5:1:3(1)

(1i1) Regulation of Admission and fees
structure in Private Non-Aided

Professional Tnstitutions.

The University Grants Commission has recently
framed certain Rules and Regulation (at Annexure-A) to
streamline the Admission into and fees payable by the students
of private nonwaided professional Institutions and the same
has been enacted and published in the Gazette of India on

May,16, 1998,
The Act, provides that the University shoudd

follow the provisions laid down in the Act in letter and spirit

by constituting Committees to consider for fixation of fees
payable by the students seeking admission into such institution:

The matter was placed before the 59th meeting of the
Academic Council and the Council RESOLVED to accept the same.

The matter is placed before the Council for

consideration,
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o Annexure!' A!
Bahadurshah Zafar Marg

New Delhi, the October, 1997

No.F 4-.22 93:CPP-2): Whereas the University Giants Commission satisfiec

that it is necessary to requlate acdmission and levy of fees in private
unaided professional educaticnal institutions: self-financing deemed

universities ancd Joint venture universities in public interest:

Now, therefore, in exercise of powers conferred by clause £1)
of sub-section (1) of Section 26, read with sub-section(:) of seseion
12-A, of the University Grants Commission, with the previous approval
of the Central Government and after comultation with the Universities
concerned hereby makes the following regulations, namely:-—

1. Short title and commencement:-

(1) These regulations may be called the University Grants 7
commission (Regulation of Admission.ancd fees in Private Non-
aidecd Professional Institutions) Regulations, 1997

(2) They shall come into force on the cdate of their mublication
in the Cfficial Gazette, : ’

2. Applicability:-
These regulations shall apply to:

(a) colleges affiliatecd to the Universities and operating on
'no grant-in-aicd' basis:

(b) institutions deemec to be universities uncer section 3 of
the Act, it such institutions operate on self-financing
basis without receiving maintenance grants from the Central
Government, any state Government or any statutory body under
their control anc disbursing grants: .

(c) Universities not receiving grant-in-aid from the Central
Government or any State Government or any grant disbursing
statutory bodies of such Governments for the maintenance or
development expencditure of such universities: and

(d) Universities established as a Joint venture between a private
trust or society and a State Government, s

3. Deginations:-

In those regulations, unless the context otherwise require:-

(a) "Act; means the University Grants Commission Act, 1956(3 ef
19561} ! .

(b) ™appropriate authority" means the Central Government, a State,
the commiésion, a University or other authority which under
any law for the time being in force, is competent to grant
permission to establish or to grant recognition to, a pro-
fessional educational institution;

(c) "Commission' means the University Grants Commission establisheg
uncder section 4;

(d) "Committee™ me=ns the Standing Committee of the Commission
or the State‘Leve} Committee, as the case may bej;

(e) "Competent:authorityﬁ means the”UniVersity Grants Commissiom

(Contdemm2mmm)
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the Central Government a State Government or a University or any
other authority, as may be designated by the Commission tc deter-
mine the fros of scales of fees payable by stucdents anc the
allotment of stucents for admission to various professional
institutions:

(£) “fees® in relation to payment seats or free seats means all the
institutional fees including tuiltion fee ancd development fec:

(g) "Free Seats” means the seais on which the fee payable by a
student seeking admissicn to, and proscecution cof, a course of
study at a level corzesponding to the fees as specifiec for the
s Government colleges and institutions in the concerned State or
Union territory in respect of similar courses of study;

(h) "institution" means a college affiliated to a University or
approved or regognised by Government or any competent statutory
body, includins the All India Council for Technical Ecucation,
Dental Council of India, Medical Council of Incdia anc Naticnal
Council for Teacher Education establishecd or incorporated by, cr
under, a Central Act or a State Act, anc¢ inclucdrs an institution
deemacd to be a University declared by the Central Government on
the rccommendation of the Commission under Section 3 ancd all
institutions recognisccd by the Commission uncer clause (f) section
2 and imgarting ecducation;

(1) “NHI* means a Non-Resident Incian mnd the Expression “non-resicdent” *
has the same meaning as assigned to it under the income-tax Act,
1961 (43 of 1961);

(j) "professicnal institution" includes any private unaided institu-
tion imparting education in Sccial Work Home Science, Likbrery “
Science, Education, Computer Science, Commerece, Law anc the like
and includes such other institution to which these regulations
are made applicakle by the Commission;

(k) "Payment Seats" means seats other than Free Seats and for which
fee payable by a student seeking admission te, and prosecation of,
a course of study shall not exceed the limits specificd uncer
these regulatisns:

(1) "section” means a section of the Act; and

{m) "Student" incluces a person seeking admissicn in a course of
study.

4, Admission:— ¢

(1) No student other than a student who fulfils the requirements of
the University Grants Commission(the minimum stancarcs of
Anstitutions for the grant of first degree throuch form ecuce-
tion in the faculties of Arts, Humanities, Fine Arts, Music,
Bocial Sciences, Commerce and Sciecnces) Requlations, 1985, shall
be eligible for acdmission to a first degree course or tn a post-
graduete level professional course of study. 3 X

{2) Without the previous permission of the appropriate authority
no institution shall start a new or higher professional course
of study. B :

_ (3)The competent authority shall call for applicaticns for admissicn
‘'~"+ to the seats availablc in any academic year in the institution.

(4) The competent authority shall advertisec in at least threc
leading newspapers out of which one shall be in a local vernacu-
cal language, the number c¢f seats available for admission
institution-wise, the fees to be chargecd for the duration of the

) course, secparately for both Free seats and payment seats, dnd
the procecurc anc¢ schedule for admission,
[

(contdesad—c)
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(12) Aftexr the Frec Seats axe filléc within the specificd time,

a further date shall be fixed by the competent authority civing
time to the c¢andica2tes who : opt tc be admitted against the peymert
Seats,

(13) ~(i) The competent authcrity shall alss preparc and publish a
waiting list of c=ndidatcs alongwith the marks obtained by them in
the entrance ¢ aminatizn,

(ii) After the allotment of thc last scat is macde, the vaitino
list shall be oprrated for illing any casual wvacancicc¢ or drop-out
vacancies. These vacancies, shall'bc filled . until such date, as may
be notificd by the competent authority,

(iii) The competent authority shall decide a cut-off date beyond
which nc. one shall be admitied so as to ensure that a2 stucdent docs
not miss » good part of thc syklabus of the semester of term.,

5. Constitution of Committees for fixation of fees payable:

(1) The fees for; ‘

(a) professional institutions affiliated to Central Universities;
(b) 2ny professional instituticns which are deemecd to be Universitics

(c)_UniveIsities not rcceiving grant-in-2ic from the Central Govern-

ment or any grant disbursing statutory bzodies of such Governmensgs

for the maintenance or development expenciture of such Universities;
anc '

(d) Universities established as a2 joint venture between a private
trust or society and = State Government, ‘

(2) The Standing Committee referred to in sub-regulation
(1) Shall consist of; g
(a) A Member ¢f the Commissicn Chari persong

(b) (i) One Vice-Chancellsr to be nominated by the Commissicon-—
- Mcmber;

(ii) Threc experts, one each in Economics, Cost Accountancy and
Instituticnal Finance, to be nominated by the Commis$icn-Membszs;

(11i) One Expert in the subject area-Membrr.

(iv) In case a deemed University conducts courses of stucy suclke
as tcchnical ecducation, medical ecducation ancd teacher ecucating
~f which there is a statutory council, for example, the All
India Counncil of Tecehnical Ecducation Mecdical Council c¢f Incdia
Dental Council of India and the National Council for Tcachrr
Ecducation, a nominee of such Council-Membcr;

(v) Secrctary in charge of Higher, Teahnical or Mecdical ccuca-—
tion (cepencing on the field of specialization of the institu-
tion) of th¢ concirned state Government or his ncminee whe

is nct below the rank of Deputy Secretazy te the Government

of India may be co-opted as a member for the purposes only of
determining the fee structure for deemed universities in the
State concerned;

(vi) An officer of the Commissicn not below the rank of
Acdditional Secretary-Member, Secrctary.
3. (i) The fecs in professi~nal institutions affiliatec to State

Government Universities shall be determined by » Committre
callec¢ the Statc Level Commiticet

(1i) The state level Committce which may be conmtitutecd in
cvery state by the Commissicn shall conduct of?
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(a) Vicc—Chancellor of one of the Universities in the State
nominated bv the State Government concernecd-Chairperson;

(b) Secrctary 'incharce of Higher Educatinn of (the State Govrrn-
ment concernccd-Member;

(c) Secr:tary of the Finance Departments of the ‘State Govrrmment

concrrncc-Membr r; -

(¢) Three experts, :nc-each in Instituticnal Finance Cost
Accountancy and Econcmics to be nominated by the Commissio-n-

Membrr;

(e} '& Finance: Cificor of one of the Universities t5 be. n~minated
by the State Govornment-Member; and

~~
I+
b

Pircctoniin charge of Higher ar Collegiate Education™of the
State Gaovernment ccncorned Membar-Sccrctaery,

6., Procecucc tc be adopted by the Committees;

-(1)'Sccrrteriél assistance to the Standing Committre 5f the
Cemmission shall be given by the Secreteriat of the
Ccmmission. :

(2) Secrrtcrial assistance to the State Level #@>mmittee shall
be given by the Directorate of Higher Education of the
State Government concernec,

(3) The term ¢f office of the Mcmbers of the Standing Committee
ccnstituted under suk-rulce %1' anc¢ the State Level Committec
constituted under sub-rule (2) of rule 5, octher than the
ex—officic Members shall be three ycars, :

(4) The Standing Committee anc the State Level Committee shell
review the fee structure at an interval of threc acacemic
ycars.

(3) (i) Subject to provisions of these regulati-ns, tze Com-
mittees arc free to advice their wwn procecure, The procecdure
shall, however, compulsority include giving opportunity to
the institutions concerned to furnish such materiel as they
may consicder relevant, i

(ii) The Committees shall also have power to call for such
information and details as they may consider relcvant for
fixation of fees,

(i1i) For the purpose of carrying out its functions effectively
thc Committees shall lay down 2 time bound 'actisn-calendar' and
'dead-lines' for compliance by the instituticns ceoncerned end for
completing tasks of the Committees.,

(6) The Committeces may cetermine differcnt rates sr scales of fees
for different classes of institutions, if a classificaticn is
justified on intellioible and objective criteria. In particular
the Committees shall be free to fix different rates for institu-
tions located in rural arcas and urban eareas,



(7) The Commission may at any time call for informaticn anc clarifi-
caticn from the Committees ancd the Committees shall be bound
tc furnish such information or clarification,

(8) While determining the fee chargeable, It shall be the duty of the
committees to ensure that the fee doss not become a source of

w4

profit oxr commercialisation for the instituticns concernec.
6, Procedurec for detcrmining fees:-

(1) (i) Fees of the scales of fecs once prescribec under these rcou-
lation shall Le valic fcr a periocd of three years.,

(i1) The fees when revisecd shall be appllcablc only tc new
entrants,

(¢) i g ) prcfessionﬁl institution shall submit to the Commissi~sn at
least six months before the advertiscment foxr admissicn, authenti
date on the basis of which the tuition and other fees are tc be
determined.

(ii) The concerned Committee may seek any dPtP or clarifieation
from the concerned profcssinnal institutions and meay alse a2llow
the 1nst1tut1cp to supplement or m*ley the date submittscd by
it opigdnally.” *

(iii) While ceciding the fee structure fof Free Seats, Payment
Seats anc¢ NRI Foreign students, the concerned Committes Shall,
take into consideration, the parameters which affcct thc cost,
the total expenditure of the institution for running the pro=-
fessicnal course as computed on the basis of eaudited state-
ments of the praviscu twe ycars and rcascnablc projectec
estimaticn for the next three years,

(iv) The fees to be charged shall have two broad cateqorics,
namcly, tuition fee and cdecvelopment fcee,

(V) The management of the instituticn may realise the actual

« cost of board. and ladging from the stucdents subject to the
relevant committce being satisfied about the reasonakblencss
of such costs,

(vi) The tuition fee shall bc to meet the actual cost of impar-
ting education,

(vii) While asscssing a fair tuition fce, the Committee shall
take into account the following, namecly:

(a).Salary and allowences including bonus. if acdmissible,
payable to teaching and ncn-teaching employeess;

(b) expcnditure on administrative services:
(C) cost of maintenance of laboratories inclucding consumablcs;

(a) contingent expenditure including statutory requirements
like aucit fee, and the 'like;

(e) cost of acquisition of books and journals for libraries;
(f) maintenance of buildings anc¢ other assets including rents
ancd tariffs; and :
any other recurrinc expeénditure tn be determined by tre competent
eauthority frem time to time,

(viii) Having due rcgard to the parameters mentioncc in this
sub-rcgulatisn, suitable rates may be fixed for h~lder of
Free Scaets, Payment Scats NRI Foreign stucents,

(3) (i) The Commission shall specify: norms relating to staffing
and scales of expencditure for other items wherever such norms
have not been laid down till the da ‘e of commencemcnt of
these rcgulaticns,

(Ccntd———
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(11) In case the Commission finds it c¢ifficult to layd-mn
spccific quantificcd ncrms, ths rclevant Committee shall satisfy
themselves about adequacy and the. reascnableness of the expenci-
ture. invel,

(1ii) While spccifying the norms the Commissicn shall ensure that
the projectrd expenditure does not become a source ef profit . to
the management of the professi~nal instituticns. -

7 .Notel,

As the scheme laicd down by the Superme Court of Indiz in Unnikrishn=n
J.P. Versus State of Andhra Pracesh (A.I.R, 1993 S,C,2178) prshibits
Commercializatisn of ecducation and profit making, it shall nct ke copen
to the institutions concernce to claim any roturn on investmonts.
This may however, not come in the way of the institutions immobi-
lizing resources for the replacement and upgracdation of assets. Fur-
ther, while earning returns on the investment weuld not be permissiblc
as per the judgement and order of the Superme Court cf Incdiz in
Unnikrishnan J.P, Versus state of Anchra Pradesh (A.IR, 1993 SC 2178)
the court had, left the question of rccovering investment on the
Central Government anc¢ the Statutcry bodies, It is therefore, con-
. sidered desirable that the development fce could provide for an
element of partial capital cost recovery to the Management (but
not ‘a return on investment) and to serve as a rccource for upkeep
~nd replacement. '

{(4) (i) .The Commission shall at an interval of three ycars detez-
mine the development fee anc cdifferent rates of development
fee and different rates of development fce may br specifice
for studénts of Free Seats, Payment Seats and Fercign MRT
seats,

(ii) The cdevelopment fee may bec at flat rates,

(iii) Based on intelligible anc objective criteria the Commission
May clessify. the dnstitutions into differant categorics for the
purpose of prescribinc diffcrant slabs or rates of developmemt
fecs,

tiv) Whik determining the rates of cevelopment fecs, the
‘Commissicn shall take into account the views and sugcostions
of the private professional instituticns, the Statc Covernment
and intercstcd members of the general public.

5) No managcment of a professional institutisn shall, in the first

ten yecars of its establishment, appropriate more than fifty

per cent of the proceecds ¢f khe development fee levied eor the
actual capital cost, whichever is lower, for the reccvery of
~the'capltal cost. The recmaining amount shall be utilizcce fer
upagracdation and replacements in the saidt first ten years and,
thercfore, the entirc procecds may be utilized for uparadaticn
and rcplacement purposes. : 5
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Part -lll.Seg.d

(6)

7.

(1)

The Commission shall communicate the approved rates of
development feee chargeable by the prefessional instituticns
to the Committees well in advance so as to enable them to
suitably incorporate such rates in their notificztion,

Admission of students.

Admission in instituticns under the managcument of
minority shall be regulated as under:-

(a) 50 percent of the seats in professional instituticns
established and administered by a minority shall be
filled on the basis of merit list prepared by the
competent authecrity. Out of these 50 per cent seats,
half shall be Free Scats and the other half shall be
Payment Seats.

(b) The remaining 50 percent of seats shall be filled by
the management of the institution from amcngst the
candidates belonging to the concerned minority
community out of which half shall be Free Seats and
cther half shall be Payment Seats.

Explanation - For the purposes of this clause, Payment Scats

(2)

shall include seats for Fereign, NRI studecnts,

(c)After completing the admission, each minority
professional inctitution shall submit to the competent
authority, the concerned University and the concerned
State Government, a statement contairing full
particulars of the students admiited against 350 purx
cent seats filled up bs the management from amongst
the candidates belonging to the concerned mincrity,

Private Professional institutions shall be permitted to
admit the NRI foreign students upto a maximum of 5 per
cent of the total sanctioned in teke capacity to be deter-
mined from time to time by -the competent authority for
each academic year., This-percentage shall be out cf
Payment S.-~ts. The NRI Foreign students shall be admitted
on the basis of merit. But, in view of the difference
in their backgrounds the competent authority of the
professional institution ccncerned may judce the merit

~of these candidates, having regard to all the relevant
factors.

(i) There shall be no quota cf seats for the manegement
or for any family, caste or community which had
estahlished the professional institution,

(ii) The competent authcrity may, at its discretion,
fill any seat which may remain unfilled ‘in five per cent.
NRI jucta in any academic year.

(iii)The fees chargeable from the students admitted under
this sub-regulation shall be the same as chargeable for
the students admitted against Payment Se¢ats and nct
against the NRI seats.
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Part -IIl.5ec.4d

(4)

8.

It shall be open to the private professional institutions
to provide for reservation in seats for ccnstituticnally
pcrmissible classes of candidates such as the scheduled
castes, the scheduled tribes, other backward classes and
others under intimateon to the affiliating Universisites.
Such reservations, if any made, shall be notified to the
competent authority and the appropriate authroty at least
one month per year to the issuance of the notification
calling for applications for admission to such category
of professional institutions. In such cases, the competent
authority shall not allot students, keeping in view the
reservations provide by a professional institutions. The
rules of merit shall be followed even in such reserved
categories,

Intepretation.

(L) If any 7question ariscs as to the interpretation of these

(2)

9.
(4

requlations, shall be decided by the Commissicn.

The Commission shall have the power to issue clarificatidns
to remove any doubt which may arise in regard to the
implementation of these regulations,

Maintenance ¢of account of fees =

Every instituticn shall maintain two separate 2ccounts, nape ly,
the Maintenance Accounts and the Development Accounts,

‘i) The proceeds of tution fee and cost recoveries of
board and lodging charces and other miscellancous fgcs shall
be credited to the mainterance accounts,

(i1) The maintenance accounts shall be kept in two parts,
namely, (a) the pay and 2llowance, and (b) the pthed
expenditure,

(1ii) All recurring expenditure shall be met from thp
ma2intenance account and brought to account in the part
relating to pay 2nd allowances, or &S the case may be, under
the oWer expenditure.

(c) At ¢ast half of the proceeds of development ree shall
be credited to the development account in the flrsﬁ rer:
years af F-"%"tf‘blihmel“-t of t+ he inS'titUtiUn, after Wthh thlS
dccount (Development Account) will receive the entire
sroceeds of *his fee Miscellaneous receipts of the institu-
tion woule alse de credited to the same accoung. The i
proceeds of this fee would be ultilized for the procu

of equipment, Dooks and journals and the acguisition of
assets, The mapnagement may debit expenditure cn impovement
of faculty to this account,

(d) The accounts of the professional institutions shall
be audited evyary year to ensure that <the financial manage-
ment confaorms to the broad framework of these regulaticns
and the guidelines issucd by the commission from time to
time.

(Contd—-
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(1) (i) Fees once fixed shall be valid for a perioc of three years.
Y€

(ii) Fee may be payable in acdvance for a semester.

(1ii) Each Committee shall notify in the month of December
cvery year, for general information, the tctal fee payable

per semester for the next year, in three newspapers having cir-
culstion in the State concerned. Every yecer, the committee
shall fix the fees applicable for the thircd yeer.

(2) Wnilé fiwing the fees every ycaz, the com:ittee shall take intc
accocunt the unspect balance, if eny; in tke"maintenance anc
cdevelopment accounts of the concerned professional institu-
tions. '

£3) No professional institution shall:

(1) levy any fee exceedinc the fee notified under these regule-
tions.

(ii) Fail to maintain accounts requirecd to be maintained as
per the provisions of these regulations or the guicdelines
issucd by the Commission,

Sd /-
G.D.Sharma.
Secretary:
University Grants Commission.



(ii) On the procedure for admission to the Ph.D. Programmes.

EC:99:98:5:1: (ii): The Council considered the procedure of admission to the Ph.D.
Programmes and RESOLVED that the second sentence of Clause 1(1) of Ordinance
OC-4 be amended as to read as “The candidates with at least 55% marks in their
Master’s Degree in the subject concerned  allied subject = cognate subject will be
required to appear in a written test or interview to be conducted by the Department”, and
that all past cases which have not followed the correct procedure be regularised while the
cases in process be required to follow the above.

(iii) Regulation of Admission and fees structure in Private
Non-aided Professional Institutions.

EC:99:98:5:1: (iii): The Council considered the regulation of admission and fee structure
in Private Non-aided Institutions as recommended by the University Grants Commussion
and RESOLVED to accept the same.

(iv) Report of the Committee appointed by the Executive
Council to examine the jurisdiction of the EC/AC vis-a-vis
academic matters.

EC:99:98:5:1: (iv): The Council considered the Report of the Committee appointed by
the Executive Council to examine the jurisdiction of the Executive Council’ Academic
Council vis-a-vis academic matters and RESOLVED to accept the same and necessary
amendments mav be made in the Ordinances. The Council, further RESOLVED that the
same Committee be asked to frame suitable Ordinance accordingly.

(v) Modification / Additions to the existing admission rules
Vis-a-vis V. C's quota.

EC:99:98:5:1: (v): The Council considered the amendment of the existing admission
rules and RESOLVED to approve the same as per Annexure - B.

(vi) Amendment of Ordinance OE-8 on the qualification
for the post of Finance Officer.

EC:99:98:5:1: (vi): The Council considered the amendment of Ordinance OE 8 on the
qualification for the post of Finance Officer and RESOLVED to approve the same,
however, members of the IRS, IDAS or anv organised Central Finance =~ Revenue
Service be included.



