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CHAPTER -1 

INTRODUCTION 

1 .1 INTRODUCTION: J'·UZOR.l\1'·1 - A GENZR/I.L PROFILE 

1o2: DEFINITION 
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1 oi I~rrRODUCTIOfJ : iJ!IZORAf-'1 - A GEi\TER.AL PROFILE 

Mizoram, in the local language,means the land of MilOS- Mizo 

i·tself means highlander a Under ·the British 8dministra.·tion, ~·~izoram 

wq.s known as Lushai Hills /.·~n 1954 by ~n Act of P~.E:.,~iafl1;;~~~-, 

the name was changed /zo Hills Districto _I~ 1972~hen it was 

made into a Union Terri tory, it vic.s m~.mezzoram~· 

'di·th the signing of the Peace Accord betwc~en the T.Jni.on Gover­

nment and the !'F.JF and consequent upon the pc..ssiyef'f the 53t~1s­
ti tution Amendment Bill, T'-~izorarn- became the 23~ State of theinclian 

Union on 20th Febo . 19·37 o, / 

Hizoram occupies tl1e north-east corner of India lying between 

20°20' and 2'-!.027' North, 92~al'(d93°?9' EHst covers an area of 

21 087sq_;;iKM .. The Tropic of Cancer runs through U1e heart of lhzoramo 

It is bounded on the north by the State of Assam and ~1a.nipur,on the 

east and south by Chin Hills of ~1yanmer and on tne west l)y tne Chi-

ttagong Hills tract of Bangladesh and the state of Tripura: The 

average height of the hills is about 900 mts.,· The hills are .~t~ep 

and are separated by rivers ·which 1'low either to the !·.forth or South 

cre~ting deep gorges 

the hills are brol<::en 

lJetween the hilly l~anc,es o Hence, to-p{)gr_§).ph ic:.:Jlly 

and undu.latingo There are sev~t'~ na;:nely, 

Tui ~vrl, Tuirial, Tuirin.i, Tlm·:n[.;, Tu.t, Tui vai a~r~ei flov.J:Lne;~owards 

north. and ul t:L~tely confluenc.i .. '1(!. into ,B<1rr-d-t r:Lver or.· Assam Plain. 
y' V". 

There are five rivers 1'lov.rinG, into soutl:! nar:'1ely, ~·1at,Tuichang,Tiau, ,.....-
~ 

Kha'.\1Chha1\:tuipui and Cl-:;himtui nui ( Kolodine) o Tl!ere are another three 
/ . /-

ri vEfr.s 1'lowing to tb e west namely, Tuiclln;1s, De and TJi2\·ithlangtuipui · 

Mizoram has a pleasant cli~ate. It is cenerally cool in 

summer and not very cold in v.ri:1.ter. Durin[ in winter, the temp~8 ture 
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varies from ·11 ° c to 2·1 ° e. and in the summer, it varies between 

20°c and 30°Co T11e en·til~e area is ,under ·the influence of South­
! 

1vest monsoon. Tt r:1ins :t1eav:ily from r-1ay to :::~ep·tember and t!le 

average rainfall vnries from 170cm to 139crn. 

Anthropologically, tb e people of T'::Lz0r2.rn are of 

~-
Mongoloid 

stock. They seem to have settled at first in the~ Sha!1 .State of 

i'1yanmar. The tribes left ;·.Iyanmar and moved '>ie::-:;t'''arcls into India 

and they occupied the Lusl1ai Fillso / 

Th . d' . ' d . t . ~t .·.. th / e M1zos are lVlae. 1n o varlous rlDes- - e 
0'•" . fL ( ~ ~- r' ..,/· 

~\·:ihs, Paih /e~;, Pa~s, Hm~.rs, ;(tu::: is, !;]a,ra::-.;, L::1~h crs, e·tc o In 

\ 
Lushais, 

the 19th 

Cen·tury the !'~Iizos carne ·mrJ er the.? influence of Dri t~~~- missiona-

. d . t d t Ch . t· ~t M.· r1es an many M1zos were conver e o r1s 1an1 y. , lZos are 

generally progressive and intelligent and pick up new ideas im-

mediatelyr; They understand the value of. education and do not 

hesitate to go all out 1·or attaining the same;o The li terac*ate 

As 

is theref'ore,very high if compared in terms of all India average 
/.. // 

per 1991 Censu7"'the rate of literacy in i~Iizo.ram 71~~J,>..6o 
V'. . ~ 

Agriculture is practically the only dccupation in Mizoram 

The territory is famous for its fibreless ginger,nlthough other 

cash crops li~~e 1'1ustarci, Sesame and Potatoes are also grovm. 

I·io',•rever, the cultivation method ·- 1 1 .Jhum 1 1 - i~; very primi ti vefomd 

peasants to chanse over to more permanc~t systems ~~cultivation 

lil~e terr2.ced farming system on the hill s:!.c1 es o There are also 

schemes to. grO\·r ·plantation crops li;.;:e rubber, tea, coffee, etco 

Paddy is the chief crop !.'ollowed by maizeo They nre cro\'m on 
i 
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the slopes of hills. One of the c!:l.ef constraints in increasing 

agricultural praductio!l. is the lacl~ of irrigo.tional facilities. 

Only 2885.30 Ha is :Lrricated in !-;izore.mo 

'T11e State of the forest' re,port 1991 said that 

leads the state in afforestation. Total forest area i.s 15,93_5sq 
~ ,.,,= -=- -- <- ... .-"""--- .. ~""'---

Hizoram is one of the most 7nstrially 

India and is defined as '·:~ Induslry Distr\ct' 

bacl\:~:.rard states~i.n 

underjcategory 1 A'? .. 
During the pre-Tinion Territo2~~, period, the pnly agency Hhich vras 

. responsible fer lool-::ing c"l.fter indu.<:.;trinl acti v:L tic7:·,1izorar1 

was Rural Industries Project (RIP) set up during 1962 at Aizawl 

the ·then headqu;::trters of :-i.Lzo Di~;t·.rj_ct of. A::;sam. Hov1cvcr, there 

vras practically no industris.l development prograrnme to boost up 

the. pace of develo_;r.Ir~~· in t};is r_;.&ron •. Tl!e factors responsible 
/ ~.,... 

for this are- lack of funds, lacl<: of-organisational structure 

~i· ~ coupled .,,,i tt1 very poor ·n.i'rastruc~ :fac1l.it:!eg;o~ As such in-

dustrial activities in th~s region were restricted mainly to 

traditional cottag~/{n~ small-scale indus tries like weavj_ng and 
,/ 

handicraftso 

On analysin~ the oosition shown by 1961 census,Roy Burman 

says, 1 1 !'1Iizo District is one of t.1Je r:1ost industrially ·back':Ta.rd 

distric·ts of .1\ssn.rn. The fe,·t i:1du.stries :found i:1 tllEfr1i.strict ar.e ·· 
. ~ 

the tradition 1 cotta~re and ·viJ_~Jac:e indus·tries lj_)(e \·.reaving, . ./,· a -
v J 

carpentry, etc-: In 1961, O.?·S ';·S of' the i!1du:::;·tr.ial establishment, 

. - •' \ 

were run on electricity but there was no r~~istcred factory''~ 

To c'hannel:L::;e 'ttH~ J.c::·.'elop::lent c;.ct.i.. vi·ties in proper direc--

-. 
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tion in the rield of industrial development, the Directorate of 
1 t/ ere: Industries· alongwi.th the Adminis~rative Dcpartmen~atedfafter 

the formation of Union Terri tory in 1972 o The orgal1isational -

set up. of the development during 197?.)-7/_., 1:ras as follov.rs ::-

( 1) At the state level there vras one Director of 

Im:lus·tries and o:1e Assiste.nt Director of Industries o 

(). "ll~ --~-2 At the distr.1.ct eve t1:ere i'Jas one As~3ls·tant Dlr<?ctor .,.,--
of Cottar:e Tnd.ustrics for Aiz2.':;l District. One Superi-

~ ., 
ntendent for Lun~;lei Di§_.Jrict e.ncl District Industries 

·V 
Officer for Chhirntuip~li Distri~to 

( 3) Under tll e centr.:1lly ::.pon::>orecl c~ d: ernl:! the •,-;or!t::in3: .Juri­

sdi.ction of RL~J:'lldnstries Project loca·ted at Aizc:J.wl 

·.-ras entire I-'iizoram. 'Jnd er the r;urol Indus tri.es project 

the fol1o 1:·1inc; estab1i:::J1Hne7•.-rer·c opcra·ted at J\j_zav:J. :­

(a) Rural service iJorl~cr~ ( comr!l0~1 facilities centre) 

(b) Rau-f.'Iaterial Dc:poto ~---

(c) Car-pentry T~'e.iniYlg-curn- Product~Centre. 

(d) I\:ni.tting and T2.iloring 'Tra.~ Centre.· 
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1 o2 DEFINITION 

A s1gnirican,; .i ee.1:u,r-e 01. 1:ne lnuil::!.n 6~onomy ~~nee Inae­

penaence is tl1,~nici~rth of the Cottap:e and Small-scale In-
- /' L '·' • ~ 

dustrial Sectoro In the Industrial Policy R.esolution(?of 19i.J8 

and 1956, the cottage a~d s:n.otll-scale sector wa~n .special 

role for creating additional ernployme:1t '.'lith low capital inves-

ment. A nevr ·trust \'laS c;:Lven i_q 1~·avour of ·2.:nall un:Lt by the In-. 

dustrial Policy Statement of 1977o At one time, the Government 

grouped cottage and small-scale indu.stria.l u:1dertal~in[S into b·m 

categories - those using po':re~ff£::1f>loying less tl'~an 50 per­

sons and those no·t us :Lnrr '11ov,;er bu-t __ emolo'.)·rinrr le::;s -u: an 100 T_). er-
, L). ~· b 

sons., All /~1-s cale ent.erprises, 1--:o\·}ever ,. ll ad ca.pj_·tal j_nves t-

.ment of less tl:an rs.5~hs. :rone oi' the::;e crit2ria taken si:113:-

ly v10uld be a determining te.st as they t.F!'::l.erco changes over a 
\...o'-""~ . 

period o1' time. The th.ird cri·tr:?rton nat'1ely, the cl1.:J.r'acter of/or-

ganisation and management, also cannot be considered a sound 

. basis of classii'icationo App2.rently, the standing teature · of 

small enterprises seem to be the personal character of its or­

ganisation and management in contrast with the predominantly im-

personal organisation and management of larBe corporation. In 

small-scale enterprises, management is predominantly proprie-

tory 1·ri th indi:viC.ual ovmersh ip and p2.rtnersl1ip. p.ut the ovmer• 

ship and managef!lent may a1so be ident:Lc-:!1 in some of' the large-

scale industrieso: 

Earlier the small-sc~le enterprises tle?re deftned as unde~ 

~ 
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takings ,.,ith a fixed capitc:~l investment of less t·han Rs.7o5 lakhs 

o.nd o.ncill:i.nx-:Lc:::. \'J.lth ., ] ... \. "'·"('r] r'"']')~\· ·t·' 'I ·i :·l'lf''''·l-nll'l"J·I· 
1 ,\ , • ~ ~ ~ • "' -' .l r , ~(,~I,. • -'~ . , ••• •' •4 _. ,1 of r.::. 1 () l::~.kh::;. 0 

Investment will i~ply investment in fixed assets in and 

machineries~ ~~ether held in c~nership term or by lease or by 
·~ - . 

hire purchase. In 1975, this li:ni ted ':.r~~s revised to P.s. 1 Oo 50lakh s 
~w ~~~~ 

for small-scale enterprises and rso 15.00 lakhs in case of ancil-

liaries. Subsequently, under the Industrial Policy Statement o1· 

1980, this limit was i'urther raised to Rs"l5.00 lakhs in case o:f 

small-scale enterprises and Rs. 20.00 lakhs in case of 

iaries. Simul·taneousl y, in th c ca!':; e oJ t}-i e ·t:Lny units, 

ancill-~ 

t1·1 e ltmi t 

of' investment has 1-;ee!1 rai:;ecl :f:'ro~'l E:;o1.00 l::J.kh to Rs.2.00 lakhs.,· 

In 1"1arch 1985, tl1 e Coverrr:~ent }::::,s a[.;.i :i .. :1 r~v i:: ed th c .:... investment 

limit .of small-sce.le unclert8ki:![S :!:'rom i-3.20.00 lakhs to PGo 35o00 

la~chs and for ~ncilliary units from f':so;?5.00 l0.khs ~.:o Rs.45.00lks. 

As per the Industrj_al !=lolicy .Stotc::Jent of f-.iay 1990, the in­

vestment ceil inc; 'Ln pln:1t .CJ.?"ld r11.ch inery for' sm::.;:ii2-s;-;·l~· en·ter-

prises .· ( i"i:;..::ed in '1985) l1.::1~.; bee:1 r:.:d.secl :frOI:1 P~., 35 ~00 lalc.hs to 
~/ 

B.so60o00 lakhs and cor,:_respondincly :f.'or a::-1cilliary units from 

/..J.5 o 00 lald1s to n:;. <co la.l-~hs. Investment ceiling with respect to 

tiny units has been inc:rea.sed. from P._s.2.00 lakhs to Rsa5.00 lakhs.· 
...,._,...,....,_,=·~ 

For those small-scale un:L ts which ·vlill export 30 per cent of 

their output by the third year of their starting production will 

have an incentj~ve that their investment limit is further ro.ised 

to ns. 75 0 00 lakhs •. 

A: om 

For ancillinry units, i:1vestmcnt limit has been increased 

Hs.L+5.00 lc.khso i\ccordi~1g to tlle !:-;odified definj_tion, an an-

/ 
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cilliary unit is one \··.10 ich sells not le~3s than 50 per cent of· it?. · .. 

f . ..l I • 1 manu .. acturinc; to one or more lnuu~trL:?. uni.ts o 
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C H A P T E R 2 

ROLE, OBJECTIV:C:S AND DEVEL0Pr·1ENT 

2o 1 ROLE OF THE COTTAGE /IJ._JD SMALL-SCALE IN-

. DUSTRIES IN THE ECONOi,HC DL::VSLOPf:iENT OF 

ttl IZ 0 Rl\!1! 

2o2 OBJECTIVES OF THE STUDY 

2o 3 T!-E~ C::ASE FOR Sl' ... 1ALL-SCALE AND COTTAGE IN-

DUSTR.IES 

2 o 4 PLAN-HISS ACI·!IEVEt-mNTS 

• I 
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2.1 ROLE OF THE COTTAGE Ai'·JD S!·'l!.<.LL-SCALE P.fD1TS.TRIES IN THE 

E,CONOJ':JIC DEVELOPi,•JENT OF NIIZORAT'1 
! 

The cottage and small-scale pivotal role 

in the ecor..omic development o.f' I'1izoram in terms of employment and 

gr01rlh has recorded a hish rate o1' grm1th in recent years in~ pi tejof 

not so encouraging support i'rom t}~ e Govern:-ilent i'0r a lo~g time o 

Cottac;e and. ~~rnall-sca}..e i:-:dus·trj_es refer to those indus·tries 

which can be carried on r)::/ t.he ·vi.llare artisa:1s i::t trJej_r homes. Co-

ttage industries require st~E:.l1 ;;,;:Jo;J.:i·t oi' c::·~yi_t.CJ.l and utj_lised .c:.i!Tl-
.j_.c,.. --¥«:;..:~-

~ 
ples·t tools c:..ncl implem·ents. 

the economic life of Mizore~ state. We may s2y that hand-spining 

sillc-weaving, rope-·:12.\t::j_ng, :).!."'a::s and l;<ell-:m.:tal cr0:f.'t,::; and varj_ous 

·food processing 2re the most i::1port0nt cottac,~:= o.nd ~.mall-scale in~ 

dustries o ~·-:ow after~ ve0rs later, so:ne Gth::or advanced small unit 
= u:""'"i:=ooo-"=,.;,.-.,~-

,_ ... __ _ 
sectors are int~oduced in Mizoram such as - MIFCO, Mini Sugar Mills 

and other .. industrieso' / 
It is true that t>'lizoram has to suffer from dearth of capi talo. 

/ 
But labo~r may be available in plentyo· However, a .large number .of 

people is now ej_ther unemployed or under-emr:loyedo It seems that a - ~ <:= . 

·large number of rural \·rorker.",; face disru:Lse un.omnloym9nto It means 
~ 24-. ~ 

it can be v1i thdra'.m f:rom their_ ':!Ori<:ing fields ':li tJwut reducing the 

total p:toduction. In o1~der t·:) solvC' tlle pro··:··le;n of tl1is ca.se, the 
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finance. And here lies the imnor·tance of' cottaee and small-scale in-- ' 

dustries. 

In I'-1izoram, the devel8TY:1ent of cottage a'.ld sP.1a.ll-2cale sectors 

are the best to. improve the econo'.'1ic cond:Ltion o1' 

i'-1izo Deasarfr:::: boneless DO'Jr. Thev mav :1ot save 

the. farmers o The 

... I - " -.~ v 

~ I'"' -==-- any substantialjsu.m 

of their incomes. The cultivators cannot meet the growing demand of 

their families only by their agricultural incomeo" Therefore, the ex-

tens~on oi" co"C"tage a11c. small-scale industries has been necessitated-

by the fact that the farmers may employ in these industries during 
• ...,.e.. =~ ;------·~~:;:;...~~ 

the idle season or in full tir~e of ·the year in order to improve\their 

economic life and co:1ditiono 

In H:Lzoram, l:U<c:: o·tllC!~ ~;·tates, tlle}:'c:: "L::· ;.; 1:·!_~: L'i'l"O iis-·l'-.·IP.en the 
-ee:' - AT• rm:e; = ·---~---~'=*t ;;.....,..:::xr.:..-

pOOr ... ~'') i. eo, t!1e cult:'.'Jators or pc.3~~;a;~ S~1d tlw rieL people 

\vhc are gc::nerally i·-1 •.n~b2.!l centre ·t;H~0uth p::)l.itical :f:L tnc::-jso In order 
"'==="""""-........ -~--- ~~ 

to make 'or:Ld[:>:e betv;eei~ t!le t~ .. .ro, it is ··1ccessar.y to :"f!8.kc=.~ '!1:-.,..,e efforts. 

for promoting the cc ttage 2nd srn<tll-::~calc indus t:··ies \·.'11 i.cl: sbould be 

• t Q ll t 1 t • r·, • l"l ' .r • l • J . l • t • l . . sca-c ere. a _ over --1le s·~c."-::.eo lnel~s· ':.'~ . ... >.'2 _.!.2.l.!.'. y 1:n.c..e nls· r:L,)Lrtlon 

tlle l1abi ts of thrif·t and •nor2 i~west:1ent. i~l tl:e country. 

In cot·tr.tljC-:! :L~1rlu:-..:tri.es, th('~ ::-.oc:.:ll co:-:.t j_:::; ::;;n2.ll. 'J'l':e small !_mit 
...... ~~~ 

sectors can be a c:ood 2ns\·-:er to tl1e 2ver intense problem of rural 

and urban unemployed peopleo 

Further, ·the cottage and .small-scale industries are able to pr-

oduce doods with artistic designo Here the cost of production is 

very lm·•To In f'Iizor<:un, it can look: i'or':t.?.rcl to the producti.on of small 

macl1ines to develop cot·ta.ce industries in ord.R:::-- to progress the ag-



- 12 -

ricultural productiClno / 

In 1\Uz.ornm, ·t[JP. :L:nn::H·I:;_,>JC(.' or co·tt;;.r~~.: ~-tnd sm.:tll~cale in-

dustries is tltat they can 
~-.. ......_._ 

come. and Health o Hi tll the 

! 
I 

freatly teducc the disparities 

~ . ·- , ,... · 1 ·f ·'--'- ·' .. o . J' 1 ,... ·n ~ l c.\ -ce:l·.> 1.011 o __ coL '-·'·•!:..:. a .. lC! . .:.t .• l~ .• -1 

of in-

- scale 

j_ndu~. tries, tb c i~tcome oi' '·.!izo-ra:n ·n2 y l:e c.Us tr:i. buted a:nong the 

larEer memlJer of ·the peo;ole~ . /. 

A3ain, tl1e cottage and s~2ll-scale industries do not need 

a e;reat deal of sur.)(c:rvisinr:; .:i:-:.:U.l a~-td m;:.n~1ren12~1t. On the otll,e::.-' 
------· --·'"- ~ 

ha::-td, these ~;m.s.ll-E>cr.tle u.:1 i. t:·:~ 1nay ::>0r-ve as 2. t:::-·~1in:Lnc ~::rou:'!.d for 

a large numhers of srnall-:::;ca1<:? m0.nagers o Fu::'th er, there · is no 
) -e;,.,.,...... ~ 

of foreign exchange resources for the development of cottage in­
~ 

dustrieso As a result, our small-scale can contribute to solve 

the balance of oayr.1ent difficulties faced by Tndia and 
~--4, ~ ~ ·, ~-~-.;::;_- . also can 

check the inflationary pressure in Indiao 

The develoDme::t of cott.:lce 2nd sr::2.ll-sc;,•le :Lnd\J.!3tries c::-Jn 

try. In o·tl1er \vords, ·the d cvelo ~':le:1t of cottc:!c r:: <:u1cl :::.rn:_=.~.ll- scale 

velopment of" 2.nrict1l tural :)rCJcluction a~1d the productj_on o:t other 

sectors in the economyo 

Dlaying a!:. incre;:-t.c-.inr: role ii-1 tl~e life of :·:L::0r."J.mo At prese.:~t 
- \.,_~ '@"! -en - ;&;; ;;:o:::;c:-:c;;::--:U:: ;: ::z 

industries .-, c· 
C.l.'-' 

' ( 
I 

tage and small-scale units 1:!h ic!: are Qi·med _and r..._;u.:.;cn~.--'b""y.__ _ __.P::..;r=-=i-=.v-==a:··-t=-· e:::.· __ _ 
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'\' 

I . . . , . ;.! I~ ;: C! o ! " '. . . ~ . t ; 

···.l· .;.,a1·;\.,l. d"l'-'~l.r·· · ·.·. _,.T .. '.;1d' -L''1dust~·i ~1 ,: . ' I·J. -'- .._ ~~'--"' c') e 1.:.: . l. ~. L ........ Co~. 
~ . \ 

19S9 1 has 

Food and Allied Industries Cornoratlon Li~itcd (MIFCO) • 
... 

1·/e may conclude ~at to 

tl1e best way to boost up -the 

develop the poor 

economic liie of the country is the 

ee:;:e~~=n~ :0!~~~11~~:~:-~:~o-~-Y'~-~;~~--~f the local people ~=-ou0~~---=-~ 
intr:oduction of ·tl!c co·ttar_: e ancl :::·.;:J8ll-::-.c:::tle ·i.ndu:-.otric?s ':.rit}·Jin th~ 

... ·. 
· ... 

'• ·_, .. 

.. ·. 

~--.,.··-...·=,-· 
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Practice oi' handloom ,_,rec-,vins a~1d h;:F!d.i.craft a:::. these l·J8.S no\·J become 

· eco~omica~ly unviable~ At present only a~ insigrificant number of 

·people ha:; start9d 'r-'rac·tising vreaving by ha'lclloom • .Just u~en the 
1 

.. number of people '.A~:o enr.-::.2ecl j_,.,_ oth:r ;..:.:nall-scale sector also very 

. fevvo De cause :of this, there are 2. large nunber of unerJployed 8.nd un­
' . . . . . 

derem;ployed perso:.rs i~ our cour:try. '·Ioreover, tb e income of the e:-n-

played people is u:x1.ou.1:;tfu1J..y 'ler~y lm·ra C'J:·ls·Ldc:ri_n~ this needs ·f'or 

creating mor~ e8ploy~e0t o)~ortllnity es~ecinlly in rural aroas and 

also in viev.J of the rood ~:12-J~;..;:et 9rospect ot J'.1izo r1andloom and han-

dicraft products throughout tt:e country and <'!.broad, special trust 

will be made to spread cottaee in the state and upgrade the 

and technology o1· modern randloom for the bene:fi t of weavers a 

skill 

Towards small-scale industries the Government want to develo~ 
'=es:s kCiiSW::'?t & • ··- . .,....- '_- _,..-

. ' 

. rural youth in.other various sectors 
'· ; -===:z...----~,..~- ----

dustries, sericulture industries and 

l~ke electronics, consumer in-
,~ b,...,..0'f- other agro-based. indu-

stries,etco ~herefore, the basic objectives are:-

( a) to reduce the v-iOJ~kinr, ?01)Ula·ti_~_n _in ·the field of 
~~~o·--=-.~~~~~~,~-=-~--- .. --

CUltivation; · 

,··}·- -i -"-t 1 ··' 1 __ l -~ng 
I-._ 

(b) to i:;r'a~e rur.::=.l youth to\-i.'lrcb 12lc:ctronics; 

. (d) of 

the pe-ople; 

·(e) to Dro:note the rat:2 n-r ,-!'O':rtL ::..·~(] de'.Jelnr:w1ent of cottc;_re -
~- -- .... .,.. .-.-· .... --:...r-~~..Jo' ··---~- ...... ~ -~ 

:, I 
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· industri.es a~; ancilli2.r:i..es to larE.c-~:cc:>.le tndu.s·tries in btg 

·t:own:::•; 

(f) 1 to ore,anise 
I r-' 

' (g): to educate 
C: ... ·==· 

·investment 

artisans and craftmen on co-operative lines;and =-------
t~e l~ur~l n~nnlp fo~ +1~1~,-~t ~·1d ~ "vl'ng ..1.~or ! 1 _ e-·. 1 - ...., :. ..... -'- ·- _ ---: . J. ... 1 _ .L J c .. ! . ..::> a 1 1 ~~ 

:ri=""O' j ==== --- . 
and in turn, for making high rate 6f growth of 

capital formation and thereby having self-sufficiency in a 

country's economy. 
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? ?) 
L. .... ,.., THE CASE FOR s;·.JALL-SC/\LS AND COT1,AG E I ND\.TSTR.IES ---- ~-

" Small-scale ;i.nd.u.stri.es 11avc :bE·cn the su~ject o~ controversy 

in the past snd. t11 e controversy contj~nu.es even to tll is dayo Some 

are arden~ort.ero of fi.;nall-sc.,le a:od cottace enterprises, whl.le 

otbers ve11erncntly ~ thc::m. It '.'iould t.:c ·.vortl-nrh tle to ex8.m-.Lne 

the arguments L~VOLn~tng tLe [rO\\:th of Si"1all-scale and cot·tage en­

terprises. Al1 t!1e . .se <H~gurnents L2ve tt:~ ~-~!.~ ~~~!;?..~2..:'~~~-~-,.d.~!~~o? 
---~ e!=& . ;;:;.,...... . ·r- 't 

Tndustrial Policy r:zcsoluti:m of -192,.6 o:£. the Government '.-lhichf..·;htle 
CO@!?_ . 

emphasizing the role of cottage and small-scale tndustries stateso 

''They provide immedtate large-scale employment; they offer 

a method of ensuring a more equttable dtstrtbution of national 

income and they facilitate an effective mobilisation of resources 

of capital and skill v~ich might otherwise remain unutilised.Some 

of the problems that unplanned urbanisation tends to create \·.rill 

be avoided by the establts!1ment of s:nall centres of industrial 

production all over the co•,.1:1tr'Y ' 'o 7~ I;-;dustria.l Pol i.cy Resolu­

tion, therefore, put[:> fortl; .four~ .. unent.s in :favour of cottace 3< 

small-scale indcts·to•i0s, L .. 
1 o Th e E:~nl o y:·~e '1 ~ .t\ 1·' rr u. :'2 ;~!_ ~-

Emp\la"' ·i ~_,J· tll' ·th"" rn 1··l -J · ':·:' 0'~1 "·qr•n.:tr";.;·::l r're C'o. ·n.niJ·_ i~·tee 'I or;5. h "'-s ~·· J.. ·-"~--·· 4. u _.~..:: _ ... ___ .._ .· ··•-· v c .. - : ... .A ••• _.. .{...!.. ...... _ .1 __ , _ 7 ../ d 

stated; 1 i The prL-..ctple of :::.elf e:npl0yuent is atlcast a::. irr.por-

are labour-inte:J~:;ive e.nd thus c~e2.·te m'Yr'(~ E:!T!ployment p.:.-- unj_ t of 

capital employedo It L; :::1.~;o tOJt::!":'umed t!:;;,t the lo•d cost on over-



• 
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high cost vis-a-vis large enterprises.-· Thus, it is argued that,let 

alone co.pital goods industries an~ the building up of social and 
I 

economic infrastructure where capttal-intensive projecte are a ne-

cessi ty, in other spheres oj_· · Droduct:llon :Ln a developin[.". economy, 

small enterprises ~~Jtch help to enlarce the volume of 

1·1i th scarce capital slloulcl be encourar ea. 

2 o The EqualJ:.:S.:_ Arr-: 1..tr:Jent ~ 

empl'Jyment 

/:/ 

The equality argument .sur::cc:.sts that the i-~e _;.<1'/~~ate·~ in a 

l b ll . . , . /. vf.] l~ ~, arge num. er of s~a._ enterorlses ls alspersea ~ore Wlr.e y ln ~ne 

gre.;:J.ter equality o:f inco;71e dL;tribution. T.·t i. .. s al~;o lleld by some 

that as most of the small enterprises are either proprietary or 

partnership concerns; the relations between the workers and the 

employers are more harmonious in small enterprises than in ·· l~rge 

set~ms -i r· 
.L ...> 

able to · tap 

abil:Lty, it 

True, it is so, ·Dut is it ::ot a .fact that tLe ·Lclle }~oards 

motion an inco::Je ;:;tno-2.rn i·.r~: i.ch :lOVf;s on CJ.:'ld on ? To tlle extent tllat 

the commun:Ltyo ~·eco:1clly, :..;-:·1~::.1.1 c-; 1terpr-Lseq tO:'iCr)\.lrac-e -(-JH: ['rm·rtl1 of 

a cl'ass of' small en i.TeDrC?!·: :::ul~:-:; ':::-: i ch i;~ t~'ryJucE<: a cl.yn::jinic ·~1 e!Tlent 
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in the economy. The growtl1 of an entrepreneurial class requires 
! 

an environment;· Small enterpr15es !provide t·hat env1ronment1v·rhtch 
i 

encourages a growing netwo~k of feeder an~ complementary rela-

tions among plants and i'irmso It. is in t.r1i .. s environ·11en·t tbat 

latents of individual cr~·treprc:-ne'...tr:::. find ;:;elf-ez~re~~;.ion in lo-
"'t: -r~ =-=e:-- ~~---~- ~-~~ 

c2l:l.sed innova·tion~·; <:Hld c0:;i:: ~;,,vi.:1c; mec~.~:.\.ll"'Gs. The:: UYO':'th of a 

V orv 1 ar<''e '•ltlnJ'oer o+'• of corn·-·11 "'i l'""'''' --. J - t.;. !_..,.!. .l.. .. :>.uc1.- ..l-. i:h.') in t'· e pG .. st-independence 

period only hi;:_::lJli[hts ·tl1e f.'act t~':.:it ["iVen t]·J2 ·basic C0~1c1 ttions 

L::.tent 

resources of c:;ntr~pr·::::leur~l:: i}l cs.:·1 \.'le t2.~-;pc::c1. by t1:c c.r·ovrth of 

small. enterprises only./' 

This arfu~ent expre~s the 1GCEs~ity of 

benefit from modern industrialism must e~courage small enter-

priseso Industrialisation of the country can become complete 

only if it penetrates into the remote corners of the countryo· 

It may be true that it may not be possible to start small ente-

prises in every village, but it is quite possible to select a 

~roup of villages and start small e~terprises to cater to the 

needs of t11e small area from the local ce!1tre. Decentralisation 

of industrial enterprises al~o ~elp to tap local resources -

such as ravr materials, idle:; savi:lfiS, locDl t;:d.ents - c:Jnd .. elso 
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'T'o """Ul11 LlD • ···•)1~11 "'~~·tp'"P1~•,ne'11··~r: _;·)_r-o,.,ed ·c'·o be._dev,...._-_loped 
•.• :-. ~ • .;;,.<::l.. ·-.. -~.~-~'-'·r.l.· .. ·- - c:.· 

with larg c~ en tcrpr:u;e::> o T!n~~ Ls a;lso th c: ace c:pted po!.icy of 
I 

the 

government" no doubt t};at t}le em_o;loymc;nt argument }la::> a sub;.;ta-
I 

ntial 1_.,reigl1t -in it, but it. \·.rould be suicidc:.l to encourac;e ineffi-

cient small enterprises in t.be lone run. from a_2:,ot:;_8 .. r:sr .. i.od""""'p_o.,:i,.n_t_,_"'""--:..:: 

of view, the capacity of small manufacturers to becom~echnically 

progressive ana ei"!"i.cient and develop competitive strength · shall 

bP. the only justification :t·or tl:eir cont.Lnu.anceo In the inter-

vening perj_od, i ·t vrould be 
,.,r' 

ment shoul·d hcl .. f{ to create 

growtho /. 

fai.r to protect them, amd the govern -

tr~e ir 

-----·----· -----------------------1 
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2o.4 PLAN-WISE ACHIEVEHENTS 

' 
Mizoram is one or the most industrially backward states in 

I 

India ahd is as earlier def'in.ed. 'No ~ndustry District' under cate-

gory 'A' a·i There was no performance to study upto the first 

decades of planning.Fortunately,efforts were being made for 

development of cottage and small scale industries since the 

four 

-·.the 

last 
I 

two years of Fourth iPTan • In these left t\'to years schemesfike 

Industrial Estate,Handloom and Handicraft and Sericulture were in-

i tiatedo The expenditure incurred for the sector ·;~as Pso 15 .. ~9 lakhs 

and Rs .. 19. 73 lakhs in '1972-73 and 1973-7L, respt::ctivelyo During this 

period Craft Ce:1tre at Saiha, Handicraft Trc:d.ning-cum-Production 

Centre at Lunglei and WeavinE Trainins Centre were esta~lished. 

According to the report submitted by the Rural Industries 

Project Office,Aizawl there Here 119 units under Rural Industries 

Project, Aiza\·llo' 

Fifth Plan: At the commencement of the Fifth Plan,the De-
C> < z:-et=::~-t;-=~~ 

~ partment decided to make schemes likelndustrial 
';::: . ~~ :o;;m; ..._ 

Estate,Handloom development, :Handicraft development, Khadi_. & Vj_llage 

Industries,grants-in-aid,industrial loan etcoUnder Village and 

Small Industries sector 2125 artisans were assisted with grant-in­

·''aid and 601 small sector units '..rere assisted with small loans.· by 

the Departmento Preliminary works for setting up of Indus trj_al 

Estate at Aizawl and ;(olasib lilce preparation of site plan, land 

development etc. were co~plcted. 

U:-1der the :c V. I scheme, three 
~ 

established in AiZt-J\·il, Luncle5, and 

vrere 

the 

Handloom scheme, fly-shuttle looms '.-iere introduced amonrst the vrea-
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vers of Mizoram and about 22 5 Heavers , v1ere given loans and accessories 

at subsidised rate,and as many as ten:numbers of. weavers service cen-
i . . 

tre in diff'erent places of Mizoram \ve~e esta.bl1shedo-• And, under the 
I 

scheme o£ handicra~t,cane and bamboo craft production centres were op­

ened at Luangmual, Aiza\vl D.istrict and I craft centres in Knitting and 
I 

i 
Tailoring were established at Saitu.al. 

During the Fifth Plan,Luangmual,Aizavrl District,had to be selec-

ted for ~evelaping industrial estate. For ~aking approach road ~.2. 00 

lakhs was spent during 1972-73 and in 1973-74 a provision of ~o3 lakhs 

was made for the same which was still inadequate.In 197~-75, further 

provision of two la\-;:bs ':ia §. .. , me:.d ~. DurL1g 1976-77, la::d f'or developing 
/ 

another industrial );?.sfue at 'Zola;::;ib Cro1·rth Centre }:ad been acquired. 
. -?-

~/ 

Sj_xth Plan:: During the Sixth Plan, the pro·notional schemes for vi-

llage and sr.:all indus.tries sector like(lentrepreneurial 
. / 

. / 

development and training,interest subsidy,power subsidy,trans:port sub-
~ 

sidy,industrial information,co-operation,etco were also initiated in 

addition to schei!Je/s already initiated during the Fifth Plan. New Indus­

trial Estate l"'~aining and Zuangtui ,.,ere also proposed. 

K.V.I : The physical achievements made during the Sixth Plan may 

be pointed out as follows:-

Activities in Ko V. I sector vias also increased and a formal dec is-

ion 'vas taken to form f.!izoram '(. V. T Board during the Sixth Five Year 
J 

Plan. Draft Act,Rules etc were made and the assent of the President of 

India was also obt8ine·. during Harch,19·'JO. 

J-landloom & l!andicr.3:l~t : Hand1oorr. clovc,::olopmen·t i·J8~:> also intensified 

An area at Tl:ienzav1l V.'2.S selected for the dev·2l·')]XOont of fly shuttle 



As many as 271 weavers . 1·1ere trained~·- Grants-in-aid/ subsidies .,,.,ere 
! 

given in the form of l j:.. ' t i oom- _ rames, e ·cr· for setting up of their 0\'ffi 

\ 
I 

uni tso' 

Under handicraft development~training-cum-production~entres 

in Knitting and Tailoring, Cane and Bamboo vrere opened at Chavmgte, 

Ngopa,Cllamphai and a cra1·t museum \·JU-S also opened at Aizawl.85 per-

sons 

Sma::~~scale TJni ts: The main instrument for promotion of/__...,A­

dust~~~rn r·:1i..zoram ::_re facil~ ty schemes such as industrial loan f!.-< 

~ :eo m 

hire purchase,industrial grant-in-aid scl1eme,power and interest 

subsidy scheme etco '\·lith tr1e operation of these facilities, The De-

partment has been able to establish 100 numbers c;f new Small- Scale 

Industries ( SSI) Units during 193'+ under permanent regi.st.rn.tion, 

with this the total number of SSI units u:1der permanent registraton 

has came to 487. At the same time the Department has als~rought~ 

under provisional registration (fresh SSI) numbering 391 during '84~-. 

With the figure,tl1e total number of provisionally registered Small­

scale Industries Units come to 4029 in 198LI. Du.ring 19·35-86 as many 

as 179 permanent and 641. provisional of S?: I Units i•rere regis teredo 

The followinc ta~le will give an idea of erowth in the num-

ber of SSI Units over the three years from 1979-1981o 

T::tble·; 1 

Number of registered SS-I Units in all Tndia, Assam and T·1Iizor?.m 

S/noo State/U.T. Number of registered SSI Units 

1979 19l0 1981 
~ l! 

3 1 3 77 

Source:Report of the Small- Indus try Ex:tention 
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Statistics of registered SSI Upits are seen in table indica-

ting a r.j-sing trend in the num1:;er ofi registered units over the years 
I 

although tl1e rate of increase, in tbe 1 context ol' tl-Je national e;rovrth, 

is appreciably low. In absolute term$ the numbers of registered SSI 

Units show very 10\·r figure in r:Ezoram. The anm.ml growth in case o1' 
~ 4•A,. .< 

r1izoram is therefore, ~n6minai. 

Seventh Plan: From the Seventh Five Year Plan,the performance 

of the Cottage and Small-scale Indus~ries/Units 

can be pointed out in detail because of more pdpular from this plano' 

Under Village and Small-scale Industries sector for infrastru-

cture development, -the Indus trial Sst2te a.1: :{ola~:.ib ,_:,::Jc.:, completedi\·1i th 

internal electrification and institution of water supply system, and 

vrorl<s of site development ar~d construction of approach road at Zu8ng-

tui Industrial Estate were continuedo 

Under the various oromotional schemes-455 artisans were assis-

ted with grant-in-aid in kind,28 SSI 0nits/artisans were assisted 

vrith Department loan,50 numbers of prospective entrepreneurs 

tral.nedo 

vrere 

Under hand'Lcraft scheme:, ;? numbers o:I' 1-;ui-lcline_s were construe-

ted and 160 craftmen were ·assisted with • 1 • ., ln ,o_no .• 1Jnder 

handloam scheme, 270 numbers of weavers were given fly-shuttle looms 

with accessories at subsidised rates. 

L~ numbers of :G-tad:L Traininr; Centr'e buildings \·rere constructed 
~ ~ 

and Ps.6.00 l2.ld-1s hand-over· to ~·!izoram 1<J;8d i and Village Industries -

Board ks grant-in-aid. 3 numbers of information Centre building were 

constructed at Da.rlawn, \'lest Phaileng and Serchhip.· Rs.-50.00 lakhs was 
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' t · I · ·n; t ' ( 7 Tl.)C<l) t paid to Zora.m Inaustrial. Devel'J~Ynent corpora lon ..~l!. ..... eu ·~- ,...., o-
1 

wards share Capital contributi~n. 

i 
Under Village and ~mall~scale In~ust-ies sector under the various 

/' ' " '---.. "~ ' --.. 
uromotional schemes, 11.~.-ffParti~·.ans ':!ere be:1e:Ci tted U!1der :.revJ Land Use -. /. ' 

Pol:Lcy ( i··JLUP), 81 L1 ~f<-~,i~·3ans 1.o.Jere benef j_ ttE:d -~·.ri t'n normal grant- in-aid;ln 

kind; h numbers of' s~:n Un.its •.,1ere assisted ,.,j_th Interest Subsidy;3 SST 

Units assisted with Departmental loan in addition to 1L46 artisans un-

der ;~JLUP; 111 entrepreneurs •.-,;er<~ trained under EDP courses at Aizavrl, 

· Lunglei and Saiha; '15 numbers of Industrial Co-operative Societies;~·lere 

assisted with managerial grants and rebate on scaleso 

For infrastructure development,works of soling of internal road 

and construction of retaining walls and culverts were carried out at 

Zuangtui Industrial Estateo. Two more Information Centre buildings \'lere 

constructed at Hnahthial and Lav-rngtlaio The State level Industrial Ex-

hibition was organised at Lunglei. 

Under Handicraft Industry 3 numbers of Craft Centre building were 
....... == -~ 

constructed at Lunglei,Haulawng and Diltlang; 20 numbers af artisans -

benefitted with gr2nt.s-.in-aid in l·~ind. 

Ji'or Handloom dC?veloDment, '-! numbers of \•Ieaver Service Centre bui-. ./'"'::::, 

~ 
lding. were constructed ; 259 accessorj_es at subsidised rate. The H2.nd-

loom Complex at Tbenz<.;.v!l v:as i~1.lt:t.:Jted. 

Carpentry and Blacksnithy ~raini11g Centre buildings were constru-

ted at Lungle:L o f~sta bl:L:::;br:Jent r_::.r·a :1t of Ps. 1 S, ';JO. 000 lc.k.h s v.ras given to 



Ginger Oil and Oleoresin Plant at Sairang was commissioned.A plot 
' 

o:f Land ·was acquired at I<hawzai'Tl f'or Maize Processing U~1 t~·: All the ma­

chineries and equlpments ,,rere installed at Ginger Dehydrated Plant, 

Sairang .. Rural Industrial Development Centre at DoioCo,.Aizawl was com-

missioned;." 

~~e various promotional sd1emes-1 L<6 artisans be:1efi tted ea­

rlier under NLUP vrere assi~. ted; 797 artisans vtere benefitted wi t~norma1 
~::--::::::~-=--~~::- ~. 

grant-in-aid in k:Lnd; 2 ssr TJni ts \'!ere assisted wi tli I:tter·est Subsidy; 

68 SS! Units were assisted with Departmental loan; 65 e:1treoreneurial -

TJni ts 'Here trained under EDP co' . .trse, out of which 15 numbers \•rere sent 

for Industrial field visit and another 5 persons were sent to Gauhati 

for training in Soap making; rebate on sales 'das given ·to rvTI\vi Board .. 

Under Handicraft scheme, 5 persons vre:!:'e trained i.n Cane and Bam-

boo craft Centre, 40 persons '::ere trained in Knitting and Tailoring at 

Craft Centre,Lungleio 

Under the scheme o:!:' Hand loom Industry, 2 JaC[:;uard looms \'!ere pro-

cured :for Departmental Research and Design Centre; L, numbc::rs of sheds 

were constructed at Handloom Complex, Thenzavll; Fly-shuttle Handloom vle- · 

avers at subsidised rate .. · For information centres at Serchhipp Darlawn, 

West Phaileng and Hnahthial-12 numbers of staff quarters were cons-

tructedo. The first I'•iizoram Industrial Convention ·:1as held at 

The Department participated in the India International Trade :Pair in 

.New Delhio 

The services of Padma Shree K.L. ?~njappa, Ex-Development Com-

missioner (SST) was comMission~~ as A~viser to the Government . of Mi-

zoram and he prep~red, 1 'A Compre~ensive and ~~tecrated Development 



Programme for Mizoram' '· 

The Training Centre bui_ld:i .. nt:,s coQ:::;i.:r'uctcd under the scheme of 
I 

i 

Khadi and Village Industrie:::; Here llanded over to T·,1izoram ~\:badi and 

Village Industries P.oard and establisbment rsran·t of P:;.19 .. 50.00 lal<.hs 

was given to i'~110TI Boardo 5 numb~rs of st:aff quarters \·Ter~constructed 

- 2 numbers at Aizawl ctnd 3 numbers at Lunr:leL Rs. 25.00 lakhs was 

contributed to ZIDCO towards share capital. 

1988-'99 

Under the various promotional schemes in addition to 146 bene-
~·-==~~~~;-..:_:.:.:...~~ 

ficiaries under NLUP, 356 artisans were assisted with normal subsi-
~:::..~;_:;;:-~~:..::::::-::::."' 

dies in kind, 58 numbers of SSI Units artisans were assisted ~ith 

Departmental loan, 40 entrepreneurs ivere trained under EDP Course 

conducted at Aiza~;:rl and Lunglei and study Tour ,...,as conducted for 

another 25 entl~epreneurs; rebate on sales vtere given to I'·'iizoram KVI 

Board and another 20 numbers of J:ndustrial Co-operative Societies. 

For Handicraft Df.?velop::~e!1t, in .s.od·Ltion to C0!1ducttnc, regu1ar 

training in different craft centres,grant-im-aid in kind were given 

to 245 artisans and craftmen. 

Under Handloom schemes, more construction \·for~·:.:s uere undertal,;en 

at Handloom Complex, Thenzavd. For ~.peedy developrnent of the scheme, 

the administration ~as strengthened with the openine o~ a rrandloom 

and Handicraft Wing and the incorporation of the Mizoram Handloom & 

Handicrafts Development Corporation. 

1939-'90 

During the concluding year of the Seventh Five Year Plan, the 

achievement on cottage and small-sc~le industries can be summarised 

as follows:-
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Mizoram I-Iandloom and Handicraft :nevelo pment Corporation ( ZOHA~·rCO) 
! 

which wa~c. incorporated clur:i.ng 19cn-89 ::c:tarted initi;;.yl::Lng various acti-

vities. Sales Emporium of the Corporaiion w~s ope~ed at Aizawl and 

Lungleio Rs. 30.00 lal<::hs 1:.,;as contrj_IJuted toi·rc.rd:.:; share capi talo 

Under tl!e Handloom and :-landicra.f"t scl1eme, ?14 numbers o~Handloom 
\. ,m:::=:;::::c::: __ ::;::;:::::s;~~ 1 

artj_sans and 200 numbers of Fand:i.craft a:ttisans 'dere assisted \'!i th 

Grant-in-Aid and Subsidyo 

For the development of Slectro~ics Sector,a me~orundu~ of under-

standing with Electronic Trncle and TechnolOGY Dovelapment Corporation 

(A Government of' Ind.ia Thdertal-:::j_nrr) :Lor a 0c;ri.0d ,_. r .. of 3 years v.Jas 

assigned to assist this covornr!leJTl: 2nd ZE"!ICS in the development works 

j_n the field of electron.ics in the State. During. this year a small 

Electronic Cell with necessary p6sts were createdo 

r ~~t'7 
' Table: 2 EXPEnDITURE DURING TPE SEVENTH 

S/nos .. Village & ~mall Industries Approv~d 

Outlay 

1 2 3 

1o Rural Industrial Development 

Centre ?0.00 

Development of T.ndustria.l 

'Infrastructure 56.00 

3. Promotion of Villac;e Cott:::..ge 

and Tiny Tndustd_es 10.00 

4. Interest Subsidy 12.00 

5. Power Subsidy 3o00 

PLAJ'-.r (R.s.. in lakhs) 

,, 
4 5 

109. 32 

3.00 9.96 

Lfill 0. :':·3 

;·i.ll tTilJ. 

\ 
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(continuation) 

--------· 
s/nos. Village & Small Indu~tries Approved 

Outlay 

1 2 

Transport Subsidy 

7o Incentive/Subsidy S.cheme 

8. 

9o' 

Grant-in-aid/Subsidy 

Industrial Loan/Hire Purchase 

10. Entrepreneurial Development & 

Training 

11.. Industrial Information 

12o' K.V.I 

13.. Handicraft Industry 

14o Pandloom Industry 

15. Strengthening of J\clmi~1istration 

16. ZIDCO 

17. Fruit Preservation Factory/ 

Food Crop Industry 

18o Co-operation 

19 •·. Researcb/Des:i.e:n Develop:nent 

20. Raw Materials Depot 

21o Agro-Industrial Complex 

22. ZEFHCS 

23. Permanent Pavillion for 

Trade Fair 

3 

20.00 

25.00 

/..1-o 00 

20.00 

40.00 

30.00 

L1.0. 00 

90.00 

200.00 

1 L, o 00 

30 .. 00 

5.00 

25.00 

/l.ct1.tal Total 
Sxpr Expr 

4 5 

Nill Nill 

20o75 20.75 

2o00 18o 31 

10.00 45.00 

2.00 5 .. 51 

21 Q 62 112o40 

61.00 165.00 

10.00 33.U6 

I.9.00 118.00 

38.00 1 L4.Q. 66 

5~3. 00 20S.OO 

Dropped 55o77 

2.00 6.45 

1 .oo 3.67 

'1.00 24.84 

63.24 63.67 

9.00 9.00 

(contd to next page~ 



(continuation) 

S/nos. Village & Small Industries Approved 

Outlay 

1 2 3 

24o: Development of Infrastruct.ural 

Facilities in· 1 No Industry 

District' 

25o· District Industries Centre 

TOTAL 650o00 

Actual 
Expr 

4 

23.55 

23.06 

Total 

Exp_r ; 

5 

31 0 53 

\ 

12·42 o32 
~--::::::== 

Source·: DrafLE:.;b.ght Five Year Plan, Planning and Implementation Deptt o 

Government of Mizora~o 
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C H A P T E R 

POLICY FRAJ'fJLidORK AND STATS IJ:'iDUSTR.IAL CORPORATION 

3o 1 f·HZOR.lu"1 GOVc:RNI,·1Ii:NT POLICY ON Tl-H:~ COTTAGE & 

Sr·l!\LL-SC ALE INDUS TR ISS IN TH:S SIGHT PLAI'-T 

3o 2 1·1IZOR.t\H FOOD /1ND ALLIED IUDUSTRIES CORPOPll-

TION LD<1ITED (f!iiFCO) 

3o 3 rHZOR,'\t·:! KHADI _!\ND VILLAGE n;JUSTFUES DOA!~D 

3o 4 I'-1IZORN1 IIANDL00:-1 AND l-iMIDICR!\F::C DEVELOP:·1l2HT 

CORPORATION LI!HTZD ( ZOHAl'lDCO) 

3 c:: 
o.) 

CORPORATION LIMI1~D (MAHCO) 

3o 6 ZOHAI~ ELi::CTrtOUIC r:;;-~VSLOPN!~NT COHPORJ\TION ( Zi:~I'I!ICS) 

3o 7 ZORAf-.1 H.JDUST!liJU" DCVELOPT·1Ef.!T CORPORATION Lll1ITED (ZIDCO) . 
. .. : 
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3o 1 MIZORAH STATE GOVERNNEr~IT POLICY ON THE COTTAGE AND 

Si'1ALL SCALE INDUS'l'R:C&.c;: IN THE 8th PLAf\J 

In order to provide more and more of employment opportunities 

to the people especially t110se living in rural areas and villages, the. 

Hizoram Stat.e Government 'dill ta~ce co.1tinuously c-:!11 tbe necessary 

actions to provide assistance in establishment of numbers of village 

cottage and small-scale indu~;trie:.3. Thj_s ',·;U_l oe done t·hrough tl1e 

District Industries Centres, ~1adi and Village Industries Foard, 

Handloom and P2.ndicraft Develop:nent Corporation, Industrial Co-

operatives, recognised Private Voluntary Oreanisations and otl1er 

approved Acencies will be a~ni3ted by financi~g acencies, mar!{eting 

and raw material supplying ace'.lcie.r3 under tl1e over all co-ordination 

of the state Gover:unent. 

The most impor·tant policies durinc the period for 
"!rz~;, ~~ ~ 

SSI Uiii ts can be summarised". 2.2, follo~-·.rs :-

1) Setting up of modern small-scale industries at the level of 

' private entrepreneurs by provi~ine all necessary promotional supports 

,,,i th the help· of various incentive schemes o A·ttempt 'dill be made to 

encourage SSI entrepreneurs to primarily take up production of goods 

consumed in i'hzoram so as to check outflow of money out of the State., 

2) n;;.z,!£:g,mer;l_~.t~:.~.!~!?.a~~~~i,~s,, like handloom and 

handicraft, village and tiny industries i.n the rural areas by/providing 

all the necessary supports like subsidy, rav1 material, sheds and mar-

keting, training, etco This will be affected b:r intensifying the acti-

vities o~ Mizoram Handloom and Eandicraft Development Corporation and 

Nizoram Khad.i and Village Industries Poard and ~trengthenin8 the or-

____ ,;.::.r'-=a:::..:n:..::j-=s ational set un 2 t t.h e (~o veJ:'n;~(?n t 1 evc~k ______________ _ 
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3) Development of infrastructure; for the development of modern 
~.... .- • -···- -~.:-:::==-::~ 

small-scale indu.stri·es, infras·tructural support is a pre-requisite. The 

Department will therefore,continue to.set up mor~ Industrial Estate/ 

Gr01'lth Centres,etco during the 8th plan period. Supply of industrial 

rm·r-materials will also be handled effectively. 

4) Nan-po'.''er development~ Availability of sl<::illed man-pm·rer is 
'(~--- ~ ~ -~~ .. ,.-:-:z:.=:=:----. __ , 

an important factor for the development of SSI Units and hence the 

Department will continue to intensify the activities in this :field 

during the 8th Plan period b:-/ · means of entrepreneurial development 

and training,in plant training etc. 

5) A few schemes which are promotional by nature 8J1d included 
'V"Cr._.. ;;:a ... -·----;---~-~-.-.- __ _;_._;_~::.:=.·----:-..:·.:..-...r~-~_::._ ___ ,":._ --- --~ 

under Village and ~:>mall-scu.le Industries sector during the ?tl1 Plan 

scheme followed by sub-schemes for inclusion in the Sth Plan.This:has 

been done in consicler<J.tion of the similarity of their nature and henc 

for better understanding. 

Plan ou-~lay/l',Tumbers: The Coverncnent of ;.i:Lzor2.m make the Eight}_ . Plan 

Outlay (proposed) for Cottace and Small-scale industries. Th~low­
ing table r:ives t11e relevant figures for small-scale sectors o 

Table:~ 

Particulars 90-91 

Assistance 

to rural 
artisans 
...(.' . , .. 
J. a!11l..1..:'1!es 300 nos. 

YEAR~\'JIS§ PROGRAI··Jl•lE 

91-92 92-93 93-94 

500 nos. 500 nOSo 500 _nos o 500 nos 

Sourse: Draft E:Lgl"1t F:Lve Ye;n~ Plan, PJ.::.mnLnc and Trnplerrtent.::lt:Lon. Deptt. 

Government of Mizor2mo 

(contin~ed to next page) 



·ratle: L~ 

Particulars 

Grants-in­
aid (in cash 
or in kind) 
to rural 

artisan fami~ 
lies 

TOTAL : 

90-91 9'1-92 93-9Lj. 

5.00 5.00 5o00 

::: 23 .. 00 

and Implementation Deptf 

------------------~---------------------------~-----------------------------
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3o2 HIZORAf-1 FOOD AI'ID ALLIED INDUS'TP.TES CORPORATIOi\T LII'~!ITED 

( f·'l I F C 0 ) 

The Tndtfstrial Policy of the Hizoram State, gives top priority 

to Food anQ./Allied Indus tries. The l·'izoram Food and Allied Industries 
f 

Corporat.Y~n Ltd. ( M!FCO) was incorporated under the Companies Act, 

1956 dthe 19th December, 1999o The mai.n objectives o1· the Corpora-

tion are to develop, promote and improve,processing and preservation 

of foods,milk~fish,fruits,vegetables and all ·food materials of ani-

mal,poultry and agriculture or picsiculturP. and to buy, stock, s:::ll, 

import and export and eenerally to deal in ~uch processed foods. At 

the time of incorporation o~ the Mizoram Fooct and Allied Industries 

Corporation Limi tecl ( ri!IFCO) 't\·{Q COinmisstoned Units vizo' ( 1) Fruit 

Preservation Factory, Vairengte (since renamed Food Preserva-cion 

Factory) and (~) ~inger Oil and Oleoresin Plant, Sairang (since 

renamed Spices Processing Plant) \vere transferred. from the Directo­

rate of Indr:.stries to !'lizoram Food and Allied Industries Corporation 

Limited (l\HFCO)o The other three-on-going pro.jects vizo, (1) I'-1at ze 
,. 

t·1illing Plant, Khc:nvzawl; ( 2) C inger Dehydrated Plant, Sairang (a ir~ce 

renamed Food Processine; Plant) ;ar>.d ( 3) F'rui.t J'uice . .. eoncentrate 

Plant, Chhingcllhip v;ere also handed over to r-~tLzoram Food and Allied 

Industries Corpo:.:-ation Limited ( NIFCO) by tbe Dl.rectorateo 

During 1990-95 for the working and development of the Mizoram 

Food and Allied Industries Corroration Limited O·UFCO), the 1'ollo\'Ting 

proposed allocation is made. 
~-
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PROPOSED FINANCIAL ALLOCATION FOR T'lliFCO .DURING 1990-95 
Tnble ·:5 

Serial Number Year 

1 • '.i1990~91 

2 .. 1991-92 

--r 1992-93 .J o: 

4.,;. 1993-94 
/,. 

~;j_-.-: 19<)4-95 

Proposed Pinancial 

Allocation by way of 

share capital 

(in lak..'l rupees) 

.. 60 .. 00 

90 .. 00 

140o00 

150 .. 00 

160.00 

TOTAL ::: Rs.6oo.,oo ·lakhs 

The various production activities of the c Jmmissioned. ·;u.J:Yni ts 

and the progress of implementation o1' on-going projects are quite 

significant. The Food Preservation FactQry did the processing of 

bamboo shoots, processing of pineapple on experimental basis., Des-

pite'its limited capacity,this unit engaged itself in the production 

of canned Bamboo shoots and Ba,:i, bing both of wh1ch f'ound positive 

k t b th . th. d ~/d. ·-r.. mar e o Wl J_n an ou;.esl e i'·l:,_zoram .. 
~ 

The. sale proce'eas of i'TIFCO products from the date of Y'tn-
corporate viz.,'l9.2o'l999 to 31.3 .. -199L+ J.s as lollov-rs: / 

Table: 6 SALE: PROCEED OF l'-'II.F'CO 

Period 

19.2o90 to 3i.3.91 

1o4o1991 to 31o3o9~ 

1.,4.,199~ to 31.,3.,93 
1o4o1993 to 31o3o94 

Amount o1' Sale Proceea 

R<>.46,B4·i .00 
L 

Bs.,1,94,354.,QO 

Rso7,94,679oOO 
Ps 0 1 6 !l 8t3 2 31 8 .. 00 



~~ the~~ is a .Po._~~;:ive export market f·or pineapple and passion fruit 

juice concentrate to,be manufactured at the Fruit :Juice Concentrate Pl­

ant (FJCP).? Chhingchhipo 

· During 1o4o93 to 3"io12o93, i'inished product value of Bamboo shoot 

was Rso5,41,062; Baibing-Rso4 11 88,622. The Spices Proce.ssing Plant was 

commissioned in July 1987 .. As per the pro,ject report the installed ca­

pacity of this unit is 1120 MT per annum of Ginger Oil and Oleoresino 

Due to various reasons this unit had not been e~gaged in normal produc-

tion activities. During 1 .. 4.92 to 31.3.93 the finished product value .. 
was {~) Bamboo shoot Rso1,3L+,3'30 and (2) 'rurmeric Rso3'3,025o 

The ~'Iaize Nil ling Plant 9 K.hawzav-!l was commissioned on the · .. 19th.­

October, 1991 o The installed capacity o'f this plant is 3o 2 r-IT per dayjand. 

the·products are (1) Semolina (2) Flour,and (3) Animal Feed. During 1G 

4~1992 to 31o3o1993 the finished products value of thls r·1aize Hilling 

Plant was: Maize %o5,02,500o00e During 1o4a1993 to 30.12.1993, it was 

Tbe finished products value of Food Processing Plant at co . ..:;alrang 

during 1.4.93 to 30 .. 12 .. 93 was: (1)Passion Fruits Rs.2~79 9 360o00 (2) 
~ ·w -~.,.---~ . -=-- .. ~) 

Pineapple Rso10,26,704.00o Other projects that the f·1IFCO took up are 

(1) Fruit Juice Concentrate Plant at Chhingchhip; Mushroom Cultivation 

and Processing (being taken up on turn-.key basis); Pork and Paul try P!lJ­

ocessing Plant (en turn-key basis)~ 

C~nsidering the scope of employment 
~-~~-·= 

o1' the ·projects under 

~HF'CO ,,v-ould generate, and consi.:l.ering also \·Jould :r·evenue that the . "''P"fO..,. _ 

,jects would yi!eld for the State, NIFCO 1 s role i'or the economic develop-



ment of f'.1iz:oram sho' ... tld n'ot be undcr-estima·t:ed o Tt should be property 

recognised in thf:? fu·ture p:J-ant of I'-hzoramo Ir.1 .. viev1 of the; immediate 
; 

. needs of the products of t}1e Corporation and the revenue that 'l'p'Ould 

accrue to the State, and th(? employment , the project v.;otlld generate, 

more funds should be made (:.'lvc-~i.lable to the Corporation· for produc-
i 

tion activities and for cornpleti.·:m of the various on-gotng project~.~---
! '--- ---------~_::;::.:.;...::::::=:::-_:::;:. .... --~ ---

Gove?r:!rr.ent 

-----------~------~-Qi_ . '\:~,)~~;'>''1. 
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· MIZORA~-1 KHADI A!ID VILLAGE I~mUSTniES 
, I 

. ! 

- . . , . : I i 
_ i The- Hizoramr. Khadi and Village Industries Board has been started 

. . i ;· . . . . ! ! . . 
· __ durihi:r 'th'e Seventh Plant ~Period o The Board started functioning 

'- .: '.- ; c ', .. ~-- : l ' . . .\ ~- . : 
the year -1986-37;, '!'he 'f\'1KVI Board's Office is there at Aiza,Hl • 

from 

. ·: ·, .. ·_ .. il ' . . _· ! . . 
. <·· ··-,: 

·' ·.·- . The r1izorarn\ t<hacti· a~d. ·village Industries Board bas established a 
' ' - . i.. . \ : . . : 

i'-'iulti:...Di.sciplinary Training Centre at Zemabav-tk, Aiza-v1l District. The 

follo~1irl~ discipt~f ~rades are tccken up und_;_r thi/rogrammes :-

; :. ('I) Tra~nirfg-curil-Pr~duction Centre for sU'k .Spiri~ing • 
. , i .. l_-· I / 

·_; (2) Tra;i.ning-cum-Pro'duction Centre for Silk ~'leaving .. 
• '!- .· . ; . I I . .J . _;" ·-

• ' ' \ f • .p 

i( 3) Training-cum-Pro-duction Centre for Cotton_ Spi)ll'rUnga 

· ( 4) ;ra~ninJ-cum-Prokuction Centre for Cot .. t-b'~ \•Tea~go· 
. i ( /'' 

(~) Tr~ining-cum-Production Centre for NoE.O Soano 

· ( 6) · Trainin~-cum-Pro~uction Centre for V:Lllage. 0~ 
TraininJ-cum-Prok. uction Centre ;for Ca~~nd Bamboo • . (7) ·, ' / 

{sj T~ainin~-cu~Fro~uction Centre for ~arpefntry.· .. ~ 
,(9) 'Training-cum-Pr'o<iuction Centre fo:· .. '.E.O Oll Ex.tra~lon .. 

. ·: .. • . ·. i ! 
! j 

: . ' i 1 . 

. Altogetr;er~u.ildings have been constructed,'.-rhichare 

util~sed fof conducting training and production purposesa 

·.····.··Am>' AND OdECTI~~~Theb~i_ms,and objectives b»S'Ged belo\1:­

·(i) t6 -provide mbre ~mpl9yment opportunities for the people; 

(ii), to produce. more goo/sei ther: the consur:~er goods or the producer 
i 

i goods; ; I 
.. :.\ : ./ 

(iii) _to develop\ the country's economy; 

( iv). to r2ach ec6nomic s~ysuff~ncy; 
_(v) to make \nark~t perfection; 

I 



I I 

I 

I~ 

\. 
, I i 

(vi) to earnJhigher level of income; and 
- _·;)! ·-!· v 

(Y11) ~o ~ncb:uragk thrift ;~nd saving to able hi.gh ·rate ,of growth 
• 1 .1 . i 

' J' . ' ' 

. · capital.· formation. · :' 

of 

.· ···r~ ; /. ;,·· 
·.. '· ':. i /~ . 

·. M~re~vfr~ of tb~ schemes\ operated by 1·1izoram l\hadi & . .Village 

. ·Indus~fies ~b~rd ~re Carp~ntry Works, Blacksmithy, Soap Making,Rakery, 

sugar~~ne' c;tsherYcr~shin~, Spinnink and \-'-leaving, Fruit and Fibre' Bee-
. I' I. I 
: :- i· ~ · I 

keeping, VegetablP- Oil Industry,Gut and f<Jlansari Plant, Khadi; Vegetable 
' : . I 

processing, L~ather Vlorl\:s, .Alluminiu~, Pottery, Cottage, :Sio- gas, Elect:conic 
·.·.:. . · . 1_:! !' ; ' . ' I 

· Car1cile )'laking, etc~ I 
, i i· . , I 

, .. Tl:e te~ms and conditions of~·. loans and. grants given out from KVI .. 
~ : ! ' 

· I · I . . 

Board: are rather-lenient and favou~able for rural:peopleoSecurity and 

mortg:a~e of grope~ties are: made on\ easy terms o Funds are issued at the 
.·.· .· ··:· · ... '· .. :: . :: .... I. . 
rate of 75 p~_r. cept ·grant: and 25 pFr cent loanoTh~ working Capital are 

issued. at the rate of 5 per c,:mt ihterest onlyoDuring "l9F36-87the Board : · · i I · · . . .. 
assisted 251.'Unit~ by giving Rs.10o01 lak:hs as grants and Rso22.,9~ la~.hs . . . I \ .- : . . 

. as: loari .. In .1987-88 the Bo~rd assisited 255 Units a~d and gave out -R'i .. 12.o 
·.: .. : .• •.· -:,;;' I . . I 
15 lakhs as grants and ~.,29o42 lakhs as loanoin 1988-89 the 

l 1 
• . • 1 I : 

Units were 445.?the amount given wa~ Rs.,21.,18 lakhs'as grant and Rs.,42.,84 

assisted 

' 

·iaJ.Chs' as loano l ~-
,. ,, . ; ' . . I t f \ . '] . k .. d B + 
·The gra.nts and-loan are glven ou as ar as posslt) .. e 1.n ln· •. u., 

.. I i , 
( f • i 

there· are some trades for \·Jticll ~adhineries are not required, therefore 
• f . I 

funds·.: are released in Cash in thi.s 1 case to the beneficiaries o 

i I I ' i. l 

rr · ·k·n .C::-_pl·t'_a' 1 ('f!·unds) ·are g-iven j~n cash. l\'Tore and. more number ,\or Lg: cJ_ \ \ 

Vil;lag .. e indu~~ries are added each year to· the li.s~ ~f ~TKV! subjecto 
. • I I ; .I 

From the year: 19ScJ-90, sto'ne-qua!~r:y11·ing, candle, umbrella7, ak ·lng~Bakery 
- I· , 

I I : ! 
t c 1 · are incltided in the I\1KVI subject. lists. : 

' • ~ 1 i . !, '. • ·, ·. . ·.! f 

: Villa'g$!s · co~ered by it~tizoram I<hadi and .Vil1age Industri.es > Board 
. ! I ·:-

The 

of 
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as on 31 ,;3" 1994 ·~re 212 .,j:~llages in Atza\-.rl District, 52 in 
; L ; I 
i l .. 

District anSi 19 · ~n Chhirnt,.lipui Di~ trict~ Th,e 'total be carne 
. I l i I j 

villages, !· 1· :; ·~ 

, Tabl~ :nurin~ 199~-94, thi 1:followi~g Units are assisted: 
. - . . rr--1 . i . i . ~ i . l 

Lunglei 

2(33 

>ro.of Units .·. Na~e of Trade/Indusi~ry : ! 
._. __ . ___ ._·----~·l~_. __ i ____ · __ ~::~; ~----~--------~------~----~----------

•] ~ All~rni.ni~1m · 

."A 
·_) 0 

I . i 

12:.-e.Q -l[~oe.oe.~1.x.\.% 
. . I 

I I 
· I i 

Cane al"ld; Bamboo 
i . 1 

4~ Garpentr:y and! Pl::\r\r-:;:,·rn:i th 'r .. c.. •• ~~\..!...~ • ..v .1 

. l I 
5. Electro'n!ics ·! 

1·· I 
..... I' .. I 

. I . . I 
6. ·Fruits a:ncl Veg·e,table 

i · I 
.! . I 

· 7 o Gur and IKhansari 
:· I 

8~ Hand-made Pa6er 
~ ' . . l . ~~ 

9. Lime. l .) 
•I 

1.0~ I"tE .. O· soao ' 
' . ' . -~ ,. 

I 
11.·.P.C.P.I 

. j 
. l ' 

:12. ·· $ervie+ng 
. . . ~ . . ~ . 
. 13o Textile 

I j 

! I 
. I 

. I I I' 
.1·4·''\f"-il b .. ,I 

· o L1. ag,... Oil!.Industryl 

.. 15o · Khadi. 
. '\·· .. 

. I 

.. ·~::. t . ' . ! : 
I: 

l; . 

: i 
. I ·:I· 

TOTAI..J .: 

10 

·'34 

16 

115 

28 

7 

70 

10 

25 

6 

112 

1 .1 3 

100 

3 

1 

700 

I 
I . 

FUl'·IDS : During ;the 
I 

tl I 

Seveh~ Planp! the tliKVI Board has received 

ru~d~ ·and ht~lilsed 
• \ ; • ! 

I i 

:. l ! I 
them· ~~s follo:Ws: 

.·I 

(cot;lt in the next page) 

' ~ i ! 
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ESTABLIS!·Tf'lJENT GR.Ar,ITS FROivJ STATE GOVERNT·'IENT 
Table: 8 

·Year 

'._.·:·. ,, 

·s7-s9 .. ~ .: 

. 88-87 

89-:-90 

! . 

. '1 

) 1 
i 

, I 
·I 
i 

I 
. I 

i 

. I ; 
Receipt 

. : I • 
I : 

/.; 
: Rs .. 5, 99, ooo I-

I i i 
Rs 0 1 F-3 ~ 90' 0001-: 

i· i . . i. 
I . I 

: Bs .. 26;;0o,ooo;-· 
1:; ·. 

R'i. 39 ~ 00,000/- . 
I . 

I ' I 
Rs .. sol oo · ooo/ _; 
. I' : ' ' 

I I ' 

1: i 
i I 

Expenditure 

P.s 0 5' 00' 000 I-
Rs .. 18,90,000/--

Rs .. 26950,000/­

P.sc 39 J 0()' 000/-

f· I 

PB.OLTECTS FUN'tS FROH K. V. I o 
.''!.'able: i9 ! : -··---------:--;----------------------
Year 

36:-87 

87-88 

. ' 
' ' I 

G.rants. 
f'J I . 

,. 
Rs.,·t4,2~ ,690 

$8~39.:: ~o2~,57,QOO 
!· . ; ; f ( 

' i 
• i 't Qr~cPl·u·­

.:..:.:::..._::~ 

I i L 
1 

: oa.n 
, I ,. ' 

Disbu.r:;:.;ement 

Grants Loan 

!)" _.1 5 r7'7 -~ 32 
CJ 0 , I ' ~' 

'' 
Rso'14,~~.-1 ,69() 

Rs .. 46,90~541 

. I i I ' 

01' .\.4ni ts benefitted by the above funds The total: mimber 
i 

follows:-
. ,, .· . : .. 

· 'Ta l!le: 10 · 
Year 
. 86~87 ... 

87-88 
. ; 

88-89 i 

89-90 :(Tenta~~ve~y; : : ! ' : . 

i 
I. 

I 
i 

! i 

' ! . 
·Source.: Handbook of tlle 

I~ : i 

l 
I ' 
i 
!'' 
i 

l 
;Q\ <:~cl. i and 

No.· of' 

257. 

455: 

500 

Beneficiaries 

------------------------
i r; ., 1 
r .~-'- ..... age Board 



.. 
.. 

t. 

. I I 
/ . i 

This- shows that 
! 

I 
altbgether 14·59 . number of families :Oeen bene-

. -.. . . 'll .···-
fittec:!- by the K.yolo 

Year Plan~ · l 

·. ··r · ,...l · • -"~_-, :_ 8.1...1. ~ ~ ( 

. ' .;:. 

I· . 
programmes 

I i 
. I ! 

PROCEED 

Five 

·sALE OF K .. V .. Io 

··. 
f 

·Yea.r·. '. ·,. 

' 
.. 

I . 
I . 

Production 
' . i . 

( Hs .i.n lakhs) 

• Amoun·t of Sale Proceed 

(R:;o in lakhs) 

86-87: 

87...;88 : 

88-39 

89-90· 

90..:91' 
' 

91 ..:92'. 

92-93 

'93-94 

t :l 

i. 

'. 

. ·; , I : 
·--"-------

1' i \ 
i• 39o97 \ i 

· i: 53 0 71 I : . 
:· I i 

. 
il: 89.,85 i i 

: . 

li 

520,15 

676.02 

\: ?']2o 8j 
. I 
·I• 

I, 

J: W'i>•Ao 
. i· 

j . 

I 1 

i . 
I 
I 
r 
I . 
I 
I 
j 

I . 
I . 
I. 
I 

/·: 
I . 

:: I . 
·I TARGET·) FOR 

TOTAL·:: . 

45o18 

122 018 

4·32. 91 

. 566 .. 91 

728o40 

784o21 

/' 
2734o/f1 

/ 

./ 

·, I · i: i : 
De£artn1ental Pro'~jects: Durinfi th·e 8th Plan,. the Wr0!I Board \·rill take 

i I 1 
j 

up_ two Depa1~tmental Pro,j 1/e'cts. 'rhese are (1) Khansari Pl;;mt 01ini Sugar 
1 I 

Mills) at DfS~itua:l"/\'2) Pilot ProJect i'or Tung Oil extraction at Ai-
' . 'f' . 'i : 

, . I . . : ! · z a v1l o L , ' · · i, · 1 • 
. ~ ! I . I ! 

. As per\ the: l.fina~cin~. pattern: as approved by the K. V o I. Commission,· 
; . ~L ! . .\: I ; : 

for. Khansari Plant, Rsa30'o00 lakhs. will be available from K .. V .. I .. 
. 1\ !. . I j I ; : Com-

: : ~-i~si~n: and! the: palance ~ount of·; Ps. 50.00 lal-ch::o is required to be fi-

. nance0 from: the. ~oard!Ss nL")d. Viori\ing Capital require;nent of' Rsq 26o 00 
. • i' ·I I ! 

lc:khs: is. al.cl.O_ta__be ·fi nnoc~d, :by :the 1'-la :c,y,._r.'.,_·Board.:O 
\. 

! ! ! 
I . 
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I 
~LANT (100 T .. C .. D) AT SAITUAL 
. i 

. . , . - I . . . 
·In the K .. V ~I .. sectoi:r> Sugar i\hansari Plant is being established 

: : · .... ;· ·. . \· , I . . . . 
~.by t-'lizoram· ,K .. Voio Board 1at Saitual· during ·1992-93 on the 21e12o1993 

·and :the. project, :is nov1 JlrE:ady completedo This unit shall have the 
. : I . 

. . . ' . . . \ 
·capacity to crush 100 tdnnes of cane per day of 16 hours with an es-

. . . I 

tlmat.ed .. an~~al 'falue of !production o.f about R5o 37 .. 00 lakhs.. It will 
' . . I I ' 
provide .employm~nt ( seaEjonal) to 240 persions ( 1.1 persions as regu-

. . . \. I . . ; 
lar sta.f.f,31 petsions as seasonal staff and 198 pers-~ns on daily 

I ~ ' . ! I 

\'lage basis). OuT of the ~~ro ject cost of P.s.s:3o .. 00 la!<hs, a. sum of it., 50G 
. I . I 

00 lakhs: will. be requir~d to be contributed from the State Government 

as, pa.rt' o:f, t!J<? ~roject ~~st and P.;.26. 00 l2khs as 1·/orking Capital to­

tailing; to :Rso'76~00 laknJ :dur•ing the Sight fj_ve Year Plan period. 

! 
i 

) ; 
I : 

TUNG OIL i EXTRACTIOi'T · PLANT 
I 
I ~ r.w ~;:o ... ;==~ 

- I ; 

In technical collaboration! with E.D~ I. I. M1medabad, Tung Oil I, , ~ 

. Extraction' Plant is be:i.J~ set up, at Aiza':ll during the current Pla~---= 
., I ' 

. I ! : 
period.To :feed -r.his Tun£t Oil Extraction Plant, the !VJizor2_m Khadi a.nd . . . : . ·'·;· ~ J· ' i' 

Vi.llage Industrt.es Boar I : adverti~ed tbe :im~o;rtance of the Tung Oi.l 

j_n a n1octen1 worid. Therefore .. the N. 1\., V.I .. .Board introduced the plan-. . I ~ 

. . . . I , ; 

tation of Tung ·as one of the trades under the. scheme of New Land . I . . . 
Use Programmes;;'\ The Board has immediately etimu.late the Tung O\'mera 

I : . 
about the marketing of their oroductiono The :?oard has nrornised 

' ' i · I ' ... , ~ .o. • 

I , ' 
to 

buy· the pr~ductf of the j ~rov1;;:::rs o In connectton with tl1is, The Govt .. 

·has set ·up: the J'ung Oil\S:::-:t~action Plan·t at ·'Aizavrl having about 

36 laboure:s in¢ l ud ing tore than· 8 per s/ons : as re eul ar staff; The 

Board has sanctioried for tb j_s P18nt about 1\~ 9. 00 J.akhsfor 'i 990-95" 
------·----:------:--~---:----- ·--.. ----·=--------=--=-

! 
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I I 
: ' : j 

Thus the· total proposed funds required by the Board for the \f!1ole · 
i ~ i . 

perio'd of :_the' Eight Plari :are as follovlS ::-
.. .. . . . ; I . 

·Table:: 12 ~ · · . i· · 
. . I 

,,. : -·; . I 

'lan Outlay/Expendi tLt~e (proposed) to Hork During the Eight Plan 
. . ··.. . i · l< rupees in lakbs) 

'---·~----~----~------~------------------------------------------------
S/n6. "Hain Head· 91-9;::: 9~-93 93-94 94-95 TOTAL 

1 ; Opening 1 
. of . 

Dist:a'O.f:fice.:: ·... . ! 3EL, 00 ; 3S .. 00 31 .. 00 

,. 
of Admiriist-

1. : 

.ration i and.' 
. I 

main~t~n~nce i 
. . . . . : 

of' . · eJ-~isting' 
r.' ! : 

· e.st~3.blish:nento ·55 .. 00 ; ! 33.00 35 .. 00 31o00 37.,00 19lo00 

3o Departmental 

project· for· 

Khansari Unit 

. L . 
_1-o Tung Oil· 

Project~ 

GR..CU.'ID TOTAL 

Source of Tables ·11 
~ 

' I 
i 9.oo: 30 .. 00 11c00 16c.OO 10o00 76 .. 00 
! 

. 1 

! 
1.oo 1. 2o00 2o00 2 .. 00 2o00 9o00 

i 
I 
I 

65.,00 i 1 03o 00 86.00 E~O o 00 80o00 Lt 1 y. 0 00 

i 
I i . 

(x. 12 1
" Dr.,~·t f;'i l t T-,.;VP Vo~'" pl D"l • _; •. v.J . . ..J-f:·: ,..J... :... !.~c.;."' -~an, " .... ann~ng and. 
: : 
i 
! ' Tnmlementation Depilrtment :G ovt., of ~'Iizoram., · 

' I ' 
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MIZORAM HANDL00f1 Al\ID HANDICRAFT DEVELOPMENT 

CORPORATION LH1ITED (ZOHANOCO) 

HITRODUCTION The Mizoram Handloom and Handicraft· Development Corpo­

ration Limited was the incorporated with th~Registered 

of Companies on the 20th December,1988 under Companies Act of 1958~ 

AIMS & OBJECTIVES The object ror which the Companyl;:st~blished'are­
to develop,aid,advise,assist,finance,protect,·Bnd 

promote interest of Handloom and Handicraft Units in the State. 

PLAN PERFORMANCES The per1'ormance and the achievements of the Cor-

poration are given in nutshell as below:-

1) Land and Building:· The Corporation is no\-r having its own building 

at Chultlang, valueing ~.74.00 lakhs and is now under occupation -~ 

from dated 1.10G1994. ~ 
Site was purchased at Lunglei for Branch 01'fice @ Rs.1 o. 00 lakhs 

on ctt. 22.L.1994, and building is being constructed during the cur-

rent financial year. 

Site with building was purchased at Thenza\'11 1 @ Rs.5.30 lakhs on 

the 16th f'.1arch,1994 •. · 

2) Sales Emporium,Aizawl : It was opened at Aizawl, on 20.12.1989(on 

rent) 1·or purchase and sales o1· Handloom and Handicraft products, and 

is carried on in a better performany(' and achievements yearly.' 

3) Raw-material Sales Depot,Aizawl: It was opened at Aizawl on 14.3o 

1991 at Aizawl (on rented) for procurements and sales of various 

types of raw-materials and volume of work;r:s increasing day by day. 

4) Sales Emporium-cum-Raw~material8 Sal~ Depot, Lunglei .: It was 

opened at Lunglei (on rented) on 12.12.1991 to meet the requirements 

of Units at Lunglei. for which a site at I•larketip~ Centre was pur-
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chased at P.s.10a00 l3.lchso . ~· 

()) r.r:::tncll n;:nT-'];yt:erial :- ale~j. Jcnot, Tb~nz.qv:l,.:. It 1t1as open at 

TI1P:1Zawl on the 1:',.5o1992 to rrwet the demands of vveaving~Units 

at Thenzawl, for wbi_ch 

~6) Grafts DeveloPment 

at a site 7'1-ing "as purchased 

C~ntre,Aizawl: Initially it is opened 

at J\L:.mtl (o:1 r·ent) on the 1 .. 2. '1()91 v,rtth Central Assistance -
t 

(Covto) of r..so ~io 75 lak!1s to cater requirements of craftsmen. 

It vms then shifted to the Corporation building from 1.10.94 

in .vrhich e~wugh cane raw-materials were procured and various 

type o~ cane Sofa set, etc. are produced against an order. 

Besides, handicrai'~products were collected from 

?raft per.sena an,d ~/through the Show room~-

(7} Sales Outlet, Vaivakawn~ For easy availability 

materials, one sales outlet was opened at Vai val<awn on 

for sales of raw-materialso 
~ 

the 

of Raw-

(8) SupE_ly of Looms Acces;.;ories: TheCorporation procured 

looms Acces~ories and made 8Vailahle to the units concern at 

a reasonable rc:ttcs at A:Lza1·1l and Lunclei and Thenzc.r·Tlo 

Pesides,- the Corpora·~ton has also met the requirements of 
~0 • 

Indu:·;tries Department fo~ di7s trib ,,tion under Grant-in-Aid su-

bsidy in a year-wise basls. 

( 9) Producti:m Ol~r'aTi.s.T'::ion! /.oduction of P R.ndl:1oms are or­

canised throue;b the local. wey·ers by is~>uej_~r. rm·r- materials 

i-l.l"ld by buyinc; br:tck the prodpctso 

i_10) E;Jmor:Lum, ··JP.w D21hi\./ As desired ty the Trade Fair Au-

thority of India, t11e State Pavi~lion at Pragati I·1aidan is 
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lalchs 

throurl·,out the yc:1r :;-Lm:,_~-;.~; •. X1j<) 7
•• . • 

..ll22 f'<-tiJ~s <:1:1d S:·:ll:Lb.it:Lon: The Corpc:ratton u::.ed to p:1rtici~)2.tc\in 

tl1e ~ndi0 Intc:rn.:·!.t.: ')ll:-11 Tt·;·i::i.t:: f.'o.ir· (IITF) e.t ·~e'.l Dt?lhi every year 

:rro.11 1900 orn·.'ards o.nd nlso orca:1 L~;ed E;-:td.l)i i~Lm at diffcrtmtplaces 

p.~rticip[-l.ted ~nd orc:o.:·::Ls~d /'( ~-~·LcJrteen) 

:::ade and out::;.:~.de iJ1c: .: .. ·tG~ . 

differ0nt pla~es in-

l.:!.:~) :s~·nor·t f>ro:n')·tLon: Tl'c Corpor8tion :·ot re~istcred with the 

Export Promotion Council for 1-iandi.crafts on ?5.3.1992 to enab1e 

the Cor})oration to E:::::_Jort ~·1izoram f·landloorn and Handicraft outputs 

Steps are being ·tal< en to collect samples for export i terns and co-

loured catalogue of Internationl~ standard are being made. Diver-

sification of products will also be taken up wherever necessaryo 

However, due to shortage of fund, the--*'Co-rporation cannot go 

1'ast as it likes.· "./ 
\/ .. 

(13) Tribal Handloom Development Project (Centrally Sponsored 

Scheme) : A ne''! pro jec·t cAllc(1 1 1 'I'ri bal Ji and loom Developm7.:1t 

Project ( TP.DP) h; :.nd.er :L·nlr?:nentat Lon by the Cor:>oratmon under 

Centr8.lly !='.po~1~~ored ~.:;cheme at a to·tc.l c:o::>t of P.:;.1l0. lakhsoFunding 

b:r Ce:Ytral and ~.:.tate CovcriPJent .::ts on :.-1. :::'·.199L, is Rs. 50.60 lald1s o 



-----·-------

ESTAnL IS1·H·1E~·rr F!J''TD Th~ authori:-cd of Slw re r:"pLtal of Corpor~:t­

~ =---=---\tion is Pso5o00 crores anct till then Rs.359.70 

lakhs have been received as Shore Capital contr'ihuted by the 

~:.tate Government D.nd only Psn 2. 00 lalchs "~:'!,:.>..::; contributed by the 

Central Covcrr'nif.:?lYt • 

TablP.: 1 3 

Year --·-· 
., <)0.'1-'1() 

19S9-')0 

1 :no-91 

·1 r)91 -f)2 

199?-9) 

19<]?_:-<)LJ. 

199L•-95 

TOTAL . . 

. &STABLISHtifEl'rr FtF,TDS !GRANTS FRDr1 STATE GOVERNMEtrr 

(!\.upees 1:1 lak.h) 

neceipt 

"12. 50 

)OoOO 

n2.00 

T1o20 

60.00 

?•Oo 00 

37o00 

3~!.9o '?C· 

___ 5'_~-:...J..~pcr~d L ture 

3o65 
19.80 
L,LJ_. 25 

'l0o65 

72.35 
103(135 

106o00 

Source: A brief Report, ZOHA''-IDCO Government of i'lizoram. 

Sl\LE PROCE.SD 

Table-: 14 

Year 

1990-91 
199'1 -92. 
199c-93 
1 <.J93-9L, 

1994-95 

TOTAL : 

------

The following tab.l.e R:ives the selling condition of 
. ~ -====. .. 

dlhe Corporation. 

SALE PROCEEDS 

Product 'lalue 
( :;c)t a.s:-::esr:;.:·d.) 

(Rs.in lakhs) 

Sa.le Proceed 

1~o?5 

?-2- 30 
46.85 

56o95 

5~o60 
---·-· ·--------·---·-----·- ·--------------

21;;'"8"95 



A new project called ''Tribal Handloom Deyelopment Project 1 1 

(T}!DP) is under impl~mentation by the Corporation as Centrally Sp-

onsored Scheme. The total cost of tr-Je project approved by the Go-

vernment of India is f.5o 130o 00 lakhs o 

The fundine pattern is 50:50 by the Central and State Govt. 

with c.o!1tribution of R'io 50'}~ Gran to The fund so far r·el~ased by the 

Central and State Cover~ment is as given below:-

Table: 15 

YEAR CRJ\~.rr /LOAT'T 

1991-92 

Total : 

1993-94· 

Total : 

Grant 

Loan 

Grant 

Loan 

CE'·ITRAL 

11 .15 

11.15 

22.30 

22.30 

(Rupees in la.kh) 
STATE TOTAL 

11.15 
11 015 

?2.30 

6.00 

?':3.30 

22.30 
22.30 

6.00 

50.60 

Under the project 500, \•leavers. are to be adopted during the 

.'3th Five_ Year Plan for issue o1· Looms a_'1d Accessories free of cost 

and raw-materials wi tl10ut any payment. Sqle :::ted i terns to be pro­

duced by the adopted weavers will be rec~ived back on payment of 

reasonal weavine charges for sale through its Emporium. As on 31o 

3o94, the follovTing numbers and we3.vers had 'Qeen already ado_pted 

in three (3) Centres and Looms and /~~s and raw-materials -

have been issued as under:- ~ · 

(contd on the next page) 



Adoption of 

Heavers 

1 o Aize.ivl-

100 ':'.'eavers 

2. LU•1t;let-

20 wc::tvers 

- ··o -

'.Jumber oi' 

looms i.ssued 

100 

?0 

TOTAL:140 weavers. 1~0 

7 
~·.ru:nber of 

accessories 

issued 

100 

?0 

?0 

140 

1 
I 

r.,rumber of ,.,e::~.vers 

to ""hom rav/-mate-

rials issued 

100 

20 

20 

:)urine 1 ()()5-96 ti':o ( 2) other Cc'ltre:> ore to be opened at 

· F..ha.wzawl and :(olas i b. ~i i tc at !<ha·wza'''l ':<as already acqLlired at a 

Ce:1trr: place and huildi:1e is under con~.tructlon. A:; for '<olasib al:>o 

the T.ndustries Department is going to allot a site and building for 

the purposes..-

Sourses of Table 17 & 18: A Rrief Report, ZOHA~~O;Govt.of Mizoram.-
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3. 5 f'liZORAM APEX. HANDLOOM A.ND HANDICRAFT MARKEl' I!{} CORPORATION LIMITED 

{MAHCO) 

INTRODUCTION: Mizoram Apex Handloom and Handicraft 

Limite4 was·established in 1977 to boost and develop the handloom and 

handicrart in Mizoram and to buy the products of the Mizo people and 

this in turn, to resale to the local people at a considerable price. 

AIMS AND OBJECTIVES :The aims and objectives of the society (i.e., MAHCO ) 

s~f~-e-H-anctlo.Q.l!l and power-loom weaving and other cottage 

industries',in the state on Co-operative bases and in particulars:- to 

produce raw-materials and sell them to the arfiliated societies;-to pur­

chase weaving appliances, 1·inished products from the affiliated societies 

and sell them to the best advantage;to carry on inter-state trade in raw 

materials,finished products;to undertake spinning,to undertake processing 

activities such as bleaching calendering,preparatory,rinishing,dyeing ; 

and other works; to serve as general marketing centre of the affiliated 

societies and supervise their working conaition;to open sale depots and 

branches,centres;to organise and participate in Trade Fair,Exhibition ; 

Display etc; to create and maintain a pool o:f qualified supervisory and 

technical sta1·f,manager accountants etc; to advance and realise service 

charge from the affiliated societies ror procurement,productions, mar­

keting stor?o-

PERFORr·1ANCE: Prom the beginning the society had been faced serious and 

problematic illness especially during the Sixth Five Year Plan. The work 

was not very easy.Inspite of clearing about any work,the society cannot 

done on account of unavailability of fund. 

Besides,the MARCO gave serious awareness to the public that.handloom 

was a more profitable occupation in our country,the society reminded the 

already loom owner to modernise and upgrade their products. 1.'he society 
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asked their problems in various fields and the main problem of raw-mate-

rials and loom-partsoThen,their products was bought by the society and 

th.ey, in turn, resale to the people at a considerable price. 

The society likes to open new branch and agents for the development 

of Handloom and Handicraft in r1izoram. But this is not fulfil as was ex-

pected because o1' lac~ of fund.Therefore,the most importance and famous 

performance of MAHCO are:- giving a\'lareness about Handloom and Handicraf 

as a pro1'i table occupation; import of raw ... materials and various loomparts 

and. buying the products o1' the affiliated. societies and resale to. the 

public at a considerable price.· 

Tabl-e'! 17 

Year 

88-89 

89-90 

90-91 

91-92 

92-93 

93-94 

94-95 

95-96 

SALE PROCEED ·OF MAHCO 

.. 

Production 
(Rupees in lakhs) 

4.51 

12.13 

13.63 

36.23 

37.46 

69.17 

38o 39 

45.30 

Source: A MA-NUAL RECffiD ·OF MA.HCO 

r 
Amount of Sale Proceed 

(Rupees in lakhs) 

3.45 

10.85 

14.51 
I 

28.81 

36.78 

69.06 

42.11 
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F'.STARLTSl·lMEl\IT Fl.t:·m: In the ber;innine; the State Government sanctioned 

Rs.3 crores i'or the establishment oi' J'vw-JCO. Besides, MAHCO took from 

the Government Hanagerial Subsidy, \'lorking Capital and Ha>Use. rent sub­

sidy through the Co-operative Societieso 

As t'w-lCO is no-t:. a government undertaking, instead it is a society 1 

the society cannot fix annual fund from the government. But it has 

been accepting fund as was convenienceo· 

Table: 18 

Year 

87-88 

Receipt 

(Rupees in lakhs) 

14.36 
~ 

20o90 
~--

26o36 

60~42 

59.8L 

69o17 

64.37 

Expenditure 

(Rupees in lakhs: 

•i4. 52 
>· 

19.94 
·-

25.1L 

61.23 

60.78 

69o06 

64.50 ~ 

... 

_88-89 

89-90 

90-91 

9"1-92 

92-93 

93-94 

94-95 The final audit Report from R.c.s is/not ou 

/ \ 

Source: Four Decade:·~ of Pla:ming In !''lizoram-Lianzela 
TARGET FOR 8th PLAN: 

1) The Society really intend to open Dyeing Centre by installment 

but the State Government cannot give fund t·or this purposeoThe society 

has sent application with plan estimate to the !'Jational Co-operative 

Development Corporation ( NCDC), but un.:ortunately now it is not fuli'ilo' · 

z) It was make application t:or 1'unds to N.C.DoC to renovate MAHCO 
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buildings,as was accepted by N.C.D.C.,so it was renovated. 

3) It is intended to open new branch at Lunglei. 

4) As was intended,Sub-agent also opened at Shillong. 

5) -For the development and more advance of Hand loom and Handicratt 

in Mizoram,the society accepted study Tour for Mumbai and Solapur o~ 

the basis o1· MAHCO •· This also cleared and c~nducted in the last Fe 

bruary,1996o ~ =-------
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ZORMIJ ELECTRO ''TTC DEVETzl'llET\IT 
----~ 

conPORA.TT.O N ( ZF.''HCS )· 

The· cli111::t tic condition o.ncl pollution free atrnonphere of Hi-

zornm is considered to be ideal for setting UD of el~ctronics in-

dustrieso Formation of the Zoram Electronic Development Corporat­

ion ( z.s·ucs) was ap:.:>roved during the Annual Plari;·,of 19'38-·99 under 

Companier- Act, 1956o Draft l"JemorundtF'!l 2nd Articles of Association 

with an authorL~E:·d Share Capital of r..so 1 Oo 00 crores h2.s been fi-

nalisedo This Corporation i~ likely to he registered within 2nd 

quarter of 1990-91 o An outlay of Ps.36.00 lal-::hs to~v;-::trds Share Ca-

pi tal contributio:1 ·to th.is Corporot Lon bas been approved· during 

1990-91. Tll(? Corporati~m has alreDdy established Cahle T. Vo net-

wor\( at Aizav•Tl. The test and rep.;:dx ce!'ltre for electronics is on 

the verge of completion and exnected to be in work shortlyoA ra\'1-
- ~-

material component bank is also being estab~ished by ZENICSo 

The Electronic Trade and Techn~evelopment Corporation 

~~r&T); New Delhi have been employed as expert consultants. They 

bave completed tbe Feasibtli ty Report for :·!1izoramo The report me-

ntioned that tbe first and compulsory step vms to form a Corpo-

rationo The Dep:::J.rtment \vants to go ahee>d :':.'or the development of 

Electro~1ics Trade:~ and Technology Development corpo1·ation ( ET&T) 

~,rhich is a Govern·~wnt of Tndia unc:l.ertal~ing. For this purpose, a 

L1t~rr!oru.Cldutn of understanding for 3 perj_~)d of three years vTi th 

ST(\T hPts been nlready ~igned and is efi'ect~ ve fro;!l the month of 

;·:iny,-19r)o. Under the term~ and conditj_ons, i:1 brief, setting up of 

::1 Corpor.J.tion, Local ;-:,jmnn resource::; dc:'vel~ prnent 1'or electronics, 

setti~g tlp of 8s~emtling units, servicing units, will be spelt out 
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This corporation will set.up industrial units :for manufacto.. 

uring of various types of electro:1ic gadeets and e~courages de-

veloprnent of' ancilJ.in.ry electronic :Lnclustries at the level of 

private entrepreneuralship to support the mother unit set up by 

·the Corporation i~cr_;elf o Apart :from that the Corpc?ration wil1Jtake. 
I 

. I 
up trai:1inr :f ma~-pov,rer, •;1arl<.:etinp of electroni,c products manu-

- -- f 

fr_~ctured 
• the private-

units as 

The aims and objectives of the Corporation 

can he s urnr:w.rised as follo'.-.!S :-

Est<:~bl i.sh facili-ties i'or l1t:olping electro~1ic i~1dustries in pro-

duct dev .. :loprilen·t, updatation o:r tecl1nology, co:.:;t. reducti.on, etc 

- Acquire tecbnoloe;y froi11 other rt:pognised Corporation suitable 

to local condition in Hizoramo 

- Provide essential facilities for quaiity control and testing -

of electronic compounds anal finished products~· 

- Establish standards £or electronic products manufactured in 

Mizoramo 

Provide cbnsultancy services by way of product identification, 

selection of the sc~le of production, dPsicn of production lay 

~ate entrpreneurs. 

- Establish a training centre for enhanci~g HUman ~esource Deve-

lopment in the field of electronicso 

- Provide fc.cili ties for testinr_, n:?pGir, mainten8."'1Ce and calli-

~r~tion of elec·t~ontcs equipment3o 
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ments,etco for further distribution to the actual userso 

- To earmark special Tund Tor development or electronic inaustries 

particularly to finance entrepreneurial ventures. 

- To create strong mArketing hase by usine co-operative societies 

as retail outlets for the products tl1us mF~.nufacturedo 

- 'l'o oper1 up service centres for consume:::-- nnd profeesional elect-

ronics i terns in the sta·te in order to provide quick, efficient 

ar·d cheap after sales service. 

-·To set up industrial projects 'bc-tsed on electro•1j.cs in the st2.teo 

PROJECTS FOR TPS EIGHT PLAf'.T The projects to be ta\tel!l by the Co-

~ poration as per recommendation of 

( 1 ) Hanufacturing of Radio Receiver. 
~ ......... .....__ 

(2) 
\.. 

Nanufacturing of P.lacl< & \·fuite and Co 1 C:: !;..'!: . ..-=; 

(3) f·1anufacturing of PoAo A:nplif:!..er and Sterio Amplifiero 
.....:: -

(LJ) l\·1an u1· a c turing of Electronic Calcula:toro 
' 

(5) ~-'lanufacturing, of Slectronic r:· :is L:Lfb-t.~.I;o9 

(6) t·lanuf acturing of T~Vo A~.a.,., 

( 7) 11:1anufacturinE of Automatic/T'-1anual Stabilise& .... 
~ 

(1) ,.,_.lctnufncturL·1c of Loud Spr~3kero 

(9) Repairing Centre for Consumer Electronic Products. 

~ 
In addi t:Lon to· th3t 1'or .the purpose o1· promotional work and 

co-ordination \•li th ZE''HCS, a small cell in the bra.nch electronics-

will be opened in the Directorate during the 8th Plan periodo 

----------------- -------
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Table: 19 YEAR-':IISE EXPENDITURE DTlfUNG T!-1E EIGHT PLAN PERTOD 

"'A 
S/no. Description 

no.of works 

1 2 

1o .Establishment of 

organisational 

set up and related 

expenditures. 

2o Construction of 

of:fice building" 

3o Establishment of 

training centre 

in the field o1· 

electronics and 

training of per-

sol')nels outside 

the stateo 

~" Establishment of 

repairing and 

servicine; centre 

for consumer elec-

tronic products. 

Jo Procurement of 

electronic compo-

nents, raw-~aterials 

Break up of rinancial allocation 

(Rupees in lakh) 

90~91 91-92 92-93 93-94 94-95 TOTAL 

3 4 5 6 7 8 

10o00 10.00 10.00 10o00 10o00 SOoOO 

10.00 

5.00 10o00 10.00 25o00 

5.00 5.00 3.00 3.00 26.00 

5o00 5.00 2.00 2.00 14o00 

( contd in the 
ne:xt page) 
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S/noo bescription 
no. of' vmrlcs 

1 

for distribution 

to actual L.l::> crs o 

6. Research, design 

and development. 

7. Settinc; up of 

industrial projects 

8o S.etting up of 

Electronic complex 

Share Capital con- __ · . 
tribution required 

to be made. 

Establisment o:f 

electronic cell 

in the directo-

rate and mainte-

nahce. 

TOTAL : 

90-91 

3 

I 

Prea!c up of r·inat1cial allocation 

(Rupees in lakh) 

91-9~ 92-93 93-94 9LI-95 TOTAL 

L, 5 6 7 e 

10o00 10.00 13.00 15.00 4S.OO 

1.00 1.00 2.00 2.00 7.00 

1o00 5.00 17o00 22o00 45o00 
/ 

13o00 10o00 10.00 10o00 13o00 56o00 

'32.00 47.00 57.00 67.00 67.00 271.0 

3o00 15.00 

36.00 50.00 60.00 70.00 70.00 286.00 

Source: Draft Eight Five Year Plan, Planning & Implementation 

Department: Government o:f Mizoram. 
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3. 7 ZORAJ\1 PTIJUSTRIAL D8VEL0~71'l!.~~.rr CORPORATIOl'T LU1ITED 

(ZIDCO) 

Zoram _Industrial' Development Corporation Limited, for- -_· 
--~'-

merly Mizoram Small Industries Development Corporation Ltd, 
~ - ~. - . 

is tlle lone Industrial Development Corporation in the State 

of i''lizoramo It is incorporated under the Companies Act, 1956 

on 27o2.1978o tt is owned by the Government o1· i·'lizoram and 

Industrial_ Development Bank of India (IDBI)oTbe :Corporation 

is notiried as Financial Institution under appropriate sec­

tions of IDBI Act, 1964o Accordingly, ZIDCO is eligible to 

avail refL1ance from IDBI the loan disbursed by it upto Rso 

90o00 la~s to individual unit at a concessional rate -of 
I 

interesto Besides, the treaty about Share Capital of ZIDCO 

v-rhich is imposed by IDBI is fully clearedo 

BOARD OF DIRECTORS ZIDCO is fully m2.:tar;ed by the BOARD OF 

DIRECTORSo For this, not more than 121
,. 

persons are electedo ':.:'lle Governor of the f·1izoram State 

sbould be proposed all these members exept special Director 

elected by tlle rDPI. All these Directors should be newly 

elected year by year exept the ~anaping Director. 

-The following are the most important-
-~ 

aims and objectives of ZIDCO :-

1) To develop the most important basic infrastructure for 

the development of 2ny production - ioeo, electricity 0 

Those things - electric and communication should be de-
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veloped :for a specific area• Besides, ZIDCO also to develop in­

dustrial estate for the development and establishment of pri-

vate industryo 

2) The Corporation intend to collect all the necessary raw-mate -

rials for the developrncnt of industry which are not .. available 

within the state and to resale to the local people at a conce-

ssional rate. For this purpose, t!1e Tron and Steel Industry, -

Central t,overn:nent decided ZIDCO as an acent for the. develop-

ment of iron and steel industry includine alluminium and other 

allied industrieso For this scbe:ne, the .survey of the necessary 

site for codovn1 about 3 · lJi[')Ja~:; at Zuanrr.tui also almost fi-

nished. After fully finished, iron and steel and other allied 
' 

ra\·>'.:.materials vrill be sold in Aizawl at the rRte of Gauhatio 

3) After just fully 1'inished of e:-~ these plants - Fruit Preser-

Resides these, to prepare training centre, t~ utilise and 

unearth the !1atural resources and forest prC?perty and other basic 

responsibilities are taken by ZIDCOo 

I:1 short, its C~.ir.'ls and objects among ott-ers are to aid, coun-

sel, assist~ finance,protect anJ pro~ote the interest of small-
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to provide technical and mnnaperial assistance to small en-
' 

trepre!·Jeur eneaged in small industries in the state of f·~i-

zoram. 

As \·le know that ·the main \vork of ZIDCO is giving loa.n -

for the development of industry within the Stateo Besides,gi­

ving loan, ZIDCO has many works ~o do for the development ·of 

industry in l\7izoram. But the Corporation has now covered all 

these schemeso When ZIDCO is fully developed havinf adequate 

vmrkers, it has many aims and objectso These nre·generally-
' 

to r~uide and assists tl1e private tndd.vidual small-scale en-

trepreneurs in:all respectso These entrepreneurs should cuide 

any talent persons to establish industry at a good and clear 

place, to give training and technical guidance beside~finance 

to collect industrial ra\·J-materia.ls, to seek clear market ror 

selling their products, to implement tl1e industrial subsidy & 

loans and su1)sidy comes frorn the Central Government and the 

State govern11ent ·to develop the basic infrastructure for · the 

development of industry such as - electricity, communication, 

water supply, etco Now, ZIDCO is making more effort ·'for the 

fulfilment of these aims and objectiveso I 
I 

SHARE CAPITAL -- In the beginning the total share capital of 

ZIDCO is only ~.4o.oo lakhs, but not increased 

at ~.300.00 lakhs. In fact, the ceiling of its share capital 

is Rs.175.00 lakhs, Rso95o00 lak~s is contri·buted by the Govt. 

of Hizoram. Rs.f10o00 lakhs is sanctioned by IDBI~ But no,,,r, the 
--------------------------------~------~---------------------
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treaty was s icned in which both the Governme;1t of ;vrizoram and 

IDf\I should contributed egua/7 · 

ZTDCO'S rmu~TR!i\L POLTCY\./Recently, the ZIDCO has made pro­

posals for industrial policy and 

spectfic industry to be established after vmtching 'Consul ta-:- -~ 

tive Committee on Industry' under fOVernment of Mizoram; Cen-

- tral Govern:nent Policy and Procramme, Our neic;hbours' Indus-

trial Policy and prnctice, the industrial raw-materials in 

i'1izoram and the oresent established small-scale industrieso . ' 

In general, to give awareness and training the l.ocal peo:-'., 

for the good and health qevelopment to take curious steps to­

wards ·industrial development is for the welfare o:f the Mizo 

people,· to make stress industrial establishment by using the 

natural resources like bamboo and trees ,.,hich is always aval-

able ,.,i thin the stateo Industry is the best way for self-suf-

ficienty in all respects i~ our country. 

Hotel loan and truck loan were closed by ZIDCO because 

many other financial fnsti tutions c<=m provide easily and 

directly a 

ZIDCO 1 S I"·ID'TSTP~J\L LOJ\'-.T It rnn.y l'1e d:Lff·i_cult to sny out in-

dustrial loan riven by ZIDCO one 

by one. P.ecause of this, the be~t way is - all persons who 

try to establish industry must consult ZIDCO first. Hov'l'bi t, · 

we can say that Z'!:DCO can give loan for the e.stablj_shment of 

all industries exept any special industry. Bowever,when ZtDCO 

give loan to industrial ,entrepreneurs or ·.vho intend to estab-
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contril:mtecl by the entrepreneurf1 i t.s r::.l:f. 'T'h Pt'0:forP, Z rnr.0 cnn 

materials to ru:1 industry. 1n tl1at c2 .. se also,. t1'1e e~1trcpreneur 

shall have to be co~tributed 10 per cent out of the total loan 

T'eca! t::;e of this, 7: T.Dr::O dislikes to Ci_ve support industries 

wJ-1ich is neces:-:;:u.,y heavy i·!ork l:U~c l")ric~~ factoryo recause, the 

equipment or mac~inery v~at Z1DCO can give su)port is very 

srnall. The surplus wor~cing capi t.o::tl needs ·to be contributed. by 

U1 e:nsel ves o The imlustry C8.nnot develop- <..~,s •.-mf", e::wected injcase 

ZIDCO civt:' loan \•:"Ltl1out '.-vor!ctnr cap:L tal~ Tt ca:·1 only be done 

in collaboration v:i tl'l Fanl~o ~ 

:Z.IDCO h~s the follo,ing t>-ree tndu8trioj;_oan E.ch~ :~ 
Pir[5tly, ~:nall aP!Otmt. oi' rupf~f.?S upto 2t~0~0/- for wha+\hey 

<:::;;- ' ...- ~~----...;,..-~--~=-==--- ..., 
say villaee industry or cottage industry. Tt~s scheme of indu-

trial loan is the Central Government' 3 special scheme to deve-

lop the rural and backward areaso P.ecause, all the Working Ca­

pital for Composite lo~n also fully contributed by ZIDCO incl­

uding 10 per cent :Lr1 other in~tryo 
Secondly, i-t i~; Automat<: Re1.'t~1ance Sdte~ne vlhat they usu-

ally say AHS. In thi~·. sche!'Tle, the total a·not.tnt upto R'i. 5 lakhs 

r_i ven b~r Z tDCO is re-i' .i_tHVlce by ~DP T. directly vti trout checl~ed o 

Tl1e arplicatio~ of re-firnance ca~ be se~t simulta~eously. How-

ever, after tl1at IDPI will' have ir.spect.ion and clearr:'d off o 

Thirdly, it i:::: ··ro~l Re-!'i:1R!'1Cc ~ d: eme, ·:rl-~ i.cli i~ r·.enera­
~ 

# 

lly abbreviated as NRSo ThL; i:=: gerWr8_lly L1Cl'.l::;trtal loan more 
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lal'\.hs. ·However, it is because more than Rso5.00 lakhs IDEI has 

been audited first and then if it is good to accent it, the 

refinance is given out. Because of this, all the loan prepare 

to cive out under ?1R.S is highly needed to be careful from the 

bee: inn inc: to th c e:·1do 

TARC ET FOR E1GHT nLA:'J For fulfil~ent of its aims and object 

and to establish its full functioni\l.g 

in various Rctivities the Sceme is !)rO~)o.sed to. be carried/over 

to the ~3th Plano ZIDCO 1 s activities so far remaineclJrestricted 

to the financial assistanco to the entrepreneurs but since 

thin Corporation is to function as the developmental Corpo- · 

ration other activities are required to be inj_tiated. ZT.DCO 

l1a.s already initio.ted o. proj2ct namely - ' 1 J'·iechanised Yann 

Dyeing-cum-Printing House'' at a total project cost of ~o 200 

lakhso It is proposed to set up tl'12 project on Turn key basis 

with =~rth Sas·tern Industrial Tech~i~al'Cohsultancy Organis­

ation ('lliiTCO). Apart from these the Corporation has already~ 

set up a solar \'lood Seasoning Planj on Turn Key basis with 

NSIC, New Delhi on experimental Dasis• 

ZIDCO has also initiated to take up a small Mechanised 

Brick and a Rr1P Rooring Sheet manufacturing unit but coul~ot 

go ahead i':i th the implementation of tl1e Scheme due to finan­

cial constrAints a~d therefore propose to establish these 

units durin[ the 9th Plan period. ZIDCO is eoing to take up 

tbr~ procure:-:1eat 3nd distributio~1 of T.ndur..;-trial Ra\·T-~·Jaterials 

to the local j_JH:.1u:_:;l.:r:Lal U!:its wl':tcl· is clOv·' bei!!G done by the 



Direct::n·2.t2 LvLt~;t:rics. ';!e :~·::Jy e1lso tal<e up n T'etr!lboo Ch:Lp!Jinc 
( 

?lc:1Tl :1_:1 :Fzor:_.~m. For i·'l~)lr?·:·,(-; -,tnt:LO!l o1' tl)i~:; project as stated 

alJove, tr:e oq~anL.sr.'ltional !>et :.1p of ti:H-?. Corporation needs to 

be strencthened. It is also propo~>ed to ~~et up a Tlranch Office 

at .Lunglei to cater the needs of the entrepreneurs in aouUJ 

Mizoram covering Lunglei and Chhimtuipui Distric~~o · ~ 

In considera~ion or·the foregoing activitie~eady 
taken up and proposed to be taken up the Authorised Share Cap­

ital of the Corporation is required to be enhanced to ~.20oOOC 

croreso Durine; the .3th Plan period it is therefore,prop9sed tc 

corrtri bute an :ll:lOttnt of R:>. 3. 00 cror£-.:>E: ·to•:J8rc1 s share? capi taJ 

contribution to zmr:o as foll/ 

Table: 20 SHARE CAPITAL: ZIDCO DT_TRI:'-JG 8th PLJ\i·f 

Yea.r Proposed Amount 

'1990-91 Rs. 60.00 lakhs 

1991-92 rs 0 60.00 laYJ1s 

1992-93 }s. 70.00 lakhs 

1 )93-9'~ P.s o (30o 00 lakhs 

19'JL•-95 po 
•o :10.00 lal<hs 

TOTJ\L . R~o 350o00 lakhs . 
Source: Draft Sic.ht Fi-ve Year PL1n, r:'lun11ing a!ld Implernenta-

-
tion Department : Government of ~izoramo 

-------------· -------------
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C H A P T E R - 4 
-------

PROBLEHS AND GOVERNfJ!ENT 

4o 1 SIC.i{N£SS OF COTTAGE AND St·iALL-SCALE. INDUSTRIES 

IN ~UZORAM 

4o 2 : THE STAT!.:: GOVE:RNNENT POLICY TO PREVENT THE S!CKNESS 

AND J3ACK',JJ\fiDNSSS OF S.t-1ALL-SCALE INDUSTRIES/SEC'rORS 

IN f·HZORAM 

4. 3 INCENTIVES OFFERED BY THE GOVE:RN!,1ENT OF MIZORAN 
/ 
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4o 1 SICKNES~ OF COT'rAGE MID SMALL-SCALE INDUS'l':UES IN MIZORAM 

As we all know that Mizpram is one of the most industrially back­

ward, states in India and is defined for a long time 'No Industry Dis­

trict•:?nue to strenuous efforts made by the Government of Mizoram in 
' 

consultation wi.th the Central Government,cottage and small-scale in­

dustries have come bigger and bigger through the successive Five Year 

Plan. There\ are so many registered cottage and small-scale indust-ries 

with large amount of capacities. It is a great development as for Mi­

zoram but it is totally still backward in comparision with-other other 

States in India.Moreover,the cottage and small-scale sector units has 

been faced serious problems and sickness,difficulties.Tt cannot reach 

the position of development as was expected by the Government.For this 

backwardness and sickness,there are many reasons which stan1 ,o theway 

of the developmen:t. 

y/ 
Factors responsible for sickness and backwardness of the Cottage and 

~ n::- - c · · ·-- : ,;:;.i!ffit't t 

Small-scale Industries in ~izoram 

The backwardness and sickness of the cottage and s~-scale in­

dustries in Mizor-am is due~: num~ of r<>_a.s_ogJ;,;_hJ-~caJ., geo/(r'aph­

ical,technol~al and financial etc. Some of the important factors are 

given below:-

io Eistorical Backwardness: From the point of view of the politi~a 

cal condition, we can say Jtti.i:3nam is ..• one ~of' th~ yoyngest·. s.tates 

India.Before it entered India,it was uncivilised country.There 

development te point out towards industry 1·or a long time. The 

·' ''· in 

was7 

first 

step was started only since the last two years of the Fourth Plan.· 



2. Lack of 1nno~ation: The Mizoram entrepreneurs have been shy from 

the begilbning and they lack motivation. Therefore, the Slate Governmenthas 

to play a leading role in the matter of promotion of industries. 1n 

actual practice,however, the st\ate Government does not appear to :·.h.tl.Ye 

taken initiative and drive to/the de.sired exter.~'c.The meagre outlays 

the State Plans for t~e~~or is one indication of this fact, 

in 

2• Arbitrary SteEf' Ti)l the Sixth Five Year Plan exept Assam, other 

North-Eastern States including Mizoram have not formulated any industrial 

.policy,It consumed iv.frection arbitrarily without having proper poUcy. 

4. Lack of Finance: One of the se1·ious problems of cottage and small 

scale sector units in Mizoram is finance.The position of Mizoram in re­

gard to the availability of institutional finance for s.s.r units has not 

been satisfactory.It is partly due to the inadequate amount in which the 

financial institutions have come o·.tt to help the S .s. I units with credit 

facilities and partly due to the absence of intermediary financing insti­

tutions and also the lack of enthusiasm amo~t~ entrepreneurs.Following 

are the figures of advances by public sec/:r banl<.:s to s.s. T units in Mi­

zoram-Rso 1.13 lakhs in 1979, Rs. 3. 29 lacyin 1930 and Rs. '7. 61 lacks in 19~1 o 

5o Difficulties in Getting 1"1achi!1ery and Raw-materials: The s.s.r. 
units of Mizoram find difficulty in getting raw-materials and machinery. 

This may be bec2.use o:r their poor financial· conditions and small size. 

There is no enoPgh raw-materials available in Mizoram.The cotton hand-

loom weavers depend upon mills for their yarn which may not always be 

available.The non-availability of raw-materials forces the units to stop 

production.At the same time,manufacturing cost in Mizoram is surely very 

high,much higher than the n0ighbouring states.An industrial unit in Mi-
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zoram has ·to incur extra cost ro.nglng from 10-20 per cent as compared to 

a similar unit elsewhere in the country.Consequently,the proJ)ect cost 

for industrial project goes up by 20-25 per cent.r1oreover,critical input 

and in time. 
out~t" /not ava7n 

6. Lack .of Trained Pe~el,institu~ional: The 

adequate -.q\Wl~ity which come mostly from 

inaustrial •evelep-

ment pro~ramme auf~ers rr.om non-availability of trained and experienced per­

sonnel and there is no proper institutional set up 1'or development o1" 

technical and managerial talentsoAs a result, supervision hns· been weak 

and worker~s efficiency being below th(l expected level leads to higher 

operational cost. ~' 
7. Poor Harketing Conditions: The small industrial units in Mizoram 

find dil.ficul ty in marketing their products.This difficulty is due to 

the absence of well-organised sales or6anisation,absence of standardisa-

tion of the products,difficulty to wait ::or better prices,scarcity of 

capital,etcoThe problem of marketing becomes all the more dif~icult be­

cause of the difficult transport position in rural areas.There is inade-

quate market information and producers may not know the type ol· 

required by the consumers. 

things 

All these factors-high prices,high operation cost,nom-availability 

of technical know how,lack of commercial expl<l>itatf~n,lack of l'und, mar­

ket imperfection,etc contributea to the indu~al sickness and back-

wardness . of the State of Mizoramo / 
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4<~ 2 THE STATE GOVERNNENr POLICY TO PREVE~IT TPE SICKNESS AND 

BACKVTARDNESS OF SMALL!SCALE SECTORS IN MIZORAM 

/' / 
'. / . / 

In ~lizoram,the cottage and small-sca~e industries have been suffer-

certain~ness and difficu~~,viz.paucity of finance, non-.ing from 

availability of raw-materials,high cost of production,illiteracy,absence 

of marketing, etc. Eence, in recent yc:c1rs, the Government of Mozoram have 

adopted certain measures ~or the promotion and development of our· cotage 

and small.scale industries.· 

The impor~ant measures taken by thf Government of Hizoram 

/ . 
dctai~d as follows: 

\1) Common Facility Centre: Rural Industrial Develep-ment 

been established at Aizawl in collaboration with Hl'IT Ltd.during 

can be 

Centre h~.s 

Seventh•!. 

Plan periodoThis is a multi-disciplinary workshop which will be operating 

as a Training-cum-Common Facility Centre and nelp ~eveloping skilled wo­

rkw-~in addition to rendering service ·facilities to the local s.s.I Unit. 

'.2) Hire Purchase of tvlachinery: The main purpose of the policy is to 

give credit loans to the s.s.I Units and artisans for e?<pa-1ding the ex­

isting units and for the e~tajrishment of new Units. 2~5 units have been 

assisted under the scheme,~:g 1985-89 with an amount of ~.35.00 lakhs. 

3) Fair and Exhibit:Lbn. Under this policy,the Departme·'!~ has been 

participating in tndustz{al Exhibitions and Trade Fairs. In addition,the 

Department also organised e.x!'Jibition within the State and Industric!.l 

Tours ou~side the st~. 
4) Co-operation: This is a promotional scheme f'or the promotion of 

industries in the Co-operative sector. 95 Indu:Jtrial Co-operative Socie~ 
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. ~f 

ties have been assisted with managerial assistance and rebate on sales 

during 1985-89. ~ 
5) Research, Design Development: The Government o1· Mizoram make 

policy .for conducting industrial research and improvement on traditie~~ -

nal designs in handloom and handicra1't products,testing 

processing techniques and research~m~cal plants.' 

6) Marketing of Finished Products: The Government 

of rock, tea 

.>f Mizoram has 

commission several s.s.I Units to open Sales Emporium at Aizawl, Saiha 

and Lunglei inside the State~ Outside the State,it will open Emporium 

at Del~i,Culcutta and Shillong in phases.The first has been opened at 

Aizawl and Delhi. ~ 
7) Provision of Ra.w-materials and fi!achinery: The Government will 

be stocked in l~aw-materials Depots at Aizawl Headquarters' godown. If 

possible branch Depots may be opened at such plar:es as '{olasib, Aizawl, 

Lunglei,Thenzawl,Saiha,anC. Champhai.This raw-materials will be sold 

directly to the small entreprenuers at a reasonable rate.For procure--

ment of raw-materials, fl. working capital will be required. E\·en though 

working capital loan will be taken from financial institutions.A re-

:::v::g s::::.t::p:~:~. be necees7 to be contributed by the Corporation 

.'l) Finnncial Asc.~tonV: Tn the fir~t place, S.S.1 Units can 

borrow from the State Governments medium term loans at lo"1 rate of 

interest,under the State.Ai-: to Industries Act. Secondly,the State 

Financial Corporation (viz.ZIDCO) and the nationalised commercial 

banls:s are taking sui table measures to provide long-term finance for 

the development of cottage and small-scale industrieso 
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9) Industrial Estate: 1'he Government, of Mizoram had been established 

Industrial Estate at Sairang and Kolasib during the Sixth Plan. During 

the Seventh Plan,another Industrial Estate has bees established at 

Zuang1:ui near Aizawl Town which is provided with approach road, internal 

road and power·supply. / 

10) Administrative Improvement: One of the most important plann 
1_};.:: •• 

for the development of Cottage and Small-scale Industries is the impr-

. ovement and strengthening of the various administrative/Corporation I 

Board or Units. Regarding this view, the Government of Mizoram has 

strengthened and improved every industrial corporatioa .:..11d TJnits as 

far as possibleoit construct another buildings for the administrative 

set up.Many trained personnel has also been appointed in different 

Corporation and Roardo 
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4. 3 Il\lCENTIVES OFFERED BY THE GOVERNMENT OF f1IZORAM 

EXIST!~ SCHEMES The Govel?~ or Il!izoram has on·ered Various 

inc~es for the development of cottage and 

. '\. 

small-scale z· n strial units as mentioned belovr:-

1) Intere.,t ;::ubs~c:!_y~_ This scberne is mc.:mt for subsidising the 

amount of ;Lnteres·t riven by the loa:lF.es for Uie estatli~_;hment of 

Industrial nni ts to trH? financial institutions. The rules 1"or the 

·same ';.'<iS apS'roved rJ:l tl1e Government a:1d it .is expected to -operate 

the scheme provided du.:--ing the f'inancial year. It is proposed to 

subsidise as rnciny as 100 T.Jni ts and a provisiof1 of P.>.1 o 10 lalchs was 

provided Jf ·tbe schemeo 

?) ?ower Subsidy: Althougt a provision of P5.0o60 lakhs v~as pr-

ovided to nssist as many as -~0 1Jnits si::1ce ·r.n9.u.strial TJnits paid: a 

very hiph tarry oi' po•dero Application of this scheme is held up 

1'or ':.'ant of tovernment approval of the Ruleso 

. 3) Translort Subsidy: The cost of transportation of raw-mate-­

rial~ as well as finished products in Mizoram ij very high with~he 

comparision to other states. As such it is p~oposed to subsidise -

the cost of transportation .. 'l'he scheme is under the examination ,of 

the Governmen:J' . 

L~) Grant-in-Aid/~ubstdy :· This sd1eme i_s intended to individual 

artisans, re fl is ·tered ~·' ocf-ies and 'n s ti tu t ion for the deve lo pmen t 

of Village le~l indu)'tries,. Tt is mostly civen in !<ind, 

5) "Cnc.lust~al Lo,f!: f:Jost of tl~e entreprc~neurs nre of 10\..fincome 

group e.nd could not c;et required mac!'J 5.neries fro:!l their ownjsources 
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::md tJ1ey nre~ hJ.clly :i.:, IJced o1· 1"in::t'1cc: \:oy 1:·1<.tY or lo~.n. Hence the 

scJ-Jeme i:.:; opc.·rated · \·Jith low :L!'ltcre~.:t at ·u 1e rate of 3o )0 per cent 

ber annum.L 
· 6) I·' ire Purchase: Entrepreneur~ of T·1izoram are mostly tech-

· nically untrained persons. They are· also financially poor~· 

scheme cases the 1~ of small loan scheme by removing the 

Th1s 

1 1 Mortgage system''. TJnder the normal loan scheme, a loanee has 

to mortgage his immoveable property as securityo Put the hire 

purchase scheme do not insist upon such mortgae..e as the ma9hinery 

itself so delive'red by the department is mort[ag.:ed against the 

loa~1 i temo Thus, I' irt: Purchase Eicherne is a special scheme for 

landless e:!trenreneu.r.l~f · the 

7) Artis8n 1 s T~·ai~: Apart from provicline; facilities/scheme 

' the Department has also conducted and arraced artisans training -

for different trades. 50 numbers of person have been givenJartisa.n 

course in Shoe :·Ial-;:L1G and 5 numbers of perso11 l!ave been eiven 

trnj_ning for leather goods o On top of this tlH-; Department has 
i 

trained 65 nu:nberE; of nrtisan weavers Bnd 75 numbers of artisans-

::i::~E~~I::e a7t~~isetion./ 

1-) Re-imbursement o:r the cost ~roject! Re-imbursement of 

the cost of preparation of Project Report prepared by agencies 

approved by the State Government \'Till be made after effective)ste~ . ,........._ 

are taken by the entrepreneurs as follows:-

( i) 90 %. in case of tiny units subject to a 

per u:1i t. 

/ 

cei~ Rs.§OOO 
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( :Li )· ?5 ~~. o.l. small-~cale ;:nd nncLLliary units subject 

li.::1it of' f:s.25,000 per unit. / 
2) L~<;l subsidy r11ay be cater;orised intc:L 1 two 

i.'orms:- \ 

( i) The developed land in tllr:? Industrial Crowth Centres v.rill 

be alloted to the elicible units in ::J.ccordance I·Jith the 

proceclures pre.:;cri'oen 'oy t'ne i·rrp1.e:nenting aut'nori ty ancf 2S 

per cent oJ' the cost of the land wi 1_1 be subsidised by the ._ 

St~te Government for small-scale units and the remaining -

amount will be recovered in 15 equal annual installments. 
f 

(ii)ln r~gards 'to underdeveloped land alloted to an entrepr~n-

eur within the declared industrial area, the cost of ---~-the 

land will be covered in 15 equal annual installments from 

tiny, small, ancilliary, medium and lar[e industrieso As 

for small and tiny units the State (.;·vern:nent ,,rill re-

imburse 25 ~£ o:f the r-~.c-tual ::'~.mount ~.pe:1t bv them in develo­

pment of s~lo~ndo 
3) Factory Rent .s.ub~dy: ·to .Small-scale Industries Units: 

Puil t up Factory sheds in the Tndus·tria.l E~tate will be al:i.oted to 
• 

entrepreneur of the small-scale and tiny sectors on monthly rent 

basis and the State covernment will re-imburse 50 ~() of the duly 

assessed rent :t'or the ~eriod of 5 yP.o.rs l'rom the qate of commerc-

ial production. / 
L1) .Subsid ·,r on d~~·al of Po1,vGr lLi:~es: 50 9·" of the cost incur­

~ -red on drav:al oi' electric pov1er lirie from the main line to the 

factory sheds will be subsidised upto Ps.50,000 for each ind.unito 



- 77 -

C H A P T E R - 5 
-------
PRIVATE. SECTOR 

5o 1 : DCVELOPMENT IN TI·U::: STATE 

5o 2 : HARDIN HANDLOOH AND HANDICRAFTS TRAINING-CUf/I-

PRODUCTION CENTRE 
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I 

. l . 
r1ost of the cottage and small-scale ~ndustries in T''lizo-

ram are owaed by rrivate entrepreneurs, They have an ;:por- ,, 

tant role to play in the country's eccmomic developmento They -----./ are particularly sui ted f~ the utilisation of locaJtemployment 

opportunities, as they are labour-intensive system. Besides, 

they ensure a more equitable distribution of income and wealth 

in the effective mo'bilisation of human and physical cap:italo 

Evan though private ownership and management of the small and 

cottar;e ::..ndustr:lal units have inlH~rent advantages because of 

the profit motive and personal initiative, the small sector 

has traditionally suffered from sucn disabilities as lack o~ 

machinery, ra\•r-materials, credit facilities, etcoThe Govto 

of t1izoram has come in a big way to help the small-scale and 

cottage inoustrial sectors directly in the form of technical 

adviee,purchase of. machinery on a concessional hire- purchase 

basis, priority in the allocation of raw-material, provisio(\bf 

credit~ etco Indirect measures to help the small sectorfconsist 

of reservation of certain items for exclusive production in 

this sector, ~reedom from licensing procedures, preference to 

small entrepreneurs, etc. There is tremendous scope for the 

expansion o1· tl1e small-scale and cottage industries in Hizo-

ramo The really important l"c.ct that needs to be emphasized is 

that the. small and cottage units \•mulct co~tinue to remaih and 

prosper in ~1e private sectoro 
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Th~ Tnd•:;A~\i.~ o:r ~,;_ 70ro•n s·tnte, 19'19 have lnid 

dm.m distir1ct roies for the private .and public sectors and 

the fQrmer i~:; expected to wor:( vri tbin the frame\·;ork speci -

fied for ito Let alone, the pri~ate sector will attempt to 

maxirni:..;e produ?tivity and ernployrnenton the basis. of .·the 

!)refit-motive and personal initiative but it vrill no~bother 

about the national, social and economic goals and it is for 

this reason that the Goverr'tment will be involved., The Govt., 

of :-1izoram, as far as practicable s~nall-scale an<! cottage 

be encouro.ged iJJ>the private sector gene-

entrepr~ 
industries will 

rally for local 

At present, 2300~manently registered amall-scale & 

cottage industrial Units are existing in Mlzoram. These in­

clude Furniture industries, Knitting & Tailoring, Bakery, 

Automobile repairing and servicing, T,re retreading, Stee% 

fabrication, T.V. rmanufacturing and repairing, Truct & Bus 

body building, \'food seasoning, · r·1osaic tiles, Polythmne film 

and ba~:s manufacturing, GLS l:1mp manufacturing, etc.,......... 

I-landloom and handicraft is the tradi tion~ustries 
in. I"·1izoram and is spread all over the State. This sectorjhas 

been identified as a priority sector a~d is bein(jnodernised 

i·ri th i:nproved product des i[';;1 and tech 11:Lcal !<:now-how" At 

present the level of production of' t'Ja.ndloom cloth in the 

state is 1,37,550 metres amounting~. 123,80,500 in term of 

valueo }~a:nboo crafts of '-'lizoro.m is having some attractive -

feature a~1cl C8i·: ·be e:>:plored for exuort illartceting. Headymact.e 
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garments made out o:f 

the typical regional 

clear marke-tingo 

~" / specialby designed handloom cloth depicting 

/· desig-n can also be explored for perfect and 

v 
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5.L r·J!AHDI!J lL'\.7-JDL00~·1 Ai"JD llJ\!.IDTCHAF'fS TP..J\PH:·JG-CUN-Pf10DUCTION 

CENTRE 

Of late the \·:hole, region ot ~'·I.Eo States bas be~ome a 

hot-bed ol.' insurg;ency.o Dr Manmohan Singh, former Finance Mi­

nister or India has rightly ~sed the cause o~ this pro­

lem when he_ said, ''Ito far as discontent has roots in so­

cial and economic deprivation, we can and we must evolve 

Ii'·1>1A.GINATIVE APPROACHES to deal-\'lith it'' o Nrs BoZodinpuii , 

a social \vorker by profssschon and training, has conceived a 

....... - ' . noble idea of improving the social and economic life of the 

l'Jl.izo society not l)y appropriating the liberal assistance· 4e­

led out by the Government but hy channeli2inc the talent in-
~ =a:::-~ 

digenous skill of f':lizo ·v.romen who 8TG naturally endowed with 

a talent for \'leaving and handicro.fts i:1to com::1ercial useo 

l·1rs P.oZodinpuii \·Ins tlle first !'!Iizo \vornen to be encadeed -
into the State r~ervice. She held various responsibilities 

under the Govern.ment of Assam and f··1izoram including Develop-. 

ment Officer, Plock Development Officer, ~ub-Divisional Pla­

nning Officer, under Secretary and Deputy Director of Social 
. ' 

\·:elfare Department. \'Thole servin.e; in the Government she bad?""' 

form~d a numbel' of Voluntary social Organisations ~ 
Aft8r sr1e retired. from Government service on voluntary pen-

siori in 1981, she lost no time in realising her dream to im­

Prove :he'<so.7e~/J<fleor Miz<J society. In 1982 ehe 

started Ma!'din Handloom and Handicra1'ts Training-cum-Produc-

tion Centre at Tui\<hua-btlan{!., Aiza'v'rl with only one weaver , 
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trnditiono/~ loom v1Hl• tbe ob)ect of : . one 

a) clinoctin ,, ·~rl e i.~izo 's ind lr e:~.o: . .ts talent for v1eav~ng into 
~/ ~ 

m8.rlte·tahYe d1:1nnel:-j. Thu.s, tr2nsfor:n.tnc the locally 8.V-

ency, 

b) develor:d-nr_ the tradi tio:1al art on utility lines and im-

proving the ind it:' enous desicns j_;) such sbape an"fe.sl1 ion 

as will c;iv~ opportunity tor sel~s:--:iron o1· the la­

tent skill of Mizo wome~, suitably adapted to meet mar­

ket demands \·!i tb.·i~d outside the country" 

c) ·generatin~yme~t for rural women and handicapped 

persons, ~ 

'rfith thes.e,_opjectives in Yiev1'she has revived.dyi~rt 
- "a¢ - z:>+ ~ 

of Hizo traditional method of weaving __ especi8.lly Rug=-\'J~aving·, J. 

she searched out the old besid·e i'ug. used~ by foreign missto-. 

arieso Since no one tould easily learn the m2tbod, she tb9k -

great pain to locate tbe, V·Teaver of tl1e rur from. v1hom she re-

discovered the metlwd which was ·adopted sixty ye:.:t.rs ago., 

~-:he has ms.de creative inn9vations adoptinG traditional 

method of_weaving and design for various utility items such 

as Rut;, Hall Hancing, Sofa cover, SrJnHl and other novelty i-

other asencies with in and outside the Cot·7whlch are enu-

merated below :- ~ . 

a) ~·Ton firs't prize in the State level industrial exhib­

ition, 1984. 
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b) \{on i'i rs "t P'i ze in t~/el~al exh t bit ion organ-

1sed by Pachhunga lJntvers1ty College,~ 
c) 1'lon t'j_rst prize in Hizoram .industrial fair, '19·39o 

d) Received :'.Jational A':rarct l.'Or excellence in Shawl 

weaving in 'I 9~9 .. 

To improve her work she has participated 

fe.irs Rnd eYJ1ibi tions as shovvn below:-

a) 1nternf\tionnl Convention 01: \>~omen entrepren~urs or-

c.anised by NAYE New Delhi, '1933o 
. ~ 

b) InternAtiona Trade Fair, ~~w Delhi,1994 .. 

~) Surajkhund Mela, 1993a 

d) Intending t~ participate in the Intgrr~ational 

Fair, New Uelhi in r~vember,1996o 

To meet the growing demand for her products,,..,....s·h-e-has 
. ~~ 

her centre and diversified her· e:.ctivi ties as welL. She has 

also started Tailoring Unit and Silk weaving UnitoFor this 

she sent her.weavers to Gau.hati for training in silk 

ving and dyi!'lg,, pflying g_ll the expenseso Silk Stoles, 

we a-

and 

other items produced at her centre are.in rreat demand 0 

Hers is a pion.eer venture in Silk weavinG in Nizoramo The 

Centre wl:·id1 war. .stArted. only one v;eaver and one loin loom 

has now 14 noso of fly shuttle looms ~ld 5 noso of loin 

looms (Fifteen fa;ailies are now 't!Orl<:.ing :::rt the Centre)o It 

may be noted that compared to loin loom, .fly shuttle loom 

can weave: mud1 f as ·ter arld ca.n produce abou·t 10-15 metres(of 

~lain cloth per day. 
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Hence, the introduction of 1'ly shuttle looms wl1ile retaining 

the loin looms o 

As poi~1ted elUt .·above, Tailoring unit h::~.s beenp.ntroduced 

i'or the purpose o1· malcine; garments, cushions, sol· a set cover 

etco out of the handloom procluctso -~ 

!·,1ardin hantlloom centre !1as been approved by ~e.rn­

r!lent o:f Hizoram :for TRYSEH trainingo r-.·Iore than. 50 rural 

youths and h:"J1dicapped persons have undergone training in 

the ccntreo i<1a;1y o1' them have been retaii1ed at the Centre as 

rer..ular employees o It is encourn&;eing to note that one deaf 
~t = = =, -? 

and dump boy has been success1'ully trainej by ~-1rs BoZodinpuii. 
I 

P. e is now employed by her to weave r·-1u1'flers, Table r1ats, etco· 

Endc,:red with a creative mind which is anchored on a strong 

will to help others, ~~s BoZodinpuii has made no less cont­

r.:.bu~.:ion in the development of handlooms and handicrafts o 
~ 
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As i·Je have just finished our journey in the ntudy of 
---- I 

the development of cottage ahd small-scale industries in 

I·.-Iizoram, we !:how very well th::1.t ! 1i zoro.m is really back-

-z: 7· ward as compared to other states in Indiao Du~ if look~ 

Nizoram only it mostly developed itite of'· very young. 

Tbe scope for furtber development of industrial unit 

in Mizoram is mostly \'!ideo 'l:J,.,i_r~bi. 1 has b(;en i_d.:.:>ntifiea1 

as,::r1most pryrec~;;th centre.for both· ti~or 
sma'il and major industry 1n r'lizoram. The· place located on 

~ 
the bank of the river Tlawng is well connected by railway 

::>.n-:1 roads. The place is on the foothills and can be deve-

loped easily for locatinB ir~ustry. The river Tlawns con-

nects 1:he river Bar:Jl{ tbrour~h Kat3.:-ch0l river and therefo-

in thnt 

locationo 

l~everine rer;c-:rve J:ore~3t:· of Tla:;·t1·, Teire.i 2.nd ~ 

::.u:;)ply re,-:uirec.i qu:-1T':ity o1 hrHntoo ::;~-. r)::.:::;ic !~0··; me1terial 

prelimi!1ary 



board unit has been already carried out and it has been found 

that for a Plant of 50,000 f1T annual installed cnpaci ty about 

60,000 Hr of Bam"t?oo will be required annually to be used as 

r,gw !'!lateri.:?.l. 'l'he bamboos 1."rom the reverine reserve forest of 

rr:::f'tinr tbrour:h river Tlav.:'1[. Such 2. Project ,.;ill involve Pn 

investment of ~.50-60 Croreso In fnct, n bi[:·er project m2y 

also be veni.:urc.d o Otter bp,:nboo 'oasc~d i;-·.dustry like pulp 

p3per mill, b.':l.!!lboo _;;f-l"~~·~ · pl::,.nt etc. C"·n 2.lf;o come 

this locc~.tion. 

~ 
Otiler th;::,n this, soil :1.11 ··!1:.1ny are<~~~ 

up at 

v:i th c~~.lciu:1 dr::<po~~i t in the~ form of ~:hell l:L•11e :::.=.Jcone vihether, 

citrus fruit 1 :_ke , or.~n;:- e, pine;1 !Jple: etc. pro's ea:·· ily ../_2nd 

tl12t tll e E', cope is -,.,jid e orJe.1 /or the c3 evelo pr1ent of horticulture 
.~~ 

.•.1nd (O"tetbl7.t(;,f fruit. procc:.c:•.i•l>.' i:lclw·try, In 1nct, bana-

na .::>nd oranr e cro',·;in:_: in f·1i?..or8.m are 8'llonr; the best in the 

countryo 

· Tropical cl~EY"8.i1d- hilly t2rrnin of f11i;:.:~8!re found 

:i.":?~vour<lbi·;; :.!.'or tea pl.<'~nt.:1tion ::mel c ro~::th or ten proces~:ing in­

~ du.stry. This ar£::;,::. ha:3 so far rr~m8.ined untapp~d, though planta-

tion of te;·, is cro.clLwlly picl<in.:: up at the levP.l of villat.crn 
JlcO"'""""" 

¢ 

-The climatic cond~ tion and tnner·ent skill of Mizoram wo-
.. -

men fold for delicate \'lOrK is an a~·v1!ntage for the manu-

1'acturing of high technology electroni-c products which have -

low volume and high value such as in medical electronicsc -----
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