional source only State
Bank of India figure and zmong traditional sources we have

the agriculture money lenders and relatives.

In the Umening village walch have been adopted ve
find 94 per cent of houscehold depends on the State Bank of
India for the financigl assistance for cultivation and only
6 per cent borrow from relatives. The picture would have
been giffercnt betore 1980 when the State Bank begins its
activity in this village., It probably would have been more

or less like thot obtaining in 5onidan village which have

Source: DNata obtzined Jhrough Fileld Survey.
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not been adnpted by the State Bank and therefore has no
institutional sources of finance on which the cultivator can
devend. Therefore, the wajor source of financisl assistance
for the cultivator of this village (Sonidan),is the agricul-
tural monev lenders and 60 per cent of the household depends
on this s>urce inr the agricultural finance they need. There
is no housensld in Umsning which borrow from the money
lenders. Twenty Iour pzr cent of the household in Sonidan

3 agalns®t Tne € per cent in Umsning.

borcovw frow relatives

3]

In Soaidan we tind 16 per cent of tre household are to be
self -financing not depending on any cutside source for
financiag cthely egeionltural operetion whoreas in Umsning
this category cof hrugohnld is pil.. From this table it is
evident that wherever inctitutionsl financ= is made
available to the cultivat~r, they bave taren to it for the
setisfaction ¢f financial need for agriculture and the money
lenders bas beer completely wiped »ff. In the other village
whnere financizl institution is available,; the dominant
position of the money lendars is still evident followed by
the financizgl help rendered by relatives. FEasy availagbili-
ty of financigl assistance in time from institutional
sources Will be able to minimise greatly, if not completely
aliminate tne operaticns of the money lenders in the

economy cf the village. This is Jdemonstrated by the

expericnce of tho two villages urdzr study.



In table IV below, we give the broad purposes for
which borrowing is resorted to in the two villages. The
purposes are broadly classified as for agricultural inputs,

livestocks, consumption and other domestic purposes.

Taple IV

Purpose of Borrowing nf the Head of the Households

{50 Houeceholds)

. o~

Rl 1 1 v
! 1
Viilage | Agricultural fLivestocks ! Consumption ENon-
! inputs ! land other '!Borro-
! : ! Domestic ! wers
i i i iPurposes i
A
Sonidarn 30 J 12 8
(60) (24) (16)
Umsning LO 5 5 0
(3C) (10) (10)

Figure in parentheses indicate percentage

Source: Data obtained through Field Survey.

In Umsning all 50 householcs surveyed (100 per cent) borrow
for ali the thre:z rarorses 3 different magnituda. The
major source cf finance as seen above is the State Bank of
India, 80 per cent of the households in this village borrow
for the purpose of purchasing of agricultural inputs
whereas in Sonidan the percentage cf beorirowing for this

" purpose is only 60 par cent. Five per cent of the house-

holds in Umsning boirrow for the parpose to purchase and
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maintain of livestocks whereas in Sonidan village there
is not a single household which borrow for this purpose.
The absent of borrowing for livestock in Sonidan is to be
accounted for by the fact that the village does not use
any livastoclk for their cultivation purposes, mainly
tecause the terrsin being mcstly mountailnous slopes and
cultivation neing mostlv of shifting nature do mot permit

the use of Tlivestneclh for cultivatior.

Tn Umsning it is seen that cnly apout 10 per cent
of the nousebold borrows for corsumpiion and other
domestic purprses. Wheregs the percentage of borrowers in
Sonidan is of tne orier vf swenty-four. This seem to
indicate togt the housenolk in Umeming are much betteor off
in terms of voeir inoome than the housenolds in Sonidan, so
that the% do not nave to depend apon outside sources of

>
finance / tééir censurption needs. Thus increase in income
is made pcssible in Umsning by itne increase productivity
of their land which in term is the consequence of the
increase and easv availability nt sgriculture finance from
the State Bank of lndia. [n Sonidan we fina that 16 per
cent of the people do mot borrow for any one of the three
purposes for which borrowing has beer resorted to. The
Tattern o€ borrowing in the twe villages also indicate
that the cultivators in the adopted villages are horrowing

to increase theilr sgricultoral production, from the
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institutional organisation, and for livestock in order
that their production will increase, whereas in the
unadopted village the percentage of borrowing for consump-
tion and other domestic purposes is more due to the lack
of finance, there is g low production of agricultural
produce and hence pseople nave to borrow for meeting their
bare necessitiecs of life. Though there are the non-
borrowers in the unadopted villog2 it does not mean that
they A2 not recuire any financial assistance, but due to
the lack of organised financial institution in their
village they nad to bes contented with their own financial
source, that is why +they cannst increase their prodmce as

compared to the. adopted village.

Tgole V

Terms of Loan Repayment of the Head of the Household
(50 Households)

2 e e

Villagge Cash Cash or Kind Self-financing
Yonidan 12 30 8

(24) (60) (16)
Umsning 47 3 0

(94) (6)

anp— -~ A— . W s et sty

Figures in parentheses indicate percentage

Source: Data obtained through fiald survey.
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In the case cf loan repayment as seen in table V,
24 per cent of the cultivators are repaying in cash, 60 per
cent are paying either in cash or kind, and the rest are
self-financing in Sonidan village, whereas 94 per cent are
Paying in cash and 6 per cent are paying either in cash or

kingd as their terms of loan repayment in Umsning village.

It irdicates that the cultivators in the unadop-
ted village 1s being more exploited because terms of
repayuent are in cast or kind w~hich include lend, gold or
silver or a csttle, since the money lenders are more
interested in xind turning the poor cultivators into land-
less Llabourers, and taking lavay all valuable possession
which cause *the 'vicious circle of poverty', while the
cultivetors in the zdepted villege are getting more benefit-
ted from bovrrowing cince their repayment is in cash being
to the State Bank of India institution who charges a low
rate of interest to decrease defaultment and to develop the
rural area. In Umsaing village due *o the presence of the
financial institution, the cultivators of this village takes
the full aldvartage of its prenence to fake lnan since rules
are not rigid and loans are 2asily repayable this leading
to agricultural develepment which in turn raise their
living standard.

From +nis it is seen that in order that the

villagers may he free from tue exploitative emancipated
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operation of money lenders it is necessary for the
financial institution like the State Bank of India to
come forwgrd to provide necessary financial assistance

for agricultural development in the rural area.

Taple VI

Heasons for efaultment of the Head of the Household
(50 HouseholLig)

e S v W = J—

-

R T 3 -1
Village | Low i Low Prices ; Consumption and |
1 ¥roduc- j for Agri- ! other Domestic | No Default
: wivity ) cultwural ! Purposes !
: ! Produce ! !
camcmm— - 3. ) - J 1 —
Sonidsn 1= 23 4 8
{30) (46) (8) (16)
Umsnirng 1G 22 18 O
(20) Al (36)

Figures in parenttieses indicate percentage

Source: Dagta obtained through field survey.

It is secen from the table that in Umsning village
there are cent percent of Lousehold who are not able to
repay the loan in time and haice we conslider them as
defaulters. Out of the highest percent namely 46 percent
in Sonidan and 44 percent in Umsning are not able to repay
thz loan in time vecuuse of low prices obtaining from the

agricultural produvce. We msy note here that the repayment
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of loan is done mostly out of the income earn from the

marketed surplus of their produce. The low productivity
and low production from agricultural operation accounted
for 30 per cent of defaulters in Sonidan and only 20 per

cent in Umsning. This wculd seem to indicate that

Umsning has a comparatively aigher productivity than
Sonidan. This is as expectad because there, the use of
fertilizer gnd other inputs made possible by the Bank
loans. The productivity in Umsning would be higher than

in Sonidan.

Is Unmsning village we find that 36 per cent of
the defaulters bave beer giv:n their reason for defaulting
as orcassion ny donmestic difficulties whereas there is
only 8 perceur in Cconidan. Frem the figures available
for ihe reasons for the defaultment in repayment of loan
we find that more or less equal percentage of household in
both the villages were affected by the low prices of their
produces. Tne domestic aifficulties for repayment being
higher in Umsning in which domestic conditions make it
difficult for the repayrent of loan - Conditions
may be non-econuvmic such as death, pirth, marriages and

other ceremonies in the family.

Tt mzy be noted that low productivity for the
non-repayment of loan ig 30 percent in Sonidan and 20 per-

cent in Umsning. This low productivity is higher in
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Sonidan because of the lack of fingnce to provide for
adequate inputs in order to increase the productivity
of agriculture. If Soniden village nad also the facili-
ties of loan finance from the State Bank of India or
other financial institution, probably the agricultural
productivity of that village would have enabled the

cultivators to meet *their loan obligation more promptly.

From the analyses of the zgricultural conditians
in the two villages of Umsning snd Sonidan it is evident
that the provision of adequgte, timely and easily availa-
ble finance Zor agricultural operation plays a very crucial
role in increasing croductivity, thereby increasing income
of agriculturist and helping them to raise their living
standard. This is amply demonstrated by the conditicns
obtaining in Umsning villgge especially after the establish-
ment of the agricultural development branch of State Bank
of India in that village has not only enable the villggers
to increase their agricultural production but also has
enable them to improve their quelity of their life through
better facilities of education and health. As seen above
it was only after the establishment of the Agricultural
Development Branch that a high school was started in the
village which has been to a very large extent instrumental
in raising the e@ducational agitainment of the agricultural
household in the village. All these are found to be

lacking in Sonidan village., That village is still
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traditionsl in its agricultural operation, income of the
agriculturist are still low and productivity and production
are still in the traditional stage. For the requirements
of additional finance for agricultural operation they still
depend upon the agricultural noney lenders and the tradi-
tional exploitative character of thigs money lending
institution is found *z be tresent in that village. Ameni-
ties jor the betterment of quality of life are still absent
in the village. We feel that if this village also is to be
provided with financial assistence from institutional
sources suchh as State Bank of Indisg, the conditions of
agriculture and the peoplé Living on agriculture in this
village would improve and cvnditions of modern forms of

cultivation of lif2 could be niade common in the village.
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In this chapter we give the summary account of
the work that we have discussed in detail in the preceding

chapters.

In the first chapter we have discussed the first
objective of our s+tudy which were to analyse on a compa-
rative basis. Thz economic conditions of the two villages
in the East Xhasi Hills District of Meghalaya wita respect
tp their agricultural activities, one which has been
adopted by the State Bank oif India for financial assistance
and the otner not so adopted by any financial institution,
and to derive meaningful conclusion from this comparative
study in regard to the place of financial assistance for
an all~cound development of the economy of the state. In
that chapter we also give an account of the method that we
have adopled in the cultivation and analyse the relevant

datas for our study.

In the second chapter we discuss the major aspect
of the economy of the state relevant to the analysis of
the agricultural =zconomy of the tuo villgges under study.
These aspects of the economy included the physical
features such as the terrain, climatic and soil conditions
in the state, the population structure and the distribu-
tion of the working force. The economy of Meghalaya is
primarily agricultural with thatl intermingling of both the

traditional and modern method of cultivation. The
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traditional methods of Jhuming is found in most parts of
the state. This form of cultivation has been atuned to
the terrain, the pattern of commor ownership and inheri-
tance of land among the people of the state and the
sparse popusation of the state, The modern method of
cultivation, mzinly the wet paddy cultivation with the
help of modern inputs and implements is mainly found in
the plain areas of tne state. Both these forms of culti-
vation are prevalent in the viliages of our studys The
state also is abandant in horticulture products: The most
important of them, being pine-apple, banana and oranges.
In the two villszges vine—avpl: is cvltivated on an

extensive scale.

In the third cuapter our discussion is mainly
concentrated on the economic condition obtaining in the
East Khasi Hills District, of the state, where the two
villages of Bhoi area namely Umsning and Sonidan villages
are located. In the discussion of the economic condition
of the District tne empuoxis is wn che .gricultural sector
which is the primary and dominanrt one. It nhas been noted
that the ecoromy of the district is a miniature reflection
of the econony of the state. Jhuming and wet paddy
cultivation, horticultural cultivation, vegetables and
other aspects ¢f the agricultural economy of tne state are

also common in the economy of the District. In this



80

chapter we also look at the nature and condition of the
economy of the two villages. A significant aspect of these
two villages 1s that they are situated on the main road
traversing the state and therefore are easy assessable by
motorable vehicle. Umsning village is on the National High
Way from Shillong to Guwahsti and Sonidan village is on the
road which connect the township of Umsning with the Nowgong
town: in Assam. This communication facility has enabled
botn the villages tc produce a survlus of some agricultural
products which are capable to be marketable outside the
village. It hes been noted that prior to 1980 when the
State Bank of India estsblisin2g its branch at Umsning vil-
lage, both these villages were more or less at par with
each other with respect to ths agricultural production,

productivity and income of the households.

In the next chapter, that is, chapter four, we
discussed the nature and important of institutional finance
for the promotion of agricultural activities in the country
We make a summery lock at +re most impoeoctant institution
engaged in the financing of agriculture such as the Reserve
Bank of India, Co-operative Society, Commercial Banks and
the specialised agricultural institution of the state
government. The discussion has been focussed on how the
institutions have been instrumental in promoting agricul=-

tural development in many parts of the country. It is
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argued that agricultural development of the Meghalaya state
also would depend to a large extent on institutional |
financial help being made available to the agriculturalist
of the state. In this chagpter we also discuss the role
that has been traditionally played by *the non~institutional
source for agricultural credit mainly with the money
lenders. It nas been noted that wherever institutional
agencies have becn able to provide adequate and timely
finance to the Farmers, the exploitative attitude of the

money lenders have been eliminated.

In the fifth chapter, we make comparative evalua-
tion of the zgricultural economy of the two villages with
a view to understanding che necessity and important of
financial help to the farmers for their agricultural
activities. The analysis have been made on the basis of
the data collected from f{ifty households each, from these
two villages out of the total of eighty households each.
The comparative study of the significant economic variables
of the two villages Yas been shown that the village of
Umsning which has been sdopted by the State Bank of India
as a beneficiaries of its financisl assistance to agricul-~
ture has been able to improve and develop its agricultural
economy very significantly over that of Sonidan which has
not been adopted for any financial assistance by any
institutions. The development found in Umsning is not only

confined to agriculture but seem to be also found in regard
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to social aspect of life such as health and education. An
improvement in these aspects of socigl life has enable

that village to have a better quality of life.

Our study has stiown that for a meaningful improve-
ment In agriculture and tnereby to enable the agricultura-
list to have increase income and a better life, it is
imperative tnat +hey should be provided with financial
assistance for sgricultural cperations. Traditionally,
the financigl requirement of the farmers bave been met by
the money lenders. But this source of finance had been
exploitative in that the money lenders took back from the
borrowers much more than they lend to them. So instead
of helping tc improve the condition of the farmers the
money lenders ngve actually brouglt about the deteriora-
tion in the economic conditions of the farmers. This
state of affgirs has been rectified only when financigl
assistance was made available to the farmers by institu-
tional sources. The beneficial asvect of institutionsl
finance is clearly secer. irom the level and status of the
economy of Umsning in 1987 as compared to what they were
in 1980. We can say, therefore, that the state should
formulate a viable and coordinative policy for making
available ftimely, adeguate and easily available financial
assistance to the farmers if the state 1is seriously
intending to improve the position of agriculture and

agriculturelist in the economy of the state.
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List of Villages (Adopted)

ANNEXURE 'A'!

: SBI NAYABUNGLOW ADB

1.

2.

3,

4,

5.

6.

7.

8.

9.
10,
11,
12.
13.
14
15
16.
17
18,
19.
20,
21,
22.
23
ol
25,
26,
27.
28,
29.
20,
31,
32
33.
34,
35

Umsning
Nongthymmai
Unmran~Dalry
Umran

Syad-Rit
Syad-Heh
Syad-Lyngdoh
Thad

Mawthel

Nonrgkya

Raitong
Unran-Umniang-Byrnal
Mawlvngkhung
Umkei
Lalphewdingngan
Lumaiangaot
Tihwien

Myrdon (Mawlong)
Myrdon (Mawtari)
Iyrdon (Nergnrshin)
Tdohums Lang
Mawkohngei
Bandudal

Mawlein-Mawkhan (Lalcharsi)

Mawrong
Lumnongrim
Sohliya
Nongjri
Myrdon (Nongbah)
Zero-Point
Kyrdosmkulai
Mawkhap
Paitklong
Umtham
Umtrew

36.
37.
38,
39.
40.
L.

Umsaitsning
Umpih
Myrdon
Schpdok
Sumer
Umsohlang
Umsamlem
Nongdews aw
Jmsm (Gunte)
Lawbyrwa
Umrnong
Rileong
Myrden {(Umrksih)
Ratiang
Umdiker
Mawkynron,
Unsohlait
Untangling
Syngku
U.shiaw
Mawhati
Umlatar
Umaltang

£9. Umjapung

60. Mawlyndep
61. Umrleng
62. Uahir

63. Nongumtiew



uog303

oolLe hee sootry 00¢9 BLIZ ol0E ¢ 9 2 it 51
ozeLe oLZ9 ¢scsee  00L, SE6L- oz¥ . ) Tysup
_ogves = SitL T 0LYSS T ogeg ¥262% 00€" o *T 98 - - - SR 18 /e
<1g(TL1 »~ o1eer ogéz . 0OV [ 0. 66 S 7 0655 Ss6.. ¢oL69 . 00ZL_ 00E6 OO T e oama
1966~  PhShL og¥9 ~ 9ZL6Y Loel oLLZ [ V09F ¥69- .- Zhb- ToestTs ves 056% SpeasTT0-T810% -
v yeguy 8-y ol ofOL  veplL  bafs o6l 09eh oove  GrT ¥6 & . 09 6zl 0§ T R
Sy b JJ% : SoloL  bebLL w2cs o6le  _09st  oovz 52 95 82 09 z- 2L _ 0SL pressTy 7 sde®  _ .
N per tw 102 or . 02 ob - 621 0SL uEs0ELOG "
™ vw/l.\w b P . 2 - T T LT " R wnmeEag, T
e ~F ° ” AN ) . ) - (Toeyd) MmMMMIﬂwd
o i 1B :opiive 05065 9611 9¢G1 e oLg * 656 009 Pl gz} sob oLy JTIeyy Te3ol .
MI/ 13 P Muu o 3 paeasny p odey i
= me azigr  ziol 9¢s 9¢§ 9L oL 005 005 00} ool oo oo¥ uBsGELOE .
Hok o8 X lese ecy 029 000+ 9t 00g ¢ oot P 82 5 ol unweseg
o . ’ (3TITYy) SPest 110
c9lLil2 08L9al c99L6 €92LL 66vee o622  66CLE B8G65Z 16602 eclgl  glege  ggeve cutex@pood 1B%0lL
96¢ Y ev bl oZLe cese esl, 66L 061 oLl GGl [§=]1 ‘gl Loe sasTNd
zZELy 2¢Ly 0001 000t 2l zrL 026 026 069 062 gt 0egl sTveI80 I8YI0
0069 0009 00649 6€95 00! ole]? o0t oL ool oL 00} L 1BaUM
o00Sle clooe 6009 oecy 191 70! c609 oift OfLlL orts 0slL 8L1S 8ZTEN
Ls2egl  egvoll yéole 60929 80LGe 08c0C GL'+t2 FeooC 962zl L6001V o0¥¥e 00vLii 20Ty
Th<+- DJIE TTJIFLY H.mPOH
Lzeel ELott coLgl  bhidl 1¢g vlg rer 2L 06¢ 02¢% 0¢9 ¢Sy Te30L
Q6L2 czzg ozle 9e62 ¢2z y¢T ¢yt oLy Gl oLL LS 18l sosTra
e-EsI8D JA2U1Q
0069 0009 0059 6206 oc! oot ool 0L 00! oL oot LL wmwmx
Lses 1373 chiL L96¢ 206 oez b2 A% 94! oe 009 00V woam
To2g *2
077¢6! LOGEGH grecl 56685 grlef geb6Ge Gle0¢ 98i62 logoe elggl  PERGE  vBsLe Te30L
el 8not 00014 cCot 436 gag < g ot L G¢ ¢z . se~Tng
ZeLy zeLy 000} 0001 423 zvl oL6 026 069 069 09¢t 08¢l 3183182 wmmmm
00¢L2 2Lo0Z 6009 09<¥ lolt  ¥90! 0608 OEF O£Vl obLs  0GiL  8LIS sZTBR
009561  69¢GzL  6eEL  2¥99S  00IST 00008 - O¥ELT 0566 LLL2) LL66 0082 000L ERga:
Stdeuy
41 o i7enn e Tens S AL ] e L 1 9§ &% 1! v 1€ 1 1 )
] O S s S SO A S A A S A R A ] ¢ o L
ol Bl e s A S
: ! , ! : ! ' :

4>
Q
up
8]
(9]

1=

co~Lg6t xo0I dn-Fesag 25T 30TALSTC uat# efererfsyr ut sdoas 1uwejIodm] JO UOTIOMPOIJ ouUEe Body JO

& FENYENTY






