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1.1 : INTRODUCTION: MIZORAM - A GENERAL PROFILE

1.2 : DEFINITION




1.1 INTRODUCTION ¢ MIZORAM ~ A GENERAL PROFILE

Mizoram, in the local language,means the land of MTZ20S- Mizo

itself means highlander. Under the Rritish administration, Mizoram

was known as Lushai Hills/fgﬁxf&j;yfﬁn 1954 by an Act of Parliament

the name was changed to JMzo Hills District. In 1972,when it was
made into a Union Territory, it was named Mizoram.
' t

With the signing of the Peace Accord etween the "Inion Cover-

nment and the MYF and consequent upon thc nassing &f the r7tﬁ’E;;s—
titution Amendnent Bill, Mizorgm bscame the 2§¥§/gtate of thelIndian
Union on 20th Feb. 1937, -

" Mizoram occupies the nofth-east corner of India lying between
ZOOEO’Aand 2&027’ Worth, 92920’ and 93 0“9’ East covers an area of
21087sqskKM. The Tropic of Caﬁcer runs through the heart 5f Mizoram.
Tt is bounded on the ndrth by the State of Assam and Manipur,on the
east and south by Chin Hills.of Myanmer and on the west by tne Chi-
ttagong Hills tract of Bangladesh and the State of Tripuras - The
average height of the hills is about 900 mts." The hills are . gteep
and are separéted by rivers which tlow either to the Morth or South
creating deep gorgeé between the hilly ranges. Hence,topﬁérgphicaﬂy
the hills are broken and undulating. There are sev%g/;;vers namely,
Tulvawl Tuirial,Tuirini,Tlawng,Tut,Tuivai and Teirei flowLngFovards
nor}h ‘and ultimgtely confluencing lnto;Bdrml river ol Assa Plain.
There are five rivers flowing into sg;th namely, ¥at,Tulchang,Tiau, .
Khawchpaktuipui and Chhimtuipui (Koiodine)o There are another th;g;*
rivérs tlowing to the west namely, Tulchang,De and ¥hawthlangtuipui

Mizoram has a pleasant clinatea. It is generally cool in

summer and not very cold in winter. During in winter,the tempgéature
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' , o] . . .
varies from 1% ¢ to 21° €. and in the summer, it varies between

20°¢ and 50009 The entire area is ynder the influence of South-
West monsoon. Tt rains heavily frdm Mav to Sentember and the
average rainfall varies from 170cm to 139cm.

Anthropologically,the people of izoram are of Mongoloid
stock. They seem to have settled at first in the Shan State of
Myanmar. The tribes left ilyanmar and moved westwards into India
and they occupied the Lushai Fills, e

: -~ A

»~ The Mizos are divided into various trines- the  Lushais,
w 2 M b
Pawihs, Faihtes, Pangs,limars, Xukis, ¥Maras, Lakhers,etc. In the 19th

. A N
Century the Mizos came nder the influence of Brit¥sh missiona-
ries and many Mizos were converted to Christianity. Mizos are
generally progressive and intelligent and pick up new ideas im-

mediately. They understand the vailue of education and do net

hesitate to go all out ror attalning the sames The literacykate

is therefore,very high 1f compared in terms of all India average:

As per 1991 Census;tﬁg/rate of literacy in Mizoramwiiygm9figo
Agricult&re is practically the only occupation in Mizoram
The territory isliamous'for its fitreless ginger,although other
cash crobs like Mustard,Sesame and Potatoes are also grovm.
" However,the cultivation method - ''Jhum''- is very primitiveand
destructive., The Mizoram Covernment is now trying to induce the
peasants to change over to more permanent systems mﬂcultivation
like terfaced farming system on the hill sides., There are also
schemes to grow plantation crops like rubber, tea, coffee, etco,

Paddy is the chief crop tollowed by maize. They are grown on
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the slopes of hills. One of the chief constraints in increasing
1

agricultural production is the lack of irrigational Tfacilities,

Only 2885.30 Ha is irrigated in Mizorame.

'The State of the Forest' report 1991 said that Mizoram

leads the state in afforestation. Totzl forest area is ,935sq

>

KT'(I °

Mizoram is one of the most ingestrially backward statesfin

India and is defined as ‘!lo Industry District! undeﬁcategory'A'f?
LY

During the pre-'inion Territory period,the only agency wnich was
_responsibtle fcr looking after industirial activities in -Mizoram
was Rural Industries Project (RIP) set up during 1962 at Aizawl
e ]
the then headquarters of Piizo District of Assam. However, there
was practically no industrizl development programne to boost up
‘/_ . SIS R P . .
the pace of developmént in this 153Aon.'1ue factors responsible

o™

for this are- lack of funds, lack of.organisational structure

: . | [
coupled with very p55;’infrastructural facilitfes.” A8 such 1in-
dustrial activities in this region were restricted mainly to

traditional cottagexﬁgé small-scale industries like weaving and
7

handicrafts. ~. : v////f/

On analysing the position shown by 1961 census,Roy Furman
says, ‘''Mizo District is one of the most industrially bhackward

districts of Assam. The few industries found in thdﬂistrict are’

w”

carpentry, etc. In 1961, 0.79

the traditional cottage and village industries like weaving,

-~

ot

4 01 the industrial establishment .
. ‘ v i . "‘ . .
were run on electricity but there was no registered factory'',

To channelise the developnent activities in proper direc-




-5 -

tion in the tield of industrial development, the Directorate of
! _ _
Industries alongwith the Administrative Departmentfcreatedafter

the formation of Union Territory in 1972. The organisational -

"

(1) At the state level there was one Director of

set up.of the development during 197%-7L was as follows:i-

Tndustries and one Assistant Director of Industries

(2) At the district level there was one Assistant Director

/

of Cottage Tndustries for Aizawl District. One Superi-

ntendent for Lunglel Digtrict end District Industries
1

Officer for Chhimtuipui District,

\-

(») Under the centrally sponsored =cheme the worlking Juri-
sdiction of Rurasl Fhdustries Project located at Aizawl
was entire Mizoram. ‘Inder the Rural Industries project
the following establishments.aére operated at Aizawl :-—
(a) Rural>s,rvice Wor&gﬁg;’zzcommon facilities cantre)

. /
(b) Raw-Material Depot, k,}éﬁﬁg:ﬂ

(¢c) Carventry Training-cumn- Production

G
(@]
(D.
3
ct
i
D
-]

(d) Xnitting and Tailoring Treai




1.2 DEFINITION

A signiricant seature o1 TNe Ilnulan nconomy since Inae-

penaence is thé€ rapid¥erowth of the Cottage and Small-scale In-

dustrial Sector., In the Industrial Policy Resolution( 'of 1948

" and 1956, the cottage and small-scale sector was=fiven special
role for creating additional employﬁent with low capital inves-
ment. A new trust was given in favour of small unit by the In-
dustrial Poliey Statement of 1377. At one time, Tthe Government
grouped cottage and small-scale industrial undertaking into two
categories - those using powezﬂzgggﬁmploying less than 50 ver-
sons and those not using power but,gmnlojing legss than 100 per-

sons. All smadl-scale enternrises, however, had capital invest-

ment of less thai

o
154
2
W

lakhs. fone of these criteria taken sing-

[l

1y would be a determining test as they undergo changes ovér a
period of time. The third’critéfion namely, the character oﬂor-
ganisation and management, also cannot te considered a soufd
.basis_bf'classiiicationo Apparehtly, the standing Yeature  of
small ehterprises seem to be the personal character of its or-
ganisation'and management in contrast with the preddminantly im-
personal organisation énd management of large corporation. 1In
small-scale enterprises, management is predominantly proprie-
tory with indiwvidual ownership and partnership. Rut the owners=

ship and management may also be identical in some of the large-

e ER s

scale industries.

Earlier the small-scale enterprises were defined as under-
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takings with a fixed capital investment of less than Bs.7.9 lakhs

. « v N o i' -1 . . SR PR - ef Ral " -, ’
and ancilliavics with n Tired capital invoestment of Po10  lakhs,

Investment will imply invesiment in fixed assets in plant and
machineries, whether held in cvnership term or by lease or = by
e o

hire purchase. In 1975, this limited was revised to FB.10,60lakhs

(" . .
for small-scale enterprises and K,15.00 lakhs in case of ancill-
liaries. Subseguently, under the Industrial Policy Statement of
1980, this limit was further raised to R.15.00 lakhs in case of

ancill-
w/#

iaries. Simultaneously, in the case ot the tiny units, the limit

small-scale enterprises and 5.20.,00 laiths in case of

of investment has heen raised from B.1.00 lakh to R.2.00 1lakhs,

In March 1935, the CGovernment has again revined the

—"
e e o

limit of small-scale undertakings Irom 5,220,000 lakhs to ke 35,00

. investment

lakhs and for ancilliary units from 5.25.00 lakhs *o R, 45.001ks,

%

As per the Industrial Policy Statement of May 1990, the in-

vestment celling in plant and machinery f{or small-s caio enfpr~

orloes (11 red in 1985) has Teen raised Trom M, %5.00 lakhs to

R, 60% OO la‘ho and correspondingly for ancilliary units from Rs

Wig

L5,00 lakhs to f//gO laiths. Investment ceiling with respect to

tiny units has been increased from f.2.0C lakhs to R.5.00 lakhs,

For those small-scale units which will export 30 per cent of
their output by the third year of their starting production will
haVe an incentive that their investment limit iz further raised’

to R 75,00 lakhs,-

L For ancilliary units, investment limit has been increased
?rom Bse45.00 lakhs. According to the odified definition, an an-
- :
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cilliary unit i1s one wrich sells not less than 50 per cent of its

. . ) . .
manufacturing to one or more industrial units,




CHAPTER - 2

ROLE, ORJECTIVES AND DEVELOPMENT

2,1 : ROLE OF THE COTTAGE AND VSM_ALL-—SCALE IH-
" DUSTRIES TN THb ECONOMIC DEVELOPHENT OF
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2.2 : OBJECTIVES OF TIlE STUDY

2.3 : THE CASE FOR SMALL-SCALE AND COTTACE IN-
DUSTRIES

2,4 : PLAN-WISE ACHILVEMENTS
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2.1 ROLE OF THE COTTAGE AMD SMALL-SCALE TNDUSTRIES TU THE

ECONOMIC DEVELOPMENT OF wIZORAM

‘The cottage and small-scale sector which g}axﬂg pivotal role
in the ecoromic development of Mizoram in terms of employment and
growth has recorded a hich rate ot growth in recent years inspitepf

not so encoura ging su

'3

port from the Covernment for a long time.

Cottage and small-scale industries refer to those industries

w

which ¢an be carried on by the village artisans in their homes. Co-

ttage industries reguire small anount of canital and utilized s=sim-

plest tools and implements.
The cottape and small-scale industries 2lay a vital role in

the economic development ol liizoram. Now tirev ore the baclthone of
s R s

the economic life of HMizoram State. We may cay that hand-spining

5
silk-weaving, rope-neking, brass and bell-metal crafts and various
food processing are the most important cottape cnd small-scale in~
dustries° WJow after\few vears ater, some othar advanced small unit

s \/"‘ - ’
sectors are introduced in Mizoram such as - MIFCO, Mini Sugar Mills

and other .industries, - A ///
It is true that Mizoram has to suffer from dearth of capital;
But labour may be available in plenty. However, a large number  of
R SR

people is now either unemployed or under-emploved. It seems that a

“large number of rural workers face dispuise unemployment. It wmeans

it can be withdrawn from their_ working ¥ ields without reducing the
total ptoduction. In order to solve the orowlen of this cas the
Government of Mizoram should bae orrronised and mans

aged 1ts  industry

in such a way as to provide maore aan-nower with enough amount of
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finance., And here lies the importance of cottage and small-scale in-
dustries.
In Mizoram, the development of cottage and small-zcale sectors

are the best to improve the economnic condition of the. farmers. The

Mizo peasdﬁg¢:;; hopeless poor. They may not save any substantiallsum

! s ~.

of their incomes. The cultivators cannot meet the growing demand of

their families only by their agricultural income., Therefore, the ex-
fension oi cottage anc small-scale industries has been necessitated-
by the fact that the iarmers may employ in these industries during

S e TR = T

the idle season or in full time of the year in order to dimproveltheir

economic 1life and condition,

In Mizoram, like other stales, there iz & bLis pan hetween the
o B~ RGN o -

poor pegnle, l.e., the cultivators or peasailf and the rich people -
3 -~ ) <

whe are generally i1 urban centre throuph polit lcql .LinPJJoTn order

to make bridge vetween the two, it is nec
for promoting the ccllage and small-scale industries wvhich should be

scattered all over the state. There will e fairly wide distribution
in the ownership ol ihe means of production. Tt will sur@lyhncodrage
the habits of thrift and morelinvéstment in the country.

In cottage inductries, the coc.al cost ig ,x“ll The small unit

sectors can be a good answer to the aver intense problem of rural

and urban uneﬂoloyed peonleo

t

Further, the cottage and small-scale industries are able to pr-
"oduce doods with artistic design. Here the cost of production is
very low. In Mizoram, 1t can look forward to the production of small

machines to develop cofltage indusiries in order To progress the ag-
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ricultural ﬁroanntLom

In Mizoram, the Laportunce of cotiape and small

dustries is that they can greatly reduce the disgparities of in-
come. and wealth. With the cxtension of cottage and small - scale

o

industries, the income ol “lizoram may e distributed among the

larger membter of the peovnle. p////’

Again, the cottage and s small-scale industries do not need

a great deal of superviging sikill and mennpemont. On the other

B N

hand, these small-scale unilts mey serve as =z Lralning sround for

a large numbers of small-scale managers. Further, there ' 1s no

»

/
of foreign exchange resources for the development of cottage in-
m.
dustries. As a result, our small-scale can contribute to szolve

the balance of payment difficulties faced by Tndia and also can
P sy e T e ——

check the inflationary pressure in India.

The development of cottage and émall—scale_industries can
also meet the growing demand Ior consumer soods within the coun-
Try. In other words, the develonment of cottare and small- scale
industries is one of the moct immartant instruments for the de-
velopment of agricultural production and the hroﬁuction of other
sectors in the economys

herefore, the cottare and saall-scale industries havdbeen

playing an increasing role in the life of Tlizoram. At present [
—

Toen S

the small number of the peonle denend on cottare and smeoll-scale

industries as compared tec the total nuster of the reople.Pesides

any pumbar of public undertaltings, Tthere are any number of éat
t

tage and small-scale units which are owned and run by privat

TS T T . |
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z"..';" :' [N ' ' _”»J".. .
Sindividuals.

L}
; [

o s
W e

1=

The Industrial Policy of the Mizoram State, 1989‘'has

-+

“alsdipaid a préedt attention to thle development of cotlapge &  small

1 Qoo =2~ et eSS

‘~gcalecindustries. Amons which it give ton vrioritv o the Mizoram
sl Fio o kS . V'

Semeaapaormmman.

" Food and Allied Industries Corporation Limited (MIFCO).

, .

We may conclu

the poor states like MMizoram,

the best way to boost the economic life of the country is tThe

development of the human resources of the local people t:urough the

) - * RS . T i
introduction of the cottarge and cmall-scale industries within the

=

country.. . S
m*r - - . )
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2.2 [ OBJECTIVES OF TH%

' ’ .

L i
fe il
f

The womenfolk of Mizorvam have' practically abandoned thelr old

Practice of handloom weaving and handicrailt as the

D

se has now bacome
"economically unviable, At present only an insigrnificant number of

'peoplé‘has'startedl?ractising weaving by handloom. Just then the
; : !

number of people who enpaced in other zmall-scale sector also very

;

--»_few° hecause3of this, there are o large number of unemployed and un-

‘deroﬂpWOyed persons in our country., “oreover, the income of the enm-

Dloved people is undoubtfully very low. Considering this needs for
creatlng more employmnent onnoriunity esmecially in rural arcas and

i

alsofin view_of the good mariket nrosnect of Mizo handloom and han-
dicr@ft_products throughout the country and abroad, special trust
will be made to spread cottage in the state and upgrade the skill
ahd ﬁéchnology o1 modern randloom for the benefit of weavers,

Towards'small—scale industries the Government want to develop
; WW;;:‘%

rural yauth 1n other varlous sectors like electronics, consumer in-

s

dustrles, serlcultura lndustrles and &igxfmf other agro-based indu-

strleo,etco Thereiorv, the basic objectives are:-

[o3

(a) to rpuuce the working ponulation in the Tield of shifti

ng
T T sapgmpee T e

W—b “mﬂ:mxmﬂ T N
cultivation;

(b) to train the rural youth towards elecironice

) ards cs;
(c) %o 1nc ase housshold income znd meke even distritution o
. W e B el ) ’ .

incone andwwealth of the neomle;

~

(d) to increace.end Wprrade the roneorcl standard of living  of
-

the people;

(e) to Dromotﬁ the rate of rrowth =23 develonment of colttas

e V_WNJ‘ M.,m T
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“industries as ancilliaries to larze-scasle industries in big
. |
. Towns; ' . |

(f)'to organise artisans and craftmen on co-operative lines;and

§ SSeTmImaL L

(g) to educate the rural people for thrift and saving for high
, < ' o :
investment and in turn, Ior making high rate of growth of

capital formation and thereby having self-sufficiency in a

country's economy,.
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2.3 '~ THE CASE FOR SHALL-SCALE AND COTTAGCE IWDUSTRIES

! / N —

Small-scale industries have been the subject ol controversy

5

in the past and. the controversy continues even to this day. Some

"are arden] supporters of small-scale and cottage enternrises,while

others vehemently o%pose them. It would Le worthwhile to examine

the érﬂuments favouring the growth of small-scale and cottage en-
t

s khave Yeon H»L“f7v summarised inkhe 7

-~ o e i S b AT =

tervrl es. All these argumen

"\

Y

Industrial Poclicy Resolution of 1956 of the Covernment whichiwhile

_

emphasizing the role of cottage and zmall-scale industries states.

'f They pro?ide immediate large—scale employment; they offer
é.method of ensuring a more equitable distribution of national
ihcome and they facilitaté an effective mobilisation of resources
'of'capital and skill which mightvotherwise'remain unutilised.Some
of the proﬁlems that unplanned urbtanisation tends to create will
be avoided by the establisninent of smell centres of industrial
production all over the country ;;//EL; Industrial Policy Resolu-
tion, therefore, puts forth Iourwfrguments in Tavour of cottage &

small-scale industries.

1. The Emnlovaqent Arruﬁmiia”/#,/“'
Emphasizing the cnplormentTarpuncat{arve Coqnmittee 1955 has

(')

stated; '' The princinle of nt iz atleast az  impor-

tant to a “uccesszl‘democracy of el government ', The
argument is based on theo assumption that snall-ucale enterprizes-
aré laboﬁr—intensive and thus create more emnployment p:- unit of
caéital emploved. It is also accumed that the low cost on over-

heads in such enternrises nartly compennatzs for the

f)

otherwise -~

O
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high cost vis-a-vis large enterprisess; Thus, 1t is argued that;let
alone caplital goods industries an@ the building up of social and

economic infrastructure where capital-intensive projects are a ne-

cessity, 1n other spheres ol production in a developing econoiny,
small enterprises which help to enlarge the volume of  employment

with scarce capital should be encouraged.

2o The Equality Argument , o

The eguzlity argument suggests that the ixcome
large number of small enterorises is dispefsed more widely in the
éommunity than income geherated in a few large enterprises.lnbther
words, the income benefit oi small enfglpquqs is derived by a
large population thle larpe enterprises eneourage more concentra-
tion of econonic.powerc Tn this way, small enterprises bring about

eater equality of income distribution. Tt 15 also held by some

that as most of the small enterprises are either proprietary or
partnership concerns; the relations between the workers and the

employers are more harmonious in small enterprises than in 7 large
enterprises.,

3. The Latent Resources Argument

This alrument sugpests that spsll enterprise?/g;; able to - tap
g : . \:.'?'"7/ s ) / . .o .
latent resources like hoarded wezlth, entrepresneurial ability, it
seems that moLili. ation of toarded waplth is anly 0nce~for-al¥gain
True, it is so, Hut is it not a fact that the idle hoards zet in
motion an income stream which noves on and on ? To the extént that
small enterprises encourare dishoarding, there is definite zain to
the community, fecondly, small esterprises encourapge the prowth of
e

a class of small entrevrenzurs which introduces a dynsmic e2lement

Y



in the economy. The growth of an entrepreneurial class requires

, |

an environment. Small enterprises iprovide that environmentwhi.ch
|

encourages a growing network otf feeder and complementary rela-

tions among plants and firms, It is in this environment that

latents of individual entreprencurs find seli-exnrescion in lo-

o

T e s s o i,

T :
calised innovations and cost saviap mensures, The srovth of 2

“very large number of of small firms in t'e pest-~indenendence -

pericd only highlights the fact that gilven the basic conditions

L
such as supply of man-powe -~ and credit iacilities, the latent
resources of -entrepdreneursiip can be tanped by the growth of

small enterprises only.\//// ‘

Lo The Decentiralisation Arpument

aecceseity of repishal disnersal

This arpumnent express tr

~
v

»

of industries. The small towns and the countrys=ide in order to
beneflt from modern industrialism must cencourage small enter-
priSeso Tndustrialisation ol the country can become complete -
only if it penetrates into the remcte corners of the country.’
It may be true that it may not be possible to start small ente-
prises in every village, but it is guite possible to select a
group of villages and start small eaterprises to cater to the
needs of the small area irom the local centre. Decentralisation
of industrial enterprises also relp to tap local resources -
such as raw materials, idle savings, local taleats - and . elso
improves the standard of living in backward recions. Moreover,
decentralisation helns tc solve the nroblens of conpestion in

the few industrial towns iy enlgrging the ares of emplovment,
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4
To sum up * smail eﬁtreprenehfz need to Ye.developed along;
with large enterprises., This is agso the accepted policy of the
government. tlo doubt that the empﬁoyment argunent has a substa-
ntial weight -in 1it, but it»wogld %e suicidel to encourage ineffi-
cient small enterprises in the long run. From g;iggg&ggglggxgglgﬁgtru

of view, the capacity of small manufacturers to becomeltechnically
progressive ana erricient and develop competitive strength - shall
be the only Justification 1or thelr continuance. In the inter-

vening period, it would ke fair to protect them, and the govern -
P :

’

ment should held to creat

®

conaitionnsg whrich facilitate their

growtho,
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2. 4 PLAN-WISE ACHIEVEHENTS

Mizoram is one of the mgizkinéustrially backward states in

L

India and is as earlier defined 'No industry District! under catg-

gory 'A's There was no performance to study upto the first four

Y,

decades of planning.Fortunately,efforts were being made for .. .the

development of cottage and small scale industries since the last

. A \
two years of Fourth PYan « In these left two years schemeslike

Industrial Estate,Handloom and Handicraftrand Sericulture wererin-
itiated.The expenditure incurred for the sector was B.15.29 lakhs
and'%.19.73 lakhs in 1972-7% and 1973-74 respeptivelyo During this
period Craft Centre at Saiha,Handicraft Training-cum-Production -
Centre at Lunglei and Weaving Training Centre were éstaﬁlished.
Accdrding to the report subm;tted by the Rural Industries
?roject Office,Aizawl there were 119_Qnits under Rural Industries

Project,Aizawl,’

Fifth Plan: At the commencement of the Fifth Planég?e De-

_ Ppartment decided £o make schemes likeIndustrial

N

Estatey,Handloomn aévelopment,ﬁandicraft development,Khadi_& Village
Industries, grants-in-aid,industrial loan etc.Under Village and
Small Industries sector 2125 artisans were assisted with grant-in-
“aid and 601 small sector units vere assisted with small léans: by
the Departmente. Preliminary'works for setting up of Industrial
- Estate at Aizawl and Xolasib like preparation of site plan,  land
development etc. were completed,

Under fhe KeV,I scheme, three apig£Z iorms¥(bee keeping) were
established in Aizawl,Lunglel snd Cﬁhimtzzzjiaﬁ?gtricts,under the

Handloom scheme,fly-shuttle looms were introduced amonrst the wea-

S
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vers of Mizoram and about 225 weavers were given loans and accessories

'

at subsidised rate,and as many as teninumbers of weavers service cen-

tre in different places of Mizoram we%e establishedy And,under the
‘scheme of handicraft;cane and bamboo éraft production centres were op-
'ened at Luangmual,Aizawl District andscraft centres in Knitting and
Tailoring were esfablishedvat Saitual: |
During the Fifth Plan,Luangmuai,Aizawl District,had to be selec-
ted for develoning industrial estate. For making approach road Ps.2. 00
lakhs was spent during 1972-73 and in 1973~74 a provision.of Bso 3 lzkhs
was made for the same which was still inadeguate.In 197L-75, further
provision of two lakhs was made. bDuring 1976-77,land for developing -

L
. . et o . . \ ,
another industrial esfate at “olaszsib Crowth Centre had Leen acquired.

\-.-f';//
Sixth Planz During the Sixth Plan,the promotional schemes for vi-

Ce llage and small industries sector likeLntrepreneurial
development and fraining,interest sutsidy, pover subsidy,transporffsub_
sidy,industrial information,co-operation,etc. were also initiated in
addition to schegééfalready initiated during the Fifth Plan.New Indus-
trial Estater~dt Sairang and Zuangtui were also proposed.

KeVeI ¢ The physical achievements made during'the Sixth Plan may

be pointed out as follows:-
Activities in K.V.IT sector was also increased and 2 formal decis-

ion was taken to form Hizoram '{.V.T Roard during the Sixth Five fear

Plan. Draft Act,Rules etc/were made and the assent of the President of

India was also obtained during larch, 1930,

"Handloom & Handicraft : Handloom development was also intensified

An area at Thenzawl was selected for the develanment of fly shuttle -

Loom yeaving which was subsequently “nown as "Fandloom Comnley, Thenzal!
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As many as 271 weavers . wvere traineds’ Grants-in-aid/subsidies were

given in the form of loom-frames,etcy, for setting up of their  own

L

o

|

unitse’ E
Under handicraft developmentitraining—cum—productionbentres

in Knitting and Tailoring,Cane and Bamboo were opened at Chawngte,

Ngopa,Champhal and a cratt museum yas also opened at Aizawl.85 per-

sons were given train%e§;¢i¢¢ﬂ¢w¢y¢

Small-scale nits: The main instrument for promotion of in- _ -~
R

dustg}esﬁfﬁ'Mizoram

are facility schemes such as industrial loan &
| . i .

hire purchase,industfial grant-in-aid scheme,power and interest -
subsidy scheme etc. With the operation of these facilitiss,The De;
partment has been able té establish 100 numbers of new Small- Scale
Industries (SSI) Units during 1924 under permaneht registration, -~
with this the total number of SST units under permanent registraton
has came to 487. At the same time the Department has also_brought -
under provisional registration (fresh SSI) numbering %91 during'84s
With the figﬁre,the total number of provisionally registered Small-
scale Industries Unité come to 4029 in 1984, During 1985-86 as many
as 179 permanent and 641 provisional of S5T iUnits were registered.
The following table will give an idea of growth in the num-

ber of SSI Units over the three years from 1979-1981,

oot

Table: 7
Number of registered SST Units in all Tndia,Assam and Mizoram
S/noo State/U.T.

Number of registered SSI Units

_ 1979 1930 70837
T 2] 2 A » 5
o A1l Tndia (000) %92 89D LRI 856 52 3008
2o ASsam . 3L61 5677 8152
z, TLzoram 239 471 599

Source tReport of the Small-~Industry Extention Training Ins.Hyderabad.




Statistics of registered SST Units are seen in table indica-

ting a pising trend in the number of: registered units over the years
) i
’ . . | : .
although the rate of increase,in the context ol the national growth,

is appreciably low. In absclute terms the numbers of registered SS8T

Units show very low figure in MMizoram. The annual growth in case of

-
P

. . . . A
Mizoram is therefore, just_nominal,

Seventh Plan: From the Seventh Five Year Plan,the performance

of the Cottage and small-scale Indusgries/Units
can be pointed out in detail because of more popular from this plan,'
1935-136

Under Village.and Small-scale Industries sector for infrastru-
cture development, the Indusfrial Cstate at Xolasib was completedirith
internal electrification and institution of water supnly system, and
works of site development ard constwuctién of approach road at Zuang-
tui Tndustrial Estate were continued,

Under the various promotional schemes-h55 artiséns wereAassis—
ted with grant-in-aid in kind,28 8SI Units/artisans were assisted -
with Depdrtment loan,50 numbers of prospective entrepreneurs were
trainsd,

Under handicraft scheme, 2 numbers oi buildings were construc-
ted and 160 craftmen were assisted with grants-in-aid in kind. "Inder
handloom scheme, 270 numbers of weavers were given fly-shuttle looms
. with accessories at subsidised rates.

L numbers of hadi Training Centre tulldings were constructed

n

S — o . .
and k,6,00 lakhs hand-over to !Mizoram hadi and Village Tndustries -
Board &s grant-in-aid. 3 numbers of Information Centre building were

constructed at Darlawn,West Phalleng and Serchhip. %.50,00 lakhs was




paid to Zoram Industrial Develobvment Cowoordtwon Limited (ZIDCO) to-

i
wards share Capital contribution. é
' |
!

1O7 =127
Under Village and .®mallzscale Indust-iec sector under the various
~— f E ) e,

promotional schemes, 1@6/artisans were benefilted under Mew Land Use -
Policy (vLuP), 381 Lxaflisans were benefitted with normal grant—in—aidﬁn
kind; 4 numbers of S&T Units were assisted with Interest Subsidy;3 ssT
Units assisted with Departmental loan in addition to 146 artisans un-
der NLUP; 111 entrepreneurs were tirained under EDP courses at Alzawl,
“Lunglei and Saiha; 15 numbers of Industrial Co-operative 5001et1eswere-
assisted with managerial grants and rebate on scales,

For infrastructure development,works of soling of internal road
and construction of retaining walls and culverts were carried out at
Zuangtui Industrial Estate. Two more Information Centre'buildings were
constructed at Hnahthial and Lawngtlai. The State level Industrial Ex-
hibition was organised at Lungleil.

Under Handicraft Industry 3 numbers of Craft Centre building were

o
p
constructed at Lunglei,Haulawng and Diltlang; 20 numbers af artisasns -

<

benefitfed with grants-in-aid in kind,
I'or Handloom development;,ﬁ\numbers of Weaver Service Centre bui-
W\
lding. were constructed ; 259 accessories at
loom Complex at Thenzawl was initiated.
Carpentry and- 7acksm1thv Training Cenltre buildings were constru-
ted at Lunglei. Establisnment grant of %.13,90.000 lekhs wa§ giVen to
Mizoram Khadi and Villape Tndustries Noard.

B5.25,00.000 lakhs was constructed to ZINCO towards share canital.
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Ginger 0il and Oleoresin Plant a? Sairang vas commissionedeA plét
of Land was acquired at Khawzawl for Maize Processing Unit, All the ma-~
chineries and equipments were installed at Ginger Dehydrated Plant, =
Sairang. Rural Industrial Development Centre at D.I.C., Aizawl was com-
missionedds
| §$i§$£§23 various promotional schemes-146 artisans benefitted ea-

rlier under NLUP were assisted; 797 artisans were benefitted witﬂnormal

e e T
[l et

3

grant-in~aid in kind; 2 SSI "nits were assisted with Interest Subsidy;
63 SSI Units were assisted with Departmental loan; 65 entrepreneurial -

nmits were trained under EDP

[9]

ourse, out of which 15 numbers were sent
for Industrial field visit and another 5 persons were sent to GCauhati
for tréining in Soap making; rebate on sales was given -to MKVI Roard,

Under Handicraft scheme, 5 persons were trained in Cane and Pam-
boo craft Centre, 40 persons were trained in Knitting and Tailoring at
Craft Centre,Lunglei,

Under the scheme ot Handloom Industry, Z Jacpguard looms were pro-
cured for Departmentél Research and'Desigh Centre; 4 numbers of sheds
were constructed at Handloom CompleX,Thenzawl; Fly-shuttle Handloom We-
avers at subsidised rate. For information centres at Serchhip, Darlawn,
West Ehaileng and Hnahthial-12 numbers of staff quarters were cons-
tructeds The first Mizoram Industrial Convention was held at Alzawl,
The Department participated in the India International Trade Fair in
New Delhi,

The services of Padma Shree K.L. Hanjapra, Ex-Develoapment Com-~
. o

missioner (SSI) was commissioned as Adviser to the Government  of #i-

zoram and he prepared, '‘'A Comprehensive and Tategrated Development




Programme for Mizoram''.

The Training Centre bulldings cop:tructed under the scheme of
Khadi and Village Industries were handéd over to Mizoram ¥Xhadi and
Village Industries Roard and e:tablﬁ,kﬂﬁnt grant of R.19.50.00 lakhs
was given to MKVI Board. 5 numbers of staff guarters werﬁconstructed
-~ 2 numbers at Aizawl and 3 numbers at Lunglei., RB.25.00 lakhs vas
contributed to ZIDCO»towards chare capital.

1938-139
Under the various promotional schemes in addition to 146 bene-

M’S‘;ﬁ“'u-_sdx
f101aries under NLUP, 356 artisans were assisted with normal subsi-

oo {..: =

dies in kind, 58 numbers of SSI Units artisans were assisted with

Departmental loan, 40 entrepreneurs were trained under EDP Course -
conducted at Aizawl and Lunglel and Study Tour was conducted for
another 25 entrepreneurs; rebate on sales were given to Mizoram ¥VI
Bpard and andther 20 numbers of Tndustrial Co-operative Societies.

For Handicraft Developnent,in audition to conducting regular
training in difterent craft centres,grent-in-aid in kind were given
to 245 artisans and craftmen.

Under Handloom schemes,more construction works were undertaken

at Handloom Complex,Thenzawl. For s

=

peedy development of the scheme,
fhe administration was strengthened with the opening of a Handloom
and Handicraft Wing and the incorporation of the Mizoram Handlcom &
Handicrafts Development Corporation.
1989-190
During the concluding vear of the Seventh Five Year Plan, the
achievement on cottage and small-scale industries can be summarised

as foliows:—
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Mizoram Handloom and Handicraft Developmént Corporation(ZOHANCO)
which was incorporated during 1932-89 :“uYLﬁd initiating various acti- -
vities. Sales Emporium of the Corporation wss opened at Aizawl and

Lunglei. F,30.00 lakhs was contrib

ted towards share capital.
Under the Handloom and andicraft schiems, 214 numbers ofHandloom
2 = T . ' N
artisans and 200 numbers of Fandicraft art sals vere assisted with
Crant-in-Aid and Subsidy,
For the development of Tlectronics Sector,a memorundum of under-

standing with Electronic Trade and Technrnolopgy Development Corporation

(A Government of India Undertalking z) for =z oeriod of 3 vears was

At ) RS ] AT RS - .

assigned to assist this government and ZEMICS in the development works

in the field of electronics in the State,. Uqrwnr this year a small -

i et et

Electronic Cell with necessary posts were creacedo

e roe Trz - \//////

Table: 2 : EXPEMNDITURE DURTMG THE SEVENTH PLAN (B, in lakhs)
S/nos. Village & 8mall Industries Approved Actual = Tetal.
Outlay Expenditure '
.

1 2 3 L 5
1o Rural Induétrial Development
| Centre 20.00 Te37 22 .47
2, Development of Tndustrial T .

Tnfrastructure 56.00 304 L2 109, %2 :
B Promotion of Villapge Cottage |

and Tiny Industries 10.00 2.00 9.96
L Interest Subsidy : » ; 12,00 M1l 0.33
5 P-ower‘ Subsidy L 3,00 i1l ML

»F
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(continuation)

S/nos. Village & Small Industries Apctroved Actual Total
Outlay EXpr Expr
1 | | 2 3 4 5
6o Transport Subsidy ‘ . 4,00 Nill Mill
7 Incentive/Subsidy Scheme - 20075 20,75
Ba Grant-in-aid/Subsidy 20,00 2,00 18, 31
S Industrial Loan/Hire Purchase 25,00 10.00 45,00

10. Entrepreneurial Development &

Training | 14,00 2.00 5.5
11.  Industrial Information : 20.00 21.62 11240
120 XK.V.I 40,00 £1,00 165.00
1%, Handicraft Industry ' 20.00 10,00 75643
14, Handloom Industry _ L0, 00 b9,00‘ 118,00
15, Strengthening of AdminiSLratién 30,00 33,00 140,66
16, ZIDCO 200,00 53.00 208,00
17, Fruit Preservation Factory/ |

Foed Crop Iﬁdustry 1M;OOV Dropped 55,77
18, Co-operation 20,00 2,00 6.45
19, Research/Desipgn Development 5.00 | 1.00 %.67
20.  Raw Materials Depot 25,00 1.00 24,84
21, Agro-Industrial Complex 4 - 65,24 67,67
22.  ZENICS ; - | - 9.00 9.00
2%, Permanent Pavillion for

Trade Fair - ’ 4,00 2,73

(contd to next page)




(continuation) -

A
S/nos. Village & Small Industriles Approved Actual Total
' Qutlay Expr EXpr ¢

1 2 3 L 5
24, Development of Infrastructural

Facilities in '¥o Industry

District! - ~ 28,55 73.55
25, District Industries Centre - 27%,06 31053

TOTAL : 650,00 - L430.480 1242 .32

\ W S . . e

Source+t Draft EightfFive Year Plan, Planning and Implementation Deptte
n@/‘ &

" Government of Mizoram.
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MIZORAM GOVERNME?T POLICY'OE THE COTTAGE &
SHMALL-SCALE INDUSTRILS IN TH: DIGHT PLAN
MIZORAM FOOD AND ALLIED INﬁUSTRIES CORPORA~
TION LIMITED (MIFCO)

M iZ ORAM XHADI AND VILLAGE INDUSTRIES B‘O ARD
MIZCRAM HANDLOCHM AND HANDICRAET DEVELOPMENT
CORPORATION LIMITED (ZOHASDCO)V

MIZORAM APER HANDIOOT AND HANDICRANT MARKETING |

 CORPORATION LIMITED (MAHCO)

ZORAM ELiZCTRONIC DIEVELOPMENT CORPORATION (ZENICS)

e

ZORAM INDUSTRIAL DEVELOPMINT CORPORATION LIMITED (ZIBCQ).
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3,1 . MIZORAM STATE GCOVERMMENT POLICY ON THE COTTAGE AND

SMALL SCALE INDUSTRIES 1IN THE 8th PLAN

In order to provide more and more of employment opportunities
to the people especially those living in rural areas and villages,the.
Mizoram State Government will take coatinuously all the necessary

actions to provide assistance in establishment of numbers of village

cottage and small-scale industries. This will be done through the
District Industries Centres, Khadi and Village Industries Foard,
Handloom and Fandicraft Development Corporation, Industrial Co-
operatives, recognised Private Voluntary Organisations and other
approved Agencies will be assicted by financing agencies, marxeting

and raw material supplying agencies under the over all co-ordination
- of the State Government.

The most important policies during the Eight/ Plan period for

$8T Uniits can be summarised as follows i-

1) Setting up of modern small-scale industries at the level of

e

private entrepreneurs by vroviding all neccessary promotional supports
with the help of various incentive schemes. Attempt will be made to

encourage SSI entrepreneurs to primarily take up production of goods

consumed in Mizoram so as to check outflow of money out of the State.

2) Develo ment of artisan-based industries,like handloom and
handicraft,ﬁiliage and tiny industries in the rural areas byproviding
all the necessary supports like subsidy,raw material,sheds and mar-
Keting,training,etco This will be affecfed Ly intensifying the acti-
vities ot Mizoram Handloom and Handicréft Development Corporation and

‘Mizoram Khadi and Village Industries Toard and strengthening the or-

ranisational set unp at the CGovernment levels




%) Development of 1n1raci”ucture. "or the development of modern

N s el ._M'wl‘:,'f:}s
small—scale industries,infrastructural support is a pre-requisite.The

Department will therefore,continue to set up more Industrial Estate/
Growth Centres;etc. during the 8th plan period. Supply of industrial
raw—materials will also be handled effectively,

L) Man*power development: Availability of skilled man-power is

e AT T e

an important factor for the deyelopment_of 58T Units and hence the
Department will continue to intensify the activities in this Tield
during the 8th Plan period by means of entrenreneurial develoovment
and training,in plant training etc.

5) A Tew schemes which are orhmotloqdl by nature and included

e e e SR T T s |

under Village and Small-scale Indu“+r1e° sector during the 7th Plan
have been clubbed Logethev and brougth under the heading of 2 single
scheme followed by sub-schemez Tor inclusion in the 3th Plan.This has

been done in considersotion of the similarity of their nature and henc

for better understanding.

“Plan Outlay/Numkers: The Covernment of izoram make the Eight Plan
Outlay (proposed) for Cottage and Small-scale industries. Théh 1low~
ing table gives the relevant figures for small-scale sectors.,

EARSY GRAMME

Table: 3 YEAR2WISE PROGRAI
Particulars 90-91 91-92 92-93% 9%-9L S4-95
Assistance
to rural
artisans
families 300 nose. 500 nos. 500 noSa 500 noso 500 nos

Sourse: Draft Eight Five Year Plan,Planaing and Tmplementation Depti.

LS. ~
MLZOT M.

Government of

(continued to next page)

— P



Table: 4 YEAR-WISE FINANCTAL REQUIREMENT (Rupees in.lakhs)
Particulars  90-91 91-92 92-9% 93-94 Ql-95
Grants-in-

aid (in cash

or in kind)

to rural

artisan famiﬁ. _

lies "~ 3,00 5,00 5400 5.00 5400
TOTAL : ' = 23,00
Sourse: Draft Eighti Five Year Plan, Planming and Tmplementation Dept¥

Government

7
i
of~Fizoram. \v/////
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3,2  MIZORAM FOOD AMD ALLIED TNDUSTRTES CORPORATION LIMITED
' (MIFCO)

The Indgstrial Policy of the HMizoram State, gives top priority
to Food angfallied Tndustries.The !"izoram Food and Allied Industries
'Corporatﬁén Ltd, (MIFCO) was incorporéted under the Companies Act,
1956 gﬁ‘the 19th December,;19%99, The mainvobjectives o1 the Corpora-
tion are to develdp, promote and improve,processing and preservation
of foods,milkffish,fruits,vegetables and all -food materials of ani-
mal, poultry and agriculture or picsiculture and to buy, stock, sa2ll,
import and export and generally to deal in such proceésed foods. AL
the time of incorporation o1l the Mizoram Food and Allied Industries
'CorporationALimited (MIFrce), two coummissioned Units viz., (1)  Fruit
Preservation Factory, Vairengte (since»renamed Food Presérvation
Factory) and (2) @inger 0il and Oledresianiant, Sairang {since
renamed Spices Processing Plant) were tranéferred from the Directo-
rate of Indpstries to Mizoram Food and Allied Industries Corporation
Lihited (MIFCO)c The other three'on—goiﬁg projects viz., (1) Maize
Milling Plant, Xhawzawl; (2) Ginger Dehydrated'Plant,'Séirang (since
renamed Focd Processing Plant)j;and (3) Fruit Juice . . Eoncentrate
Plant, Chhingchhip were also handed over to Mizoram Food and Allied
Tndustries Corpo:ration Limited {(MIFCO) by the Directora{eo

During 1990-95 for the working and development of the Mizoram
Food and Allied Industries Coryporation Limited (MIFCO),the tollowing

proposed allocation is made.




PROPOSED FINANCIAL ALLOCATIDN FOR MIFCO DURING 1990-95

TablesH :
Serial Number Year Proposed Financial
- Allocation by way of
share cavital
(in lakh rupees)
1.  i3590-91 © 60,00
2. - 1991~92 .90,00
3. | 1992-93 140,00
bo. 1993-94 | 150,00
5y 1994-95 160,00

TOTAL = Rs.600,00 Lakhs

The.various production activities bf the c:mmissioned.uumﬁhiﬁs
and‘fhe progress of implementation of on-going projects are quite
significanf. The Food Preservation Factory did the processingA of
bamboo shoots, processing of pineapple on experimental basis., Des-
pite‘its limited capacity,this unit engaged itself in the production

P

of_cannéd Ramboo shoots and Baibing both of which found positive
market both within andlggféide Mizoram.

corporate Viz.,319.2.1989 to 31.35.1994 is as follows:
Table: 6 SALE PRCCEED OF MIFCO

The sale procéeds of MIFCO ?rodhcts from the date\ii/;;§f//in_

Period Amount of Sale Proceeq

19.2,90 to 3i.3.91

1elo1991 to 31.3,92
10401992 to 31.3%,93
10421993 to 31,3.94

Rso 46,8471,00

Rso 1,94, 354,00
Bso 7594, 679,00
Rs. 16,088,318, 00
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The target of the €orvoration for 1994-95 is set a‘vfézgwiéégﬁmeﬁf”'

25 there is a positive export market for pineapple and passion fruit

oA

juice coﬁcentrate toibe manufactured at the Fruit Julce Concentrate P1m 
ant (FJCP), Chhingchhip.

" During 1.4.93 to 31.12.93, finished product value of Bamboo shoot
was %05,4ﬂ,062; Béibing-m°4,88,622, The 8pices Procgssing Plant 7 was -
commissioned in July 1987. As per the project report the installed ca=-
pacity,of this unit is 1120 MT ber annum of Ginger 0il and 0Oleoresine.
Due tbvvafious reasons this unit héd not been engaged in normal produc-
tion activities. During 1.4.92 to 31.3.93 the finished product  value
was'(Q) ﬁamboo shoot 5.1, 34,330 and (2) Turmeric R, 33,025, &%ﬁﬂ?ﬁ/

_ The Maize Milling Plant, Khawzawl was coﬁmissioned on the -~ 19th.
October,1991, The installed capacity of this plant is 3.2 MT per dawbndf
the products are (1) Semolina (25 Flour,and (3) Animal Feed., During 1.
4.1992 %o 31.3.1993 the finished products value of this Maize Milling
?1aht was¢ Maize R,5,02,500,00. During 1;&°1993 to ?0.12.1993, it was?
Ba3,29, 450,004

. The finished products value of ‘Food Processing Plant at Sairang:
during 1.4.93 to 30.12.93 was: (1)Passion Fruits Rs.2,79, 360,00 (2)
Pineapple Rs,10,26,704,00, Other projects that the MIFCO took up are
(ﬁ) Fruit Juice Concentrate Flant at Chhingchhip; Mushroom Cultivatibn’~
-and Processing (being taken up on turn-key basis); Pork and ?oultry Po~

ocessing Plant (cn turn-key btasis).

vt St

Considering the scope of employment that of the projects under'?

MIFCO would generate,and consilering also would revenue that the SDPrae

Jjects would yield for the State, MIFCCO's role for the economic develop-




“ment of Mizoram should not Be under-estimated, Tt should be property

[ —— o, o T ——

recognised'in:thé fﬁture plant of‘Mizoram°IM“viéw of‘thei immediate
‘néeds of the proaucts of the Corporation and the revenue that «moQId
aécrue to the Stéfe,and the employment ,the project would generate,
more funds should be made available to the Corporation;for produc-

: s P e . ) .
tion activities and for Compleulon of the variocus on-going projects.

Grramanttny

. - - . ENPN SR ST IS NG L s I v Y g ~ e oy
sonrces of Table 5 & & & Droaflt Blop® Lve Toar Fian, Denartnelt ol

f Planning anl Tonlementation ¢ Government

Qi Ttimoram, : -
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3,3 -'MIZORAM  KHADI AND VILLAGE INDUSTRIES B (MKVIBR)

4

. ; N -
_Amho leoralehadl and Vlllage Lndustrles Board has been started

7 du lna the eventh Plant DeTlOdo The Board started functwonlng from

1the yeqr 19%6 870 rphe MKVI anrd‘s Oiflce is there at Alzawl,

The Mlzoram‘Khadl and Vll¢?€e Industries }oard lag establlshed a

:Wultl D1801011nary Tralﬁ ng Contre at Zemabawk, Aizawl'District. The
s & 4 )

'follow1nv QlSClpllne of trades are taken up under this programmes:-

or i

: s .7,
(1) Tra1HLNF cum«Droductlcn Centre for STlk Spin inga

v

'.(4‘ Training-cum~Proguction Centre for Silk Veav1ng.

ot
[

v o P
(5)ATrainingfcum—Production Centre for Cotton ngﬁplnge

.f(@)UTraininA—cum*P”oﬁuction Centre for Cotmsh ﬁﬁavflﬁc
:(55 Tra:nlng—cum—Productlon Centre for N.E.O Soap.

(6)'Tra1n1ng -cum- Productlon Centre for Village‘oﬁl°

. . \ . ]

v "(7) Tra1n1ng~cum Produc ion Centre for Caﬁé/énd Pamboo.
-(8)'Tralnlng—cum—Productlon Centre for Carpefntryc-’/// >
D | A '
ﬁ(9)fTra1nlng—cum PPOdUCthﬂ Centre for ",E.0 0il Extraction.

l

‘Altoeetker 11 nuTngmqi-buildings have teen constructed,whichare
T~ l ' _

-,utlllsed for conductlng training and production purposes.
S

|

) [ ) ‘ i 7 ‘[ .‘ . .
ifAIWS AND ﬂPJEPTIVES.,Tbe imai fé1ms and obwectlvesliiﬁfilsxed uelow‘
3 <1) t6 U”OVlﬂe more e!ployment oD} ortunltles for the people;

(11) to Lroduce

goods,g

ore gooﬂffllther the consumer goods or the'producer
! . f

=. -~

‘;(111) to developnthe country s econOWV'

////

1V) to reach economlc welp sulFLCLGncy,

G 34 -

x

;Qv) to make market perlectloq,

i



(vi) to earnihighér level of income; and

f(vii) to encourage thrift and saving to able high rate of growth of

i , 5

s _'capltal formatlon.
Bit g

7ﬁ.doreover,so of schemes

l

n‘Industrles Board arr Ca

I
|
|
| operated by Mizoram ¥hadl & Willage
|
ks

ntry Wor h]accsmlthy, Soap Making,BRakery,

”‘S
ke,

Dt ’
oy :
- D (D_,_w.._g_.__..:‘..

.1Suﬂarcane Crusher/Crusnln ,un nning and Weaving,Fruit and Fibre, TRFee-
- . i '

! . . . .
keeDLQg, Veaetahlp 013 [ndustry,Jur and Khansari Plant,Xhadi,Vegetable

Drocesclng,Leather Yo r%s,Allumlnlam,Pottery;Cottage,Eio~gas,Electronic

'Cundle Waklng,etc‘

oo i |-

"‘TPJ term° and condttxon° aiLioana and grants given out from XVI~

, Board are rather 1ea1enf anﬁ faVourahle Tor rural: Deoolpguecurl ty  and
N K » ’ ' ‘ :
'mortgage of prope rties are ﬂade on| easy terms.Funds are issued at the

t:

. , ‘ N ’
'vrate of 75 Der.ceht granc and 25 per cent loanoTho «orcwnﬂ Capital are

. i ; !
:iscued at tne raté of © per cant interest onlyoDurlnﬁ }086 B87the Board

‘aesisted 251 Unlté by givina Be10.01 lakhs as vr‘antc and P50 22 o 9z lalhs

- as’ loanoIn 1987~88 the Board assi ted 255 Unlts and and gave out k.12,

'115 lakhs as grants and % 29 L2 lakhs as loanoln 1988~89 the assisted,

'Unlts were AAS the amountjgiven was Rs.21,18 lakhsiasigrant and Rs.42.84

i

fl {hc as loano L i é | o §

y Aé '_1 . ‘ ;_ .1‘1 . K. (1 -B__+_

The ﬁrants and»Loan are glven out ac far as possible in Kind.But
| ‘ o
| :

.s

l
den

tweve are some trades for wbloh machineries are not required, therefore
: [ ! : :

fuqu ‘are reloaoed in Ca h in tho!cage to the benéficiaries.‘ The

, \

”orklﬁa Caoltal (FuwdC) are given {r cash. More and mors number of

IVxllgge 1nau§trle§ are added each {ear to the llqg of MXVI outwecto -
Frﬁm the’vea%:198§—90 Stone—quérr$in0, canule,‘umbrella‘mékVﬁg&Bakery
f‘C( are lncluded ln the HKVT °ubweét lists. .
= Vlllagég covered by Mlzoram &hadl and Vll]age Inaustwleu ;:Board




LO i

‘ 'aq on 310“ 199@ are 212 V1llages Jn Alzaxl Dnstrlct 52 in Lunglel

'Dlstrlct aﬂd 19 ln ChhlthlPUl D‘Stcht, The total became 233
o | . ‘

I

"fvlllageso - i b % v\‘wwﬂxaﬁ
N R .f
.. Table During 1993-9%4, thé;fqllowng Units are &ss isted:

[
|

S ST R A
- Name of Trade/Industry

N L
1, Allumjnlum-

2\ Ren—keegxnﬁ N - _ 34

3. Cane and Ramboo. | ‘ o 16
b, Carbentr§ an& ulaccumwfhy 1 115
5 Electroalcs % . A 28
6 t'Frults and V%getable : 7

17°:Gur and~Khansarl 70

_ b
- 8. Hand—made'Paper B . 10
e do ]

ATFQQ’lee : : | : , 25

0. N,M.O Soab‘ . l | - ‘ 6
“ {1.jp C.P. I o | | | ' 112
 ﬁ4ﬂ2,?qerv1c1ng o i ‘”_ o 113
'55 %§oiTethlT -  ' ":w : | ; 100
VAL, village 0il!Industry| o %

i015oJKhédi . Af. .y ' ; : ‘ . 4

L s S — ‘ ; 7 .
O EARTEUN EI I | e TOTAL .t 700
R SNt | \;yﬂf - , . ,

FUNDS° During the sgveﬁﬁh Plans the MKVI Board has received -

’f'Iupds and htllfsed them &S follows. _ ' E.

(éont in the next page)
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‘QTWYLG.‘qO
“Year -

S | TABLT%PWE!
Table: 8 .

IT GRANTS FROM STATE GOVERM:

TENT

Year Lt R ?G'Pt ;

Expenditure

]
:
e
iR
g
O

-gsééaevf": RS,

o ooo/~

s°13 90 ooo/—;
:&,;6 50, ooo/—
RS zgfoo ooo/~

Rs. ;o%oo ooo/~

fse 5,00, 000/~
P5,18,90,000/ -~
R5.26,50,000/~

Rs. 29,00, 000/~

i a
. ki -
| | :

zﬁ4ﬁ?

e - | < \_#
g U PROJECTS FUNDS FROM K.V.I., COMMISSION -
Table: i S P i _
Year . Y Receipt ! . Disbursement
' - Grants = }E Loan | Grants - Loan
' . 1 [ N ! \ . . :

36-87 k. 11,|a 572 kb 5 7%, 332

m,ao,ag oa&

RSo 11 1&,)79'

87-88 < &,ca 91 690' &oru,:

'v{asfag.f RS, 29,37 900 5. 57,|4,ae

|

%.%,22,78,398 :

690‘:

Rsoi5,77,332
Ps. 880,89, Olily
R 46,90, 541

5 l

The total number olluﬂltc benefltted by the above funds are

!
i

'.follow~°— ,' | - ‘i

'No.‘ :of_

. as

Beneficiaries

86-87 247
| 257
455
500

87-88
: 88—89? 

'89—90 (Tentatlveiy)

| f TOTAL: 4,459

|
|
!
Vo
i
]

- | ' i L . |
Source? Hendooohlof the Nilzoram Khadl and Village

t i



. This “hows.;hat altogether 1459 ‘number uf families has ﬁéen bene-
fltted by the Ke Vola proyrammeg in Mizoram durlnv the Five
@SYear P]ano-§ £  § . g |
u,;fabie; v ';jféALE PtQCEED COF KoVlTIo
~Table: 11 R l o
A'f;Qéaffi-“f *i j Produot;bn | o %Aﬁount .Sf Sale Proceed
LA ﬁ‘1 !v_.§m.}n Fhs) S - . (B.in lakhs)
86-87" 39,97 %, SRR 45018
87-88. Tossern 55l
88-89 89.85 ! 122,18
'89-90" 378,05 | 432,91
50-91- 520,15 |- | 566491
91 -92. ;} 676,02 | . 728, L0
92-93 l%g a1 | N T
L 93-94 | ;,m;ao I | NoAo |
T | FOTAL: - 273ugdT
R : ; ; ' | ‘ : 7
.| ARGET | FOR EIGHTH PLAN 'L//,/f/f
1»  ?:Departmental Project Eﬁring thé 8th Plan, the MK?I Board ﬁiil take

3*up two Departmcntal Pro*ects.AThGSe are (1) Khansari Plant (Mini Sugar

"G‘Mllls) at Saltua 2= (2) Pllot Prodect for Tung 0il extr qotlon at Ai-
. ( .
o il : l‘ I e o

.V ‘uawlo

|
. ¥
As Der'the Elnancl g tprn as approved uy the K.V, I. COmmLSSJ.ony
F
I

! (

. for Khanqarl Plant %QZO OO lqlchr will be qvallable from V,V I. . Com-
. . ' A !n ' ll l:

"fm1o51on ana‘thc Faldnce Fmount oi %,S0.00 la;ns is regu d to be fi~

,,nanced ;rom,the Board% fund WOrKing Capital:requiremeht of R, 26, 0D

. - i : : : o
‘1 &hs is. a;uo to_he iJn%nde by the M., Y.T. Board,

v I :
! N
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f
ol
1

o | o |
.KHANSARI_RLANT (100 T.C. D) AT SAITUAL \afff”€7

j

_ In the K. V I sectqr,Sugar Khanséri Plant is beiﬁg established
iby Mizoram K V. Io Board iat Saituél‘during'1992;93 on the 21,12,1993
fand the progect 'is now alreqdy completedol”hls unit shall have the
'fcaoaCLty to crush 100 t;naes of cane per day of 16 hours with an es-

f"tlnated annua1 valu of Droductlon of about %°37°OO lakhs., It will

;‘prov1de employmeﬁt (seasonal) to 240 persions (11 persions as regu-
. \ ;
larrstafi,31 oer51ons aﬁ seasonal staff and 198 pers-ons on daily

wage baéis) Out of tne?pro;ect cost of 1,30,00 ldwhw,a sum of %,5C,

-OO lakha w1ll r@ requlrdd to be éontributed from the State Government
- - 3 oo ‘
as part of tne progect %ost and %,26000.1akhs'as Working Capital to-

[ ! . : .
talllng to k 76 00 lakhs . iduring the Eight Five Year Plan period.
oo ~§ : ; !
:

|

i
st

TUNG OTL ?EXTRACTION‘»PLANT

.In téchni al collaloratlnn with E.D.I.I. Ahmedabad, Tung O0il

? Lo . e

,Ektractlon ‘Plan t is bei n) set AO'aT Alzawl du uring the current Plan

¥

De od To feed thls Tunﬁ 0il n\trﬁctlon Plant tﬂe Mizoram ¥nadi and

. .

‘V;l¢age Industr%es Boar ‘advertlsed the lmportaﬂco of the Tung 0il
T T o

in a modern world. There{ore the M.K Vele Poara introduced the plan-

l

”tatlon of Tung as one of the trades under tﬂe scheme of New Land
f;Use Pr@grammeso.ine Board has immediately stimilate the Tung owners

- about the marketlnﬁ of thpir production.The RFocard has promised to
nat e ,
; ;
. buy the products of ,zelgrowmar In connect3on with this,The Govt
L : ' o,
"has set upfthe Lung 011 traccxon Plant at Al?aw7 having about

&
56 labourers 1nclud1n L ore than 8 DPrS“Oho as rorular staff.

3

The

Board has oaACtLOI 1o f this D‘qnb a“ont N,JQOO 1akh5fov 1990-95,




- Ll -

| oy

'FUNDSVPROPO v' ROR MXVI DURIMNG THE EIGE lPLAN

4 r"‘hus‘J(fhe‘t‘o‘c.:_al broﬁosed‘funds required by the Board for the whole
i . . :

' .
perlod oI the Elght Plaﬁ ‘are as follows‘

~Tables 12" :':" B bf‘

"lan Outlay/Expenditure (proposed) to Work During the Eight Plan
Pl "(ruppes in lakhs)

—-—

'S/n6 Main Head ' 90-97  91-92 9293  93-94  94-95 TOTAL

i
|
t

.’1;'0pening*. Qf}

'DlstaOfflCEo?

i BBGOOi .38400 31,00 31,00 C 133,00
_52;‘Strengthen1nﬁ. o
of Adﬂlnlst-‘
.ratlon %iandi
, malntenﬁnce“
',,_OfijeXlStlﬂ";‘

 ebtabllqhﬂent. 55.001 1 33,00 35,00 31,00 194,00

(oY)
-3
]
@]
O

3°‘Denartmentdl
’prOJect' fof’
thansari Unit 9_.001i 30,00 11.00 16,00 10,00 | 76400
'4{ Tﬁhg'01i~ |

Project: .. 1,00 2,00 2,00 2.00 2,00 9,00

GRAND TOTAL : 65,00 103,00 - 86,00 S0.00 80,00 444,00

I
|
!
1
|
B
i
1
1

Source of Table 1: & 1

N

;;Drart Eight Five Year Plan, Planning and

P ) e
I Tmolementation Departmenti:Covit. of Mizoram.
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Selt MIZORAM  HANDLOOM AND  HANDICRAFT DEVELOPMENT

CORPORATION LIMITED (ZOHANDCO)

INTRODUCTION The Mizoram Handloom and Handicraft Development Corpo-

ration Limited was the incorporated with thdRegistered

of Companies on the 20th December,1988 under Companies Act of 1956¢

. f .
AIMS & OBJECTIVES The obJject for which the Companyjestablished are-
' to develop,aid,advise,assist,finance,protect, and

promote interest of Handloom and Handicraft Units in the State.

PLAN PERFORMANCES The pertormance and the achievements of the Cor-
| poration are given in nutshell as below:-

1) Land and Ruilding: The Corporation is now héving its own building

at Chaltlang, valueing f.74.00 lakhs ‘and is now under occupattz:fﬂ/;w/ﬁ
from dated 1.10,1994, '

Site was purchased at Lunglei for Branch Otfice @ R,10.,00 lakhs
on dt. 22.2.1994, and building is being constructed during the cur-
.rent financial year.

Site with building was purchased at Thenzawl, @ Bs.5.30 lakhs on

the 16th March,1994..- /

2) Sales Emporium,Aizawl ¢ It was opened at Aizawd, on 20.12.1989(on

rent) tor purchase and sales or Handloom and Handicraft products,and
is carried on in a better performaesgs and achievements yearly.'

3) Raw-material Sales Depot,Aizawl: It was opened at Aizawl on 14.3,

1991 at Aizawl (on rented) for procurements and sales of various

types of raw-materials and volume of wo::/ig-increasing day by day.

» 4) Sales Emporium-cum-Raw-materials Sal Depot,Lunglei 2 It was

opened at‘Lunglei (on rented) on 12¢12.1991 to meet the requirements

of Units at lunglei,for which a site at Marketing Centre was pur-
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chased at 5.10,00 lakhse

(5) Pranch Raw-*lateria

¢ohot, Thenvawli Tt was -open at
Thenzawl on the 17.5.1992 to meet the demands of weavinQUnits
at Thenzawl, for which a site and Fullding &;s purchased at_
Se5e3 ialthsob.A |

(6) Grafts Develonment Centre,Alzawl: TInitially it is opened

at Aizawl (on rent) on the 1,2.1991 with Central Assistance =~
(Covte) of Re.75 lakhs to cater requirements of Zraftsmen.
Tt was then shifted to the Corporation building from 1.10.94
iniwhich enough cane raw-materials were procured and various
- type of cane Sofa set, etc. are produced againSt an order.

Besides, handicraﬁﬁgyproducts were collected from the

Craft persens and salefthrough the Show rooms

(7) Sales Outlet, Vaivekawn: For easy availability of Raw-

materials,one sales outlet was opened at Vaivakawn on 1.3,95

Tor sales of raw-materials,

(8) Supply of Looms Accessories: The‘Corhoration procured

looms Accescories and made aVailable'to the units concern at

a rcasonable rates at Aizawl and Lunglei and Thenzal,
Fesides; the Corporation has‘alsq met the requirements of

Industries Department for diztribplion under Crant-in-Aid su-

bsidy in a vear-wise basis.

Production of FMaindlooms are or-

/.

ganised through the local weayers by igssueing raw- materials

v
(4

(9) Productinsn Orranisation?

and by buying back the prodgcts.

(10) Emporium, ‘“lew DelhiM As desired ty the Trade Fair Au-

" theority of India, the State Pavi=lion at Pragati Maidan is
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occupled permanontl-y wherein the Earparation in leenpinge fininhinod
products of Pandloom and Vandicraits not lecs than P.5.00 lakhs

throurhout the yvenr since 11070‘707.

(11) Tairs and B:hibition: The Corpqrafion used to‘purticipateun
the Tndia Interﬂat‘0¥n1 Tridge Pair (IUIT) at “lew Delhi every year
f1rom 19790 onwards and also orpanised Exhibition at differentplaces
inaide and outszicde tl o State. |

During the vear 1997-94 and WQQH—QSIFair aﬁd mrhribition were
.ﬁarticipated and organised inv}Bﬁ(Eighteen) different places in-

side and outoide the Sta

(12) Zrport Promntion: The Corporatinn rot reristcred with the

Evport Promotion Council for Handicrafts on 25.3.1992 to enable
the Cornoration to Ixport Mizoram Fandloom and WHandicraft outputs
Steps are being taken to collect samples for export items and co-
loured catalogué of Internationi. standard are being made. Diver-
sification of products will also be taken up wherever necessary.

However, due to shortage of fund, the Corporation cannot go

P

tast as it likes,:

(13) Tribal Handioom Development broaect (Centrally Sponsored
Schehe}: A new project called ''Trival "andloom Develoﬁmant
Project (TEDP) is undar iﬂjlementafion by the Cornoration under
Centrally Sponsored Scheme al a total cost ofvm.1%0.lakhsoFunding
by Central and State Covernment as on %1.7.1994 is F5.50.60 lakhs,

A brieif note is cnclosed at Annexure I on page no.U9,
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ESTANLISHMENT FUND The authorised of Share Capital of Corporu-

itfézﬂmgma‘\tion is B.,5,00 crores and till then Rs.359.70
lakhs have been réceived as Share Capital contributed by the
State Covernment and only Ps,2,00 lakhs was contributed by  the
Centrdi Coverwment.

Table: 1% AP?TABLISPMFNT FUQD%lCRAWTS FROM STATE GOVERNMEMT
(Rupees 1n lakh)

Year Receipt ' Expenditure
1997=39 12450 3,65
1939-90 50,00 19,80
1990-91 82,00 L, 25

1991 =02 722 30,65
1992-9% 60,00 72 435
199%-94 70,00 103.35
1994-95 37,00 106,00 -
TOTAL ‘ . 529, 7C 470,05

“Source: A brief Renort, ZOHAMNDCO : Bovernment of Mizoram.

qALP PROCEED The following. table_gives the selling condition of
o T

R

the Corporation.

Table: 14 SALE PROCEEDS (Rs.in lakhs)
Year : Product YValue Sale Proceed
: (iot asmess.:d)
1990=-91 - 19,25
1991 -92 ' -~ %2-3%0
1992-97% - 46,85
199294 - ' 56.95
1994-95 - 53,60
TOTAL : - , 21295

sourcet A briel Report, Z0HA'MCO : Covernnent of 7Lbcrqm.
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TRTIPAL HANDLOOM DEVEIOPMENT PRO.TECT (THDP) ANNEXURE = I

A new project called ''Tribal Handloom Development ProJect!!
(THDP) is under implementation by the Corporétion as Centrally Sp-
onsored Schemé; The total cost of tlie project approved by the Go-
vernment of India is [5,130,00 lakhs,

The funding pattern is 50:50 by the Central and State GCovt.
with contribution of Rs.50% Grant. The,fund so far released by the

Central and State Government is as piven below:-

Table: 19 , -
— ) o (Rupees in 1lakh)
YEAR : CRANT/LOAY CEMTRAL STATE TOTAL
1991-92 Grant 11.15 11415 22,30
Loan 11015 11015 22030
Total 22 .30 22430 L4, 60
1993-94 . Grant - 6.00 6.00
loan - - -
Total ¢ 22.%0 23,730 50,60

Under the project 500,weavers are to be adopted during the
8th Five Year Plan for issue ot Looms and Accessories free of.cost
and raw;materials without any payment. Sele:ted items to be pro-
_duced_by the adopted weavers will be received back on payment  of |
reasonal weaving charges for sale through its Emporium. As on 31,
3,94, tﬁe following numbers and weavers had heen already . adopted

in three (3) Centres and Looms and Accesdories and raw-materials -

have been issued as under:- \\*/,/////

(contd on the next page)




Tabloes @ ?

R | N
o2 pe - b )

Adoption of Number of “umber of Number of weavers
weavers : looms issued . acéessories | to whom raw-mate-
‘ issued .| rials issued

\ _
1, Alzawk-
100 weavers 100 : 100 100
2. Luaglei-
20 weavers 20 20 20
5e Thenzawl-
<0 weavers o0 20 20
TOTAL:140 weavers. 140 140 140
S NP T
During 1995-96 two (2) other Centres ore to be opened at

“tthawzawl and Kolacsib, Site at XKhawzawl was already acquired at a
Centre place and huilding is under coanstruction. As for Xolasib also
the Tndustries Department is going to allot a site and building for

- the purposes.s

Sourges of Table 17 & 13: A Brief Report, ZOHANDCO:Govt.of Mizoram.




- 51 -

3,5 MIZORAM APEX HANDLOOM AND HANDICRAFT MARKETING CORPORATION LIMITED

(MAHCO)

'INTROUUCTION: Mizoram Apex Handlobm and Handicraft Marke ,ng Zorporation
Limited waS'established in 1977 to boost and develop the handloom and
handicraft in Mizoram and.to buy the products of the Mizo people and
this in turn, to resale to the local people at a considerable price.

ATIMS AND OBJECTIVES:The aims and objectives of the society (i.e.,MAHCO )

QEZTT—EE’;;-;;EZHTEE\Handlggm and power-loom weaving and other cottage
industries  in the state on.Co-operative bases and in particulars:- to
produce raw-méterials and sell them to the affiliated societies;to pur-
chase weaying appliances,tinished products from the affiliated societies
and sell them to the Best advantage;to carry on inter-state trade in raw
: rmaterials,finished products;to undertake spinning,to undertake processing
activities such as bleaching calendering,preparatory,finishing,dyeing ;
and other works; to serve as general marketing centre of the affiliated
societies and supervise their working condition;to open sale depots and
branches, centres;to organise and participate in Trade Fair,Exhibitien ;
Display etc; to create and maintain a pool of qualified supervisory and

technical statf,manager accountants etc; to advance and realise service

charge from the affi}iated societies for procurement,productions, mar-
keting stOﬁiij(iggr»\

PERFORMANCE: From the beginning the society had been faced serious and

problematié illness especially during the Sixth Five Year Plan. The work
was not very easy.Inspite of clearing about any work,the society cannot
done on account of unavailabilit& of fund.

Resides,the MAHCO gave serious awareness to the public that‘handloom.
was a more profitable occupation in our country,the society remindedithe.

already loom owner to modernise and upgrade their products. The society
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asked their probleﬁs in various fields and the main problem.of raw-mate-
rials and lobﬁ—parts,Then,their products was bought by the society and
they,in turn,resale to the people at a considerable brice.

| ‘The society likes to open new bfanch and agents for the development
of Handloom and Handicraft in Mizoram. But this is not fulfil as was ex-
pected because of lack of fund.Therefore,the most importance and famous
performance of MAHCO are:- giving awareness about Handloom and Handicraf
as a protitable oécupation;import of rawsmaterials and various loomparts
and buying the products ot the affiliated societies and resale to the

public at a considerable prices

SALE  PROCEED - OF  MAHCO

Table: 17
N
f
Year Production Amount of Sale Proceed
(Rupees in lakhs) (Rupees in lakhs)
89-90 12.13 : 10.85
90-91 . 13.83 14,51
. 1
92-93 37.L46 36.78
93-94 69.17 | 69.06
94-95 | | 38,39 30,3

95-96 45,30 ©bL2,11 :

Source: A MANUAL RECORD ‘OF MAHCO




ESTARLISHMENT FUMD: In the beginning the State Government sanctioned

R.3 crores for the establishment ot MAHCO. Besides, MAHCO took from
the Government Managerial Subsidy,Working Cépital and House rent sub-
sidy throuéh the Co-operative Sociétieso

As MAHCO is not a govérnment undertaking,instead it is a‘society,
the éociety canﬁot'fix annual fund from the government, But it haé

been accépting fund as was convenience.

BESTABLISHMENT FuUND

" Tabhle: 18
Year Receipt Expenditure
(Rupees in lakhs) (Rupees in lakhs
87—88 A 1“.?6 "ho 52
'88-89 20,90 19.94
89-90 - 26036 — ’ 25.12
’ : g
90-91 60, 42 61.23
91-92 59.82 | 60.78
92-93 69.17 69.06
93-94 - 6L,37 64450
94-95 : _ The final audit Report from R.C.S isfﬁgt ou

)y

=

Source: Four Decades of Planning In Mizoram-Lianzela
TARGET FOR 8th PLAN:

1) The Society really intend to open Dyeing Centre by installment

but the State Government cannot give fund tor this purposeoThe society
has sent application with plan estimate to the National Co-operative

Development Corporation (NCDC),but unlortunately now it is not fulril.”

e i imem o e P [ T e v o nroree Ao n s o crerm e et s o\ o e e e

2) It was make application for tunds to N.C.D.C to renovate MAHCC
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buildings,as was accepted by N.C.D.C.,so it was renovated.,
3) It is intended to open hew branch at Lunglei.
A)iAs was intended;Sub-agent also opened at sShillong.
5) For the development and more advance of Handloom and Handicraft

in Mizoram,the society accepted Study Tour for Mumbai and Selapur on

, f
the basis ot MAHCO. This also cleared and conducted in the last Fe

. ./ga‘-’\\&
bruary, 1996, ST )
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3.6  ZORAM CLECTRO'TC DEVELOBMENT CORPORATTON (ZEWICS)

-

The climatic condition and pollution free almosphere of Mi-

- zoram is considered to be ideal for setting un of electronics in-
dustriéso Formation of the Zoram Tlectronic Development Corporat-~
ion (ZEVICY) was aprroved during the Annual Planmof 1938-89 under
Companies Act, 1?560 Draft HMemorundum and Articles of Association
with an authorised Share Capital of R.10.,00 crores has been fi-~
nalised. This Corporation ig8 likely to he registered within 2nd
quarter of 1990-~91, An outlay of Bs.36.00 lakhs towards Share Ca~
pital contribution'to this Corporation has been approved  ~ during
1990-91, The Corporatinﬁ has already established Cable T.V., net-
work at Aizawl. The test and repair centre for electronics is on
the verge of completion and expected to bhe in wqrg shortly.A raw-
material component bank is also being estabTished by ZENICS,

The Electronic Trade and Technoddgy Development Corporation
§EIr&T), New Delhi have been employed as experf consultants. They
have completed the Feasibility Report for Mizoram. The feport me-
ntioned that the first and compulsory step was to form a Corpo-
ration, Ihe Department wants to go ahead *or fhe development - of
Electronics Trade and Technology Development Corpoiation (ET&T)
which 1is a Covernment of Tndia undertaking. TFor fhis puroose, a
Meworuadum of undé}standing for a perind of three years with
ET&T has bheen already.signed and is effective from the month of
HMay, 1990. Undef the terms and conditions, in brief, setting up of
a Corporation, Local human resourceﬁ.d@velﬂbment tor electronics,

setting up of ascembling units, servicing units, will be spelt out
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This Corporation will set up industrial units for manufacte
~uring of various types of electronic gadgets and encourages de-
velopment of ancilliary electronic industries at the level of
private entrepreneuralship to support the mother unit set up by
the Corporation itself. Apart from that the Corpdration wilﬂtake
. )
up training ~f man-power, marketing of electronic products manu-
. . : o f .
factured in "Mizoram and provide necessary inputs to the private-

el

units as a part of its development activitie-

-~

ATHMS AMD ORJECTIVES The aims and objectives of the Corporation

A

can be sumnmarised as follows :-

- Establish facilities for helping electronic industries in pro-
duct devalopment, updatation of techrolopy, cost reduction,etce

- Aéquire technology from other recognised Corporation suitable
to local condition in Mizoram, ‘

- Provide essentiai facilitles for quaiity contrel and testing -
of electronic compoundé and finished productss

~ Establish standards for electronic products manufactured in
Mizoram. |

- Provide consultancy services by way of product identification,
selection of the scale of production, desigfn of production lay
ont and ahove alll preparation of project reports {or the pri-
vate entrpreneurse.

- Establish a training centre for enhancing HUmnan Resource Deve-
lopment in the fisld of electronics.

- Provide facilities for testinp, vepair, maintenaﬂée and calli-

bration of electronics equipments.
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- Tulk procurement o electronic ¢omponents, raw-matarials, equip-
ments,etc. for further distribution to the actual users.

- To earmark special rund 1or development oi electronic industries
particularly to finance entrepreneurial ventures,

- To create strong marketing base by using co-operative societles
as retail outlets for the products thus manufactured.

- To open up service centres for consumer and profeegsional elect-
ronics items in the state in order to prbvide quick, efficient
ard cheap after sales service,

-.To set up industrial projects based on electronics in the state,

PROJECTS FOR THE EIOHT\PLAW The projects to bLe takem by the Co-

kf\\*ﬂ,/'poration as per recommendation  of

(1) HManufacturing of Radib Recelver.
Mﬁ*\

ET&T arce =as follows:-

. \
(2) Manufacturing of Black & White and Colour T.V. .

(%) Manufacturing of P.,A., Amplifier and Sterio Amplifier,

(4) Manutacturing of Electronic Calculator.

—EEEEE N
(5) Manufacturing of Electronic Tas Lighten.s
(6) Ménufacturin. of TsV. Antenpa=
| 24 N2 )
7) Manufacturing of Automatic/Manual Stabilisern.-
( e / stabiliser.

(%) Wanufnbturing of Loud Speaker,

(9) Repairing Centre for Consumer Electronic Products.
\—__’

In addition to that tor the purpose oi promotional work and
co-ordination with ZEWICS, a small cell in the branch electronics-

will be opened in the Directorate during the 8th Plan period,
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Table: 19 YEAR-WISE EXPENMDITURE D'IRING THE EICHT)PLAN PERTOD

S/no. Description Break up of rinancial allocation
no.of works ' ' o (Rupees in lakh)
©90-91 91-92 92-93 93-94 94-95 TOTAL

1 2 | 5 4 5 -6 7T 8

1, Establishment of
organisational
set up dnd related
expenditures. 10,00 10.00 10.00 10,00 10,00 50,00 |
2, Construction of | J |
office building. - 5.00 10,00 10,00 - 25,00
3. Establishment of
training centre
in the field of
electronics and
training of pef-
sonnels outside
the state. 10.00 5.00 5.00 3,00 3,00 26,00
L, Establishment of
repairing and
servicing centre
for consumer elec- '
tronic productse. - 5,00 5.00 2,00 2,00 14,00
o Procurement of o
electronic compo-

nents, raw-materials (contd in the

next pase)




S/no. Description

no.of works

Preak up of rinancial allocation

(Rupees in lakh)

90-91

91-92 92-93% 93-94

94-95 TOTAL

<z

3

Ly 5 6

7 g

6.

for distribution
to actual users,
Research, design
and development.

Setting up of

industrial projects

Setting up of

Electronic complex

1%.00

10,00 10,00 1%.00
1.00 1.00 2.00
1,00 5.00 17,00

10,00 10,00 10,00

15.00 43,00

2,00 7.00

22,00 45,00

Ve

13,00 56,00

Share Capital con=._

tribution required
to be made.

32 oOO

47,00 57.00 67.00

67.00 271.0

/B

Establisment of
electronic cell
in the directo-
rate and mainte-

nahce.

5,00 3,00 3.00

3,00 15.00

TOTAL :

’

36,00 50,00 60,00 70,00 70.00 286,00

Source: Draft Eight Five Year Plan, Planning & Implementation |

Department: Government of Mizoram.
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3,7 ZORAM TMDUSTRIAL DEVELO!™MENT CORPORATION LIMITED
- (Z1IDCO)

Zoram_Industrial\Development Corporation Limited, for-
. S

merly Mizoram Small Tndustries Development Corporation.Ltd,;_*

.,

is the lone Tndustrial Developméht Corporation in the State .

of Mizoram., It is incorporated under the Companies Act,1956
on-27°2.19’78o Tt is owned by the Government ot Mizoram and
Industrial_Developmént Bank of India (IDBI).The .Corporation
is notified as Financial Institution under appropriaté sec-
tions of IDRI Act, 1964, Accordingly, ZIDCO is eligible to
avail refinance from IDBI the loan disbursed by it}upto Rso
90,00 lakhs to individual unit at a concessional rate  of
interesto Pesides, the treéty about Share Capital of ZIDCO
which is|imposed by IDPI is fully cleared,

BOARD OF DIRECTORS ZIDCO is fully managed by the BOARD OF

 DIRECTORS, For this, not more than 12'.
persons are elected. “he Governor of the M;zoram State
should be proposed all these members exept special Director
elected by the TDPI. All these Directors should be newly

elected year by year exept the MManaping Director.

AIMS & ORJECTTVES " The following are the most important -

v::::::f"/”’l””;;ms and objectives of ZIDCO :-

1) To develop the most important hasic infrastructure for
the development of any production - #.e., electricity

Those things - electric and communication should bte de-
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veloped for a specific area. Besides, ZIDCO also to develop in-
dustrial estate for the development and establishment of pri-

vate industry.

2) The Corporation intend to collect all the necessary raw-mate -

rials for the development ot industry which are not ..available
within the state and to resale to the local people at a conce-
ssional rate. For this purpose, the Tron and Steel Industry, -
Central Government decided ZIDCO as an agent for the develop-
ment of iron and steel industry including alluminium and other
allied industries. For this scheme, the survey of the nscessary
site for godown about 3 hipghas at Zuanpgtul also almost fi-
nished. After Tully finished, iron and steel and other allied
raw-materials will be sold in Aizawl at the rate of Gauhati.

3) After just fully finished of %%% these plants - Fruit Preser-

vation and Processing Centre and Ginger 0il and Dehydrated P1-
ant at Sairang, now under construction by the Govt. of Mizoram
is t@ be handed over to ZIDCO,

4) The scheme tor the establishment-and development of 'Emporium!
fof the produption of Mizoram, especially handloom& handicraft

products in different places of all India is proposing to be

!

handed over to ZTIDCO.

Fesides these, to prepare}training centre, to utilise and
unsgarth the natural resources and forest property and other basic
responsibilities are taken by ZIDCO.

In short, its aims and objects among otters sre to aid,coun-

sel, assist, finance,protect and promote the interest of small-
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ceale ndustrics in the Otate of Sizerame, Tt i algso expectaed
to provide technical and managerial assistance to small en-
trepreneur enpaged in small industries in the state of Mi-
Zorame
As we know That the main work of ZIDCO is giving loan -
for the development of industry within the State, Resides,gi-
ving loan, ZIDCO has many works to do for the development -of
industry in Mizoram. But the Corporation has now covered all
these schemes., When ZIDCO is fully developed havinf adequate
vorkers, it has many aims and objects. These are generally —
'to guiae and assists the private inddvidual small-scale en-
‘treprenéurs in all respects. These eatrepreneurs should puide
any talent persons to establish industry at a good and clear
‘place, to giﬁe training and technical guidance besideﬂfinance
to collect ihdustrial rav-materials, to seek cledr market for
selling their pfoducts, to implement the industrial subsidy &
loans and subsidy comes from the Central Covetnment and the
State goveranment to develop the basic infrastructure for :the
development of industry such as - electricity, communication,
water supply, etc. Now, ZIDCO is making more effort “‘for the

fulfilment of these aims and objectives.'

S8HARE CAPITAL TIn the beginning the total share capital of
- —

ZIDCO is only R,40,00 lakhs, but not increased

at Rs.300.00 lakhse. In fact, the ceiling of its share capital
is Rs.175.00 lakhs, B.95.,00 lakhs is contributed by the Govt.

of Mizoram. £.30,00 lakhs is sanctioned by IDBI. But now, the
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treaty was signed in which both the Governmeant of Mizoram and

IDPI should contributed egually.

ZIDCO'S IDUSTRIAL 'POLICY\/Recentl{y', the 2IDCO has made pro- .
) posals Tor industrial policy and; 
specific industry to be éstablished after watching 'Cpnsultaf§7
tive Committee on EIndustry' under goverament of Mizoram; Cen- -
“tral Governnent Poiicy and’Proaramme, Our‘neighbours' Indus-
trial Policy and practice, the industrial raw-materials in
Mizoram and the present established small-scale industries.
In general, to give awareness and traihing the 1ocal péoéw
for the good and health development to take curioué steps to-
wards ‘industriail developmént is for the welfare of the Mizo .
people; to make stress industrial establishmnent by using the
natural resources dike baﬁboo and trees which is always aval-
~able within the state, Tndustry is the best way.for self-suf-

ficienty in all respects in our country.

Totel loan and truck loan were closed by ZTIDCO because
many other financial institutions can provide easily and
directlyo,

ZIDCO's THD'ISTRTAL LOAY

Tt may bhe difficult to =say out in-

dustrial loain given by ZIDCO one
by ohe. Pecause of this, the best way is - all persons wﬁo
try to establish industry mist consult ZIDCO first. Howbit, -
we can say that ZTDCO can give loan for the establishment of

all industries exept any special industry. However,vwhen ZTIDCO
give loan to industrial entrepreneurs or who intend to estab-
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TiAsh indasipyy, il connot plve Lhies tortcbnge Caphltaks Thita will ve
confributed_by the entreprencurs itself, Therefore, ZTINDCO  cnn
only eive loan Tor orchaning mack Loery, housen, and other rowv
materials to run industry. Tn that case also, the entrepreneur
shall have to be contributed 10 ver cent out of the total loan
Tecause of this, 7ZTDCO dislikes to pgive sunport industries —
which is necessary heavy work like brick féctoryo ecause, the
ecuipment or mackinery what Z2TDCO can give supnort is very
small. The surplus working capital needs to be contributed. by
themselves, The industry cznnot develop as was exnpected inkase
ZIDCO ¢ive loan without working capital. TL can only be done
in collakoration with Fanke

Z2INCO has the following three industriafloan Schéﬁgg:j”7

<2§£2£3Xb—£ﬁgll amount of rupeés upto 20000/~ for whaﬁthey
<

say village industry or cottage industry. This scheme of indu-

trial loan is the Central GCovernment's special scheme to deve-
lop the rural and backward areas. Pecause, all the Working Ca-

pital for Composite loan also fully contributed by ZIDCO incl-

uding 10 per cent in other indMdstry.

Secondly, it is Automatic Refinance Scheme what they usu-

TN,

ally say ARS. In this scheme, the total amount upnto Is.5 lakhs
given by ZIBCO is re-iinance by TDRT directly without checkedo,
The application of re-fimance can be sent simultaneously. How-
ever, after that IDRI wil¥ have inspection and cleared off,
Thirdly,gizﬁis ‘lormal Re-Iinance fcheme, which is penera-

e .
11y abbreviated as NRS. This is generally iadustrial loan more

than [.5.00 lakhs. ZINDCO can give industrial loan upto K. 9,00
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lakhs. However, it is because more than R.5.00 lakhs IDBI has
been audited first and then if it is good to accent it, the
refinance is given out. Recause of this, 21l the loan prepare
to give out Qnder MRS is highly needed to be careful from the

becinning to the end,

TARCET T'OR EIGH;\QLAH For fulfilment of its aims and object
~and to establish its full functioning
in various activities the Sceme is nromosed to.be carrie#oVer
to the 3th Plan. ZIDCO'S activities so fér remainedrestricted
to the financial assistance to the entrepreneurs but since
tliis Corporation ié fo function as the developmental Corpo- -
ration other activit{es are required to he initiated, Z2TDCo
has already initiated a project namely - !''lechanised = Yanmn
Djeing-cum-Printing House'' at a total project cost of Fse 200
lalths, Tt is proposed to set up the project on Turn key basis -
with ‘Jorth Zastern Ind@strial ‘Technical Consultancy Organis-
ation (WEITCO). Apart from these the Corporation has élreadyf
set up a solar Wood Seasoninglplany on Turn Key basis with
NSIC, New Delhil on experimental basiss:
ZIDCO has also initiated to take up a smail Mechanised
Brick and a RMP RooYing Sheet manufacturing unit but couldnot
g£o ahead with the 1mplémentation of the Scheme due to finan-
Cialvconstraints and therefore propose’to estaltlish these
units during the 3th Plan period. ZINCO is going to take  up
thie procurenent and distfibution of Tndustrial Raw-llaterials

to the local industrial units whicl is now being done by the
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Directorate Indusiries. We may also take un a Tamboo Chipping
Plant in izoram. For imnlene ytation ol this project as stated
above, the organisational set up of the.Corporatioh needs to
be strengthened. It is also proposed to set up a Rranch Office
at Lunglei to cater the needs of the entrepreneurs in soutkh
Mizoram covering Lunglei and Chhimtuipui Distric?i:";”//,af

In consideration of the foregoing activities already
taken up and proposed to be taken up the Authorised Share Cap-

ital of the Corporation is required to be enhanced to Bs.20,00(C

crores. During the 38th Plan period it is therefore, proposed tc

contribute an amount of B.%.00 crores towards share capital

contribution to ZIDCO as folliji:;///w»

Table: 20 SHARE  CAPTTAL: ZIDCC DURTHNG 8th PLAY

Year ' Proposed Amount

199C-91 ' ks, 60,00 1lakhs

1991-92- - ) Pso 60,00 1lakhs

1992 -9% : ' B, 70,00 lakhs

1995-94 ' s, 30,00 lakhs

19906-95 | ' P, 30,00 lakhs
TOTAL Bo 350,00 lakhs

3ource? Draft Eight Five Year Plan, Plaming and Implementa-

tion Department ¢ Goverament ol "Mizoram,
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4,1 ; SICKNESS OF COTTAGE AND SMALL-SCALE INDUSTRIES
IN MIZORAM

4,2 ::THE'STATE.GDVERNMENT'PQLICY TO PREVENT THE SICKNESS
AND BACKWARDNESS OF SMALL-SCALE INDUSTRIES/SECTORS
IN MIZORAM
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Lo SICKNESE OF COTTAGE AND SMALL-SCALE INDUSTRIES IN MIZORAM

As we all know EEEE_M;eram is one of the most industrially back-

T
ward states in India and is defined for a long time 'No Industry Dis-
trict'.{ Due to strenuous eftorts made by the Government of Mizoram in

consultation with the Central Government,cottage and small-scale in-

dustries Qize come bigger and bigger through the successive Five Year
Plan. There\are so many registered cottage and small-scale industries
with large amoﬁnt of capacities. Tt is a great developmant as for Mi-
zoram but it is totally still backward in comparision with.other other
States in India.Moreover,the cottage and small-scale sector units has
been faced serious problems and sickness,dirficuities.rt cannoet reach
the position of development as was expécted by the Government.For this
backwardness and sickngss,tbere are many reasons which stand gn.theway

of the development,

Factors responsible for sickness and backwardness of the Cottage and

)

Small-scale Industries in Mizoram

The backwardness and sickness of the cottage and sma)l-scale in-

dustries in Mizoram is due to,a numberiggwpgggpgq-h;§§gs}cal,geoé{;ph-

-

ical,technoldfical and financiél etc. Some of the important factors are

given below:-

1. Listorical Backwardness: From the point of view of the polities
cal condition,we can say MiZanam is..one”of” the youngest states '~ in
India.Before it entered India,it was uncivilised country.There was o
development te point out towards industry tor a long time. The first

step was started only since the last two years of the Fourth Plan.
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2e Lack of Tnnovation: The Mizoram entrepreneurs have been shy from

the begilhning and they lack motivation.Theretfore,the Slate Governmenthas
to play a leading role in the matter of promotion of industries. Tn
actual practice,however, the sehte Government does not appear to “hHave
taken initiative and drive *to’ the désired extent,The meagre outlays in

the State Plans for the setctor is one indication of this fact.

B Afbitrary Stg§€/;;11 the Sixth Five Year Plan exept Assam, other
North-Eastern States including Mizoram have not formulated any industrial
policy.It consumed its direction arbitrarily without having pfoper policy.

4, Lack of Finance: One of the sei'ious problems of cottage and small

scale sector units in Mizoram is finance.The position of Mizoram in re-
gard to the;availabillty of institutional finance for S.S.I units has not
been satisfactory.rt is partly due to the inadequate amount in which the
finéncial institutions have come oat to help the S.S.I units with credit
tacilities and partly due to the absence of intermediary financing insti-
tutions and also the lack of enthusiasm among tﬁg'entrepreneurs.Following
are the figures of advances by public sectorrbanks to S.S.T units in Mi-
zoram-RS.1.13 lakhs in 1979,K.3.29 lacks in 1930 and fs.7.61 lacks in 1981,

5. Difficulties in Getting Machifery and Raw-materials: The S.S5.T,

units of Mizoram find difficulty in getting raw-materials and machinery,
This may be beczuse of their poor financial conditions and small size,
There is no enough raw-materials available in Mizoram.The cotton hand-
loom weavers depend upon mills tor their yarn which may not always be
available.,The non-availability of raw-materials forces the units to stop
production.At the same timé,mahufacturing cost in Mizoram is surely véry

high,much higher than the neighbouring states.An industrial unit in Mi-
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ment

zoram has to incur extra cost ranging from 10-20 per cent as compared to’
a similar>unit elsewhere in the céuntry.Consequently,the proflect cost
for industrial project goes up by 20-25 per cent.Moreover,critical input
which come mostly ffom outside are, not available An adequate ‘quantity

and in time,

6. Lack of Trained Persofinel,institutional: The industrial develep-

programme suftfers from non-availability of trained and experienced per-
sonnel and there is no proper institutional set up tor development of
technical and managerial talents.As a result,supervision has been  weak

and worker's efficiency being below Eﬁg expected level leads to higher

2

operational coste

7. Poor Marketing Conditions: The small industrial units in Mizoram

find dirficulty in marketing their products.This difficuity is due to
the absence of well-organised sales organisation,absence of standardisa-
tion of the products,difficulty to wait Tfor better prices,scarcity of
capital,etc.The problem of marketing becomes all the more difticult be-
cause of the difficult tranSport position in rural areas.There is inade-
guate market information and producers may not know the type of things
required by the consumers.

. All these féctors-high prices,high oeperatieon cost,nom-availability

of technical know how,lack of commercial exploitaffgn,lack of fund, mar-

ket imperfection,etc contributed to the induétrial sickness and back-

wardness of the State of Mizoeram,
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L2 THE STATE GOVERNMENT POLICY TO PREVENT THE SICKNESS AND
BACKWARDNESS OF SMALL!SCALE SECTORS 1IN MIZORAM

pa

In Mizoram,the ¢dttage and small-scal€ industries have been suffer-

.ing from certain ‘ ckness and difficditiés,viz.paucity of finance, non-
availability of raw-materials,high cost of production,illitefacy,absence
of marketing,etc. Hence,in recent ycars,the Government of Mozoram have
adopted certain measures tor the promotion and development of our cot&ge

and small.scale industries,

The impor*ant measures taken by tﬁf Government of Mizoram can be

dctajled as follows: —

1) Common Facility Centre: Rural Industrial Develep-ment Centrec hss

been established at Aizawl in collaboration with HMT Ltd.during Seventh::
Plan period.This is a multi-disciplinary workshop which will be operating
as a Training-cum-Commoﬁ Facility Centresand help developing skilled wo-

rker_in addition to rendering service/facilities to the local S5.5.I Unit.

‘22) Hire Purchase of Machinery: The main purpose of the policy is to
.give credit loans to the S.S.T Unifs and artisans for expaiding the ex-
isting units and for the estéb ishment of new Units. 295 units have been-
assisted under the scheme dgy’ng 1935-89 with an amount of k.3%5.00 lakhs.

3) Fair and Exhibition¥ Under this policy, the Departmzwt has been

participating in Indusﬁ7ial Exhibitions and Trade Fairse. In addition,the

Department also organiged exhibition within the State and Industrial

Tours oudside the State.

L) Co-operation: This is a promotional scheme for the promotion of

industries in the Co;operative sector. 95 Indu:itrial Co-operative Socie#
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ties have been assisted with managérial assistance and rebate on sales
during 1985-89.

5) Research,Design Development: ‘The Government ot Mizoram make

policy for conducting industrial research and improvement on traditiee. -

"nal designs in handloom and handicraft preducts,testing of rock, tea

e,

- processing techniques and research ongmedical plants.

6) Marketing of Finished Products: The Government >f Mizoram has
commission several S.S.I Units to open Sales Emporium at Aizawl, Saiha
and Lunglei inside the State. Outside the State,it will open Emporium

at Delhi,Culcutta and Shillong in phases.The first has been opened at

Aizawl and Delhi.

7) Provision of Réw-materials and Machinery: The Government will
be stocked in Raw-materials Depots at Aizawl Headquarters' godown. If
possible branch Depdts may be opened at such places as Xolasib,Aizawl,
Lunglei,Thenzawl,Saiha,anc Champhai.This raw-materials will be sold
directly to the small entreprenuers at a reasonable rate.For procure--

ment of raw-materials,é working capital will-bé required.EVen_ though
working capital loan Qill be taken from financial institutions.A re-

volving capital will be necessary to be contributed by the Corporation

out of sharé capital.

8) Financial Assﬁgtunc ¢ Tn the first place, S.S5.T Units  can
borrow from the State Governments medium term loans at low rate of
interest,under the State AiZ fo Industries Act. Secondly, the State
Financial Corporation (viz.ZIDCO) and the nationalised commercial

banks are taking stuitable measures to provide long-term finance for

the development of cottage and small-scale industries,
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9) Industrial Estate: The Government of Mizoram had been established

Industrial Estate at Sairang and Kolasib during the Sixth Plan. During
the Seventh Plan,another Industrial Estate has been established - at
Zuangtui near Aizawl Town which is provided with appreach road,internal
‘ road énd powér-supply.

10) Administrative Improvement: One of the most important plann

. . ) RA
for the development of Cottage and Small-scale Industries ia the impr-

 ¢vement and strengthening of the various administrative/Corporation /
Board of Unifs. Régarding this view,the Government of Mizoram . has
strengthéned and improved every industrial corporation zind Units as
far as possible.It construct another buildings for the administrative

set up.Many trained personnel has also been appointed in different

Corporation and Roard,.
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| 4,% INCENTIVES OFFERED BY THE GOVERNMENT OF MIZORAM

'EXISTING SCHEMES The Goverhment or Mizoram has oilfered various
| inc;ﬁ{{jes for the development of cottage and
small-scale ijgmstrial units as mentioned bhelovw:-

A ‘ -
1) IntereXt Subslidy: This scheme is mcant for subsidising the

amount of interest given by the loanees for the establishment - of
Industrial mits to the financial institutions. The ruies for thé
‘same was.apprOVed byv the Covernment and it is expected to -operate
the scheme pfovided during the financial year. It is proposed to
subsidise as many as 100 Units and‘a provision of P5.1,10 lakhs was

. z
provided for the scheme,

2) Bower Subsidy: Although a provision of K.0,60 lakhs was pr-
ovided to assist as many as 30 'Inits since Tndustrial Tnits paid:a
very high tarry of power. Application of this scheme is held up
for want of @overnment approval of the Rules,

3) Tranﬁé:rt Subsidy: The cost of transportation of raw-mate—

riale as well as finished products in Mizoram i$ very high withjthe
comparision to other states. As such it is proposed to subsidise -
the cost of transportation. The scheme is under the examination .of

the Government.

L) Grant-in-Aid/Subsidvs This scheme is intended to individual

/.

artisans,registered focleties and Tnstitution for the development
of Village levg& indusgtries, . It is mostly given in kind.

5) Tndust¥ial Lo

Most of the entrepreneurs are of low&ncome

group and could not get required machineries from their ownlsources
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and they are badly in need ol Linance by way of loan. Hence the

scheme is operated with low interest at the rate of 3,950 per cent

per anium. & .

6) Pir® Purchase: Entrepreneurs of Mizoram are mostly:ltech-
 nical1yAuntrained pérsons. They are also financially poor..  This
scheme cases the 111 of small loan scheme by rémoving the -
tiMortgage System'', Under the normal loan scheme, a loanee has
to mortgage his immoveable property as security. Put éﬁe  hire
purchase scheme do not insist upbn such mortgage as the machinery
vitself so delivered by fhe department is mortgaged agaihst the
1oan‘ item. Thus, I'ire Purchase scheme is a special séheme for

the landless entreovre

neunss, |

7) Arﬁisan's Traihfﬁi: Apart from providing facilities/scheme
' the Department has also conducted and arréged articsans training -
for different trades. 50 numbers of person have been givenartisan
course 1in Shoe Making and 5 numbers of person have been : given
training for leather goods. On top of this the Department has
trained 65 nunters of artisan weavers and 75 numberé of artisans-

trained in cane and bhamboo uttlisation.

NEW TNCENTIVES / /
Pro ject: Re-imbursement of

4) Re-imbursement of the cost

the cost of preparation of Project Report prepared by agencies -

approved by the State Government will be made after effectivestepg
; NS ’

are taken by the entrepreneurs as follows:- /

(1) 90 % in case of tiny units subject to a ceiling/of Rs.5000

ver unit.
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(ii) 7% % in Faye oir small-scale and ancilliary units subject
to afeiling linit of F5.25,000 per unit. v///>
2) Lan

Subsidy:  Lend subsidy may be categorised inte.s two

N

forms:- ' \
(1) The developed land in the Industrial Crowth Centres will
bte alloted to the eligible units in accordance with the
procedures prescrived oy Tne implementing authority‘and“25
per cent of the cost of the land will be subsidised by the
State Government for small-scale units and the remaining -
amount will be recovered in 15 equal annual instéllments.
(ii)1n régards to underdeveloped land alloted to an entrepren-
eur within the declared industrial area, the cost of "".the
land will be covered in 15 equal annual installments from
tiny, small, ancilliary, medium and large industries. As
for small and tiny units the State Goverament will re-
imburse 25 % of the actual amount spent by them in develo-

, 7
pment of suchalloted/land.

3) Factory Rent gugéidy to Small-scale Tndustries Units:

Puilt up Factory sheds in the Tndustrial Estate will be alloted to
entrepreneur of +the small-scale and tiny sectors on monthly rent

basis and the State Covernment will re-imburse 50 % of the  duly

assesged rent for the »eriod of 5 years from the date of comherc;

ial production. v//

L) cubsidy on drawal of Power Lines: 50 % of the cost incur-

< T T T .. .
red cn drawal ot electric power lirie from the main line to the

factory sheds will be subsidised upto k.50,000 for each ind.unite
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5.2

DEVELOPMENT IN THE STATE
MARDIN HANDLOOM AND HANDICRAFTS TRAINING-CUM-

PRODUCTION CENTRE
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4.

561 DEVELOPMENT I'1 THE STATE

/

Most of the cottage and smal -scale'indgstries in Mizo-
ram are owned by b priVafe eantrepreneurs. They have an impor-
tant role fo play in the country's economic development. They
~are particularly suited for the utilisation of locaﬂehployment
opportunities, as they are labour~-intensive system. Resides,
they ensure é more eqguitable distribution of income and wealth
in the effective mobilisation of human and physical  capitale
Even though private ownership and management of the small and
cottage Lndustrial units have inherent advantages because of
the profit motive and personal initiative, the small sector
has traditionally suffered from such disabilities as lack of
machinery, rav~matérials, credit facilities, etc.The Govt,
of Miéﬁram has come in a big way to help the small-~scale and
cottage inuustrial sectors directly in the form of  technical
adviee, purchase of machinery on a concessional hire- purchase
basis, priority in the éllocation of raw-material, provisionof
credit, etc. Indirect measures to help the small sectoqbonsist
" of reservation of”certain items for exclusive production in
this sector, treedom from licensing procedures, preferencé to
small entrep}eneurs,'etc. There is tremendous scope for the
expanéion ot the small-scale and cottapge industries in Mizo-
ram. The really important Tact that needs to be emphasized is
that the small and coftage units would continue to remain and

prosper in the private sector.
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The Tndusiyin fiicy of “Miroram State, 1939 have laid
down distinct rol€s for the private .and public sectors and
the‘farmer is expected to workbwithin the framework speci -
fied for it. Let alone, the private sector will attempt to
maﬁimise pfodﬁptivity and employment on the tasis of  .-the
nrofit-motive and personal initiative but it will noﬂbother
about the national, social and economic goals and it is for
this reason that the Goverﬁment‘will be'involved° The Govte
of Mizoram, as far as practicable small-scale and cottage

industries will be encouraged in7the private sector " gene-

rally for local entreprenegers,
At present, QBOd\ﬁggginently registered gmall-scale &

cottage industrial Units are existing in Mizoram. These in-
clude Furniture industries, Knitting & Tailoring, Bakery,
Automobile repairing and servicing, Tyre retreading, 8teel
fabrication, T.V. /manufacturing and repairing, Truct & Bus
‘body building, Wood seasoning, Mosaic tiles, Polythine film
and baés manufacturing, CLS lamp manufacturing, etce—
Handloom and handicraft is the traditiong/;;;;stries

h_
in Mizoram and is spread all over the State. This sectorhas

been identified as a priority sector and is heingmodernised
with improved product design and technical know-how, At
present the level of production of handloom cloth in’ the
stafe is 1,257,550 metres amounting fs. 123,30,500 in term of
value, Hamboo crafts of ™Mizoram 1is having some attractive -

feature and can he explored for evvort wmarketing. Readymade
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garments made out of speciall&fdesigned handloom cloth depicting

the typical regional design can also be explored for perfect and
dlear marketing, _ ! |
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5.2  MARDIN VAJDLOOM AND HAIDTCRAFTS TRAINT -CUNM=-PRODUCTION
: CENTRE o

o

Cf late the whole region of N.E. States has Dbegome | a |
hot-bed oI insurgency. Dr Manmohan Singh, former Finance Mi-
nister ot India has rightly diognosed the cause or this pro-
lem when he said, "I]Eo'far'as discontent has roots in so-
cial and economic deprivation, we can and we must evolve —
IMMAGINATIVE APPROACHES to deal-with it''. Mrs B.Zodinpuii ,
a social worker by proféSsmon and training, has conceived a

A . BN
.noble idea of improving the social and economic life of the

Mizo society not by appropriating the liberal sssistance @e-
led out by the Government but by channeliscing the talent in-
digenous skill of Mizo women who are naturally endowed with
a talent for weaving and handicrafts into commercial use.

Mrs PoZodinpuil was the fifst Mizo women to be SEEEQQ@Q¥;
into the State “ervice., She held various responsibilities -
under the Government of Assam and Mizoram including Develop-.
menf Officer, Rlock Development Officer, Sub-Divisional Pla-
nning Officer, under Secretary and Deputy Director of,Social‘f

-—

Welfare Department. Whole serving in the Government she hads”

formed a humber of Gbluntary social Organisatidns for >8men.
After she retired-from Covernment service on voluntary pen- F
sion in 1981, she lost no time inArealising her dream to im- -
preve the*socio-ecﬂﬁomic lff;féf Mizo society., In 1982 she

started Mardin Handldom and Handicrafts Training-cum-Produc-

tion Centre at Tuikhuabtlang, Aizawl with only one weaver ,

R =Y



e

oﬁe Mizo traditional 4<;j loom with the obiject of

a) directing We izo's indipenous talent for weaving into
ﬁarketaﬁ?éfchannels. Thus, transiormning the locally av-
ailable rawsnaterial and man-power resources into Curr—‘

-« ency,

b) developing the traditioanal art on utiiity lines and im-
proving the indipgenous designs in such shape andfashion
a8 will give opportunitybror self-expregsdon ot the la-
tent skill of Mizo women, suitabiy'adapted to meet mar-

ket demands withiﬁ’;hd outside the country,
6)'géhefafiﬁ employment for rural women and handicapped

persons,

With these, objectives in view she has revived.dying art

P

of ifizo traditional method of weaving.especially Rug=weaving,
she searched out the old beside Pug.used:by foreign missio-"
arieéo 3ince no one ¢could easily learn the me2thod, she togk =
great pain to_locate the,weaver of the rug from whom she re-
discovered thé method which was ndopted sixty years ago.

“he has made creative innovations adopting traditional
method of weaving and design for various utility items such
as Rug, Wall Hanging, Sofa cover, Shawl and other novelty i-
tems, Mer products hoave won recopaition of Covernment and
other agencies within and outside the Couvntry wﬁféh are enu-

merated below-:-

a) Won first prize in the State level industrial exhib-

ition, 1984,
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b) Won first rrize in the Lpdlstrial exhibition orpan-
iséd by Pachhunga niversity College,[ 1934,

c) Won rirst prize in Mizoram industrial fair, %989o
d) Received Mational Award xor excellencé in Shawl

weaving in 1999,

To improve her work she has participated ing” various

fairs and exhibitions as shown below:-
a) International Convention éx women entrepreneurs or-
ganiéed bzgggiﬁﬁgggﬁpelhi, 1933,
b) Infernationé Trade Fair, "lfew Delhi,19%4.
¢) Surajkhund Mela, 1993.
d) Intending té participate in the Internationél Trade
Fair, WNew Uelhil in‘HOVember,1996o
- To meet the growing demand for her products, .sh€ has -
hef centre and diversified her actiQities{as QellaShe has
also started Tailoring Unit and Silk weéving‘UnitoFor this
she sent her weavers to Gauhati for training in silk wea-
ving and dying; paying 211 the expenses. Siik Stoles, and
other items prodﬁced at her centre are.in great demand o
Hers is a pioneer venture in Silk weaviag in Mizoram, The
Centre which was started only one weaver and one loin loom
has now 14 noé° of f1ly shuttle looms and 5 nos. of ‘loin
1loomg (Fifteén Tamilies are now working at the Centre). It
may be noted that compared to loin loom, Ily shuttle loom

can weave much faster and can produce about 10-15 metresof

nlain cloth per day.
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Hence, the introduction of fly shuttle lobms while retaining
the 1oin ioomso

As pointed eut.above, Tailoring unit has beenﬁntfoduced
for the purpose ol making garments, cushions, sora set cover
etc. out of the handloom products, ¥ﬂ”¢ﬁﬁy)

Mardin handloom centre has been approved by the Covern;
ment of Mizoram for TRYSEM training. lMore. than 50 rural -
youths and handicapped persohs have undergone training in
the centre, Many of them have been retained at the Centre as

regular employees., It is encourageing to note that one deaf

and dumpiboy has been success%Eily trai%ej by Mrs BoZodinpSii(
~He is now employed by her to weave Mufflers, Table/Mats,eth
Endowed with a creative mind which is anchored on a strong
will to help others, Mrs RB.Zodinpuii has made no less cont-

ribution in the development of hand%ggms and handicrafts,
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CONCLUSTON

As we have Just finished gur journey in the study of

the development of cottage and small~scale industries in
Mizoram, we khow very well that !llizoram is really  back-

ward as compared to other states in India. Put if look /

Mizoram only it mostly developed inkpite of<very younge. i

The scope Tor further development of industrial unit
in Mizoram is mostly wide, 'Pairabi' has heen idontified
asvthéqmost pfornectivg'-. wth centre-for both - tiﬁy or
smg{f and majdr industry in Mizoram. The place located‘on
the bank Qf the river Tlawng is well connected by railway
an@ roadsf The place is on the foothiitls and can be deve-
loped easily for locating industry. The river Tlawng con-
nacts the river Parak throurh Katakhal river and theretfo-
ré, water trancportation may alco be boanihlé, A 170KV,
126.73 MYA power sub-station i Leing established at Baira-
bi which cnn‘catef to the needs of industry in. that
location.

"On the basis 6f rome survey, it haslbeen iound t&gﬁ,,ﬂ

this place willAe most =uitable ror locating any bamboo

. ¥ e - - . .
Dasoed indaa ™y Line oulop oad paper ploat or mediuam denscity

Tilbre board wnit. It ruch 2 plant is cet up at NRairabi,the

reverine reserve forest: of Tlawn-, Teirel and Tut 2y
supply reculred guantity ol bamboo an basic rav material

to rustein orocduction yor such a projecht. A preliminary

nroject fearibility study “or a mnedium dencity filre
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board unit has been already carried out and it has been found
that for a élant of 50,000 MT annual installed capacity about
60,000 MT of Bamboo will be required annually to be used as
raw material. The bamboos from the reverine reserve forest of
Teireili, Tut and Tlawnp can b brousrht Lo the Plant site by

rzfting through river Tlawng. Such a Project will involve

an
investment oi ’.50-60 Crores. In fact, ~ big-er project may
also be ventured, Other.bamboo btased industry 1like pulp and
paper mill, quboo)phﬁpping'plant ete, c»n a2lso come up at

Other than this, soil in many areas in the %;a%g is rich

this location.

with celciunm deposit in the form of shell lime stone whether,
citrus ¥ruit l.ke , ornnge, pineanple etc. grow earily . yand
that the scope is wide opea ior the development of horticulture

A . s +/,_ - .. T . 1 e e . %
and ecitablicshmep®t of Irult proceusiag inductry., Tn Lact, bana-

na =nd orante prowing in Mizoram are amons the best in  the

countrys, \wyff’"

Tropical climate~Znd hilly terrain of Mizoram _are found
iavourahle for tea plantation and rrowth oi tea procescing in-
dustry. This are: has so far remained untapped, though planta-
tion of ten iz pradually pickin: up at the level of villagers

. . —’\ : M
Tor hand procescing purposers, ﬂ&Cg}VVW;ﬁ§;£>€7

The climatic condition and 1lnnerent skili,of Mizorém wWOo=
— :

men fold for delicate work is an added agdvantage for the manu-

tacturing of high technology electronic products which have -

low volume and high value such as in medical electronics.

—=n

M
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